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in! \ ‘ ."'•' l Jlfv' '? ^ By Axel Krause three key policy goals that Mr. De- 

will " ! ‘t' Kk, , WT ' International Herald Tribune lors has said he intends to pursue 

, ! R u -‘Joi: BRUSSELS — Jacques Ddors, during his four-year term. The 

. * u, “i M ( i rai J It the fonner finance minister of goals are the following: 

^ ,Ml ^ik klt x J 7^, France who takes over Jan. 6 as • Expansion of the ECs internal 

11 m-:, r k,. “'‘'jfii head of the European Community markets through such measures as 

_ . ■ Kofi* Cbmnrisaqo, wfll submit a plan 10 liberalization of intra-community 

I .it PC governments in Dublin next trade in goods and services, 

i-.m.'i, i‘ , * ”* '■ !i -'< week that is aimed at strengthening • Devdcpmeat of high-tediiKd- 

5 , • a - 11 '(ftw the coanmissiQu's role in "mtcrnai ogy industries within the EC, which 

„., , and foreign affairs. could encompass cooperation with 


Delors to Present 
Plan to Streamline 
EG Commission 
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The plan, which will be preseni- 
1 to EC leaders at their meetine 
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m Devdopment of high-teduud- 
<^y industMS within the EC, which 
could encompass cooperation with 
the United States «mn Japan. 

• Reinforcing European mone- 
tary cooperation, possibly by ex- 
panding the rale of the curraean 
Currency Unit in international 
transactions. 

According to senior government 
and diplomatic sources who have 
'seen the pi*", Mr. Ddors win also 
propose that the commission's 14 
members be assigned their various 
posts in advance of the communi- 
ty’s first meeting of the year, tradi- 
tionally held. Jan. 6. 

The ECs first meeting of the 
year has been characterized in the 
past by protracted battKng over 
who gets what job. That has left 
scars cm many co mm issiops. in- 
cluding the present one headed by 
Gaston Thom of Luxembourg. 



U.S. Man Is 2d Recipient 
Of an Artificial Heart 


Untied Prcu Fnumumul Mr. Schroeder was wheeled into Schroeder’s chest has four titanium 

LOUISVILLE, Kentucky — the operating room at 7:57 A.M. valves that are stronger than (hose 
Surgeons implanted a permanent The larger two of the natural used in Dr. Clark's unit. A valve 
artificial heart Sunday in the chest heart's four chamb ers were cut out failed after working for 13 days in 
of a man whose natural heart was by 10:45 A.M. and Dr. DeVries Dr. Clark’s artificial heart, and 
expected to fail within a week. It began sewing “cuffs’’ made of Da- emergency surgery was required, 
was the second time that such a cron felt to the pulmonary artery. Another difference from Lhe ear- 
device had been used to keep a which takes oxygen-depleted blood Uer operation is that Dr. DeVries 
human being alive. to the hings, and to the aorta, which has m-avnl rrdml nermictinn fit 


LOUISVILLE, Kentucky — the operating room at 7:57 AM. 
Surgeons implanted a permanent The larger two of the natural 
artificial heart Sunday in the chest heart's four chambers were cut out 
of a man whose natural heart was by 10:45 AM. and Dr. DeVries 
expected to fail within a week. It began sewing “cuffs" made of Da- 
was the second lime that such a cron felt to the pulmonary artery. 


device had been used to keep a which takes oxygen-depleted blood Uer operation is that Dr. DeVries 
h uman being alive. to the lungs, and to the aorta, which ha< received federal permission to 

Surgery on William J. Schroeder, feeds oxygen-rich blood from the ^ a portable drive svsiem to keep 
52, of Jasper, Indiana, was com- lungs to the rest of the body. Mr. Schroeder’s bean operating 
pleted seven hours after it began. Similar cuffs then were sewed to once his condition stabilizes. 

Two hours, earlier, a hospital what, «* Wf ■ * The portable device, a shoulder- 


spokesman said surgeons were op- the upper 
amistic after the air-driven plastic bers called 
and metal machine had replaced £>r_ 
the two main pumping chambers of cial heart. 


““ ^ The portable device, a shoulder- 

be uodct blood -collection chain- , l *r ^ ««*«•*, ■» 

slung unit about the size of a large 

camera case, is designed to allow a 
Dr. DeVries snapped the anifi- patient to walk about for a fen 


Lhe two mam pumping chambers of dal heart, about the sire of two hours a day unencumbered bv the 
Jw. Schroeders grossly e nlarged clenched fists, into the four await- Luge console normally used to 


W illiam J. Schroeder, tbe second recipient of an artificial heart, with his wife Margaret 

Americans May Lose Nuclear Trade 
With China Due to U.S. Delay on Pact 


heart. 

Mr. Schroeder at that time was in 
stable condition and was slowly be- 
ing removed from the heart-lung 

mnr 4 iim» tha t marntam ed ri mila- 


ing cuffs. Tbe artificial heart con- drive the bean. 


sisis of two pumping chambers 
held together by a velcro patch. 
Two thin plastic tubes providing 


chaTnh gra 


i iMMu n c umi iimmumioi ^ ^ ^ flai drive the hean 

ssJBtt’BKasra: -« B ^ ^ *** 


Heart Institute International His ™ ™ 

pulse and blood pressure were rc- 


By Jim Mann 

Las Angela Tima Service 


nuclear weapons, Kyodo reported. The loss of 
[Mr. U said the fhh«se would rhina woulc 


BELUNG — U.S. companies are accept formal inspections try tl 
no longer the leading contenders Vienna-based organixation, the i 


Mential contracts in 
be another major 


the blow for the U.S. construction 


mb. Mr V for the multibfflion-dollar job of temationally accepted regulatory ing from canceOatious of dozens of 

lors and Pascal Lamv a buildiiig nudear power plants in agency for nuclear energy, to prove nuclear power plants in the United 

Jacques Delors French civil servant who wffl direct China because of Washington's de- that nudear power plants and re- States in recent years. 

Mr TVdnrc’fi nffiw haw hm-n ntv lays in improving the ILS.-China laled technology were not used for However, some U.S. nudear-m- 


So^f^ahv K in «*aal “buttons" driagned to 

twice had sigatda mtann™ dtt risk of iufecuon. 
consent form rbar warned, amnnp The drive lines co nn ect to two 
other things, that the operation was eight-foot (2. 4- meter) hoses that 
experimental with no guarantee of ran to a 323-pound (147-kilogram), 
mmK, wheeled console. Mr. Schroeder 

Mr. Schroeder is a retired quality must remain attached to the con- 
assurance specialist at Crane Naval sole, or to a portable drive system. 


Dr. Jarvik said the portable drive 
system was the “key io quality of 
life" for Mr. Schroeder. 

Dr. Jarvik, who emphasized be- 
fore surgery that there was no cer- 
tainty about the success of the on- 


the upper abdomen and protruded minty about the success of the op- 
in special “buttons" designed to eration, said tbe mechanical heart 
minimize the risk of infection. was expected to fail eventually. He 
The drive lines connect to two said the unit could last as long as 
eight-foot (2.4-meter) hoses that five years, but added, "we all think 
run to a 323-pound ( 1 47-kilogram), that’s highly unlikely." 
wheeled console. Mr. Schroeder Humana, a for-profit group that 
must remain a ttached to the con- hired Dr. DeVries away from the 

_ • * < i i • 1 1 -! J... -r ita.l j u 


IV.nriNs iif Si 
■“"i.. -.aijiac 
• r -' -III' £„ 
" •■t'ill.N* 

• b- 

•T. >■ 1- 1 -\ 


Truce Panel 
Sets Meeting 
To Deal With 
Korea Gash 


ministers fin- foreign and economic 
affairs since mid-September. The 


last spring. 

Diplomatic and industry offi- 


The 1978 Nudear Nonprohf era- business. 

• _ a . < e._ . f ti n “Rum 


Ammunition Activity in Jasper. He ^ ^ . 

has been married 32 years and has The Jarvik-7 heart is a virtual 
six children. duplicate of the unit that beat near- 

TheS15400 heart, developed by ly 13 million times in the chest of 
Dr. Robert Jarvik, was implanted D*- Clark. The only significant dif- 
by Dr. William DeVries, who was fcrence « tiiai the device in Mr. 

aided by a team of five other doc- 

tors and 11 nurses and technicians. 


University of Utah, said it would 
pay for Mr. Schroeder’s operation 


The Jarvik-7 heart is a virtual and subsequent operations needed 
duplicate of the unit that beat near- to prove the reliability of the artifi- 
ly 13 million times in the chest of cial heart The operations are esti- 
Dr. Clark. The only significant dif- mated to cost /torn 5100,000 to 
ference is that the device in Mr. 5250,000 each. 


talks have been described as deb- ^ interviewed in Beqing said turn Act prohibits transfer of UiL 
cate, French and West German compa- nuclear technology to another 


fnier.'s 
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The Associated Pros ^ 

— — ___ Tr , . . ... TTie basic idea o 

ii j , CTT . SEOUL _A meeting of the Ml- avc ^ a figh t among 

v./S? ^ andtheoSiSS 

H^RMU schedule d Mo nday to deal with ^ ^ 5^ to 

‘ *' Friday’s &e^hl m Panmonjom, a j^ve than all operat 

Kff.s^T T village m the damhtaraedzooe be- J^ bl< 

twmi North and South Korea. 

. The commission was set up m ndnm’t 

cSsrSG 

— TO«a&s«aea 

three Nmth Koreans were lolled m 5 

• Friday’s shootmu, andan Ameri- Another key oonq 
can soldier and a North Korean 


outline of tbe plan has won the uunese nuaear comracis. 
suoDort of many vovenr- contracts win mean an estimi 

^LhiS.Detors’scSS SlObiffion to $20 billion to for 
nation to avert the kind of infight- c raiipani cs o vfir the two 
ing over assignments .thathas . . _ . 

characterized past commisaoiis. “Were nc« even m the. add, 
“The basic idea of Ddors is to said an American otfiaaLTheChi- 


military use. Tbe proposed China- day. 

U5L agreement was an effort to The Jiangsu contract is consid- 
cstablish such safeguards. ered particularly important be- 


“Even with the recent setbadts, Dr. DeVries is the surgeon who Tl J O T\T nP^.11 

the Americans are certainly not out placed the first permanent median- l ITfll Vfl 51 I Sin 

of the running, because the Chinese ical heart in Dr. Barney B. Clark “ TU1 * 1 1VTT 

would prefer to have Uf>. technol- two years ago at the University of * ■* # a a r 

ogy," an industry official said Fri- Utah. Dr. Clark died 1 12 days utter \ o Itirll/toflAVl AT I 1 of ATI f A 

dav. when his bodv was no laneer able HlUICflllUIi U1 UCIU111C 


when his body was no longer able 
to cope with an infection. 

Despite the critical nature of Mr. 


The Asso cia ted Pros 


missiles as part of a North Atlantic 


avoid a fight among governments 0656 to JP tionshm with Pakistan, Mr. Reagan constructing future plants, 

and theoommissianen before they ***$ 1116 ^ rcn ™ OT ( ^ er ‘ has yet to submit the accord to China is probably the world’s 

have even started to week, and to ma 5“ V _ . rr - ■ . . , , , Congress. Instead, U.S. intelligence largest untamied market for nude- 

have them all operating as a team A l icucn offiaa i , ana that be- ordered to investi- ar power pLmts. Chinese officials 


But heennse nf amtinumv uncer- it wffl probably determine Schroeder’s heart disease, Dr. A- MOSCOW— The Soviet Union Treaty Organization program. 

.JSSBriS. which technology China wffl use in lan M. Lansing, chmrman of the views new arms^ontrol talks with - . rrfrrr -. n , 

S“ s ““ raa - Humana center, said the oatient ihe I Initpri .Staffs sc hnth n nsarmn- The Pravda article, referring to a 


have even started to work, and to ma , ns ^ , rr . . . . . . Congress. Instead, U.S. intelligence largest untaj 
H»in» dimn all /wwtins «« a t«wti A French official said that be- g gpno eg were ordered to investi- ar power p) 


as quiddy as possible," one of the ihnt ^1^ gate whether two Chinese scientists have said they plan to develop the 


government sources said. 


Humana center, said the patient the United States a 
was in better health as he was being tkm of the dfctente 
prepared for surgery than was Dr. a chance for Wash 
Clark, who was 62 and whose lungs President Ronald 
were damaged by emphysema. term policies, Pra\ 
Mr. Schroeder’s heart musde 0 ^ . 


the United States as botharesump- inerrawaaruacrciem^ioa 
tionof the d&ente of the 1970s and statement last week by Presidrot 
a chance for Washington to reverse pnst^U ChemaUcom which 
President Ronald Rragan’s first- hc dfcteflte ** “J 11 ™ 1 

term policies, Pravda^dSunday. s £ te °? raperpower relations, 

characterized the new talks as a 


at a nudear facility Pakistan were capacity for approximately 10,000 ^ weakened bv two heart atracks. The Communist Party newspa- followup to the less confrontatioa- 

ai/lino Patictufi'c rfFnrtc In ripwlnn mMiflWStIJi nf nuelftflr TWWer — I nat ... . - rv-r in moWno itc Hrtl mmmMt nn .1 1 .. ilu C..._ 


- ■ XLSTtS?a£35 pS '-Animlthe l^cmnpctit^f or ^“w^ LdSSe ^on that Moscow had al^- 

^^meeting he has called for Japanese Kyodo N^ ing on nudear weapons produo- tteQinese nuclear rmAet .have this month to discuss an artificial ^^prevmuspoatiansondis- 

Anotiber kev comoonent in the Service as repSTsatarday from turn. bem We^muM (Hettnc iCmp, heart, he could walk only a few ai ^ men ^_ „ 

pKtpncwi tt Sj53EIf ?a a rJan Tokyo. Within tiauext month or so, the Gou^al Elecmc Co. and Combos- steps before stooping to rest. 

SKSiriiiLiJS rDnrina talks with Midnvuki Chinese wffl reoortedlv issue invi- non Engmeenng Inc. of Connecti- Both Dr. DeVnes and Dr. j 




compilftd from rraKJrts by North memher countries every 

Kraea and the Umted Nations fonj- years, a dw i ge meant to avoid 
Command. _First rq»rts said thaj having otc member countiy domi' 
two North Koreans were kflled, but n^cSi area of responsibiliw. 
the Noth is now repotting that France, for exSe, has hdd the 

three ofitssddiers di^. commisoon job for devdopment 

The shooting oupted wtei aSo- ^ ^ Worid rdations since 
viet national fled to toe South 195i West ejamany has hdd the 
acrow the ntittaiy demarcation external relations portfolio for sev- 
hue. There have been widely vary- (wmc while agriculture has 

in y! H S c ? s 1 0 5ST^ denl ' previously gone to a Dutch or a 
Tbe U2S.-led UN Command said garish offiaai 

the shooting began when a young Htieane Davignon of Bdghun, 
Soviet la ngua ge stndrat, identined ^ nnw w ip commissioner for in- 
as VasiHy Yakovlevich Matnzok, dustrialamars.hasbailiupwbalis 
22 or 23, broke away from a tour considered the commission’s most 
group and fled south voluntarily p owe r fu l assignment His portfolio 
with North Korean soldiers m pur- DOW jndndcs energy, research and 
suit firing their pistols. sdenre wnd trade negotiations with 

ta the North Korean version, the t h e United St ate s ^ iW 01 * 8 
student absently wandered too aj^sassteeL 

10 Under Mr. Delors’s plan, such 

Korean “fiefdomsr would be abolished. 

Assignments would be divided dif- 
rea said tbe man was then grabbed ™ro- 


t«nM with Michiyuki Chinese will reportedly issue invi- 


to rotate commission assignments (0^8 talks, wth Mcfayuh Onnese wffl reportedly issue um- 
among memher comS«evay Isunigi, fbnner he«l of the Japa- taoons to bid on a contract for a 
fom vears. a dumne meant to avoid nese Science and Technology nudear plant m Jiangsu provmro. 
having (me tSSS country doori- Agency, J?* P™, U Sources say that the mqumes wffl 

“ , ni-.. Pmo nf fTimo ssi-ciirr/tttie Tanimrw he sent fn Freidi West flerman 


Both Dr. DeVnes and Dr. Jarvik. 
said that a heart transplant general- 


don edits previous positions on dis- A Pravda commentator, Nikolai 

armament Prazhogin, said, “The Soviet Union 

The talks, between Seoetary of j? Gnnly sticking to its principled 
State George P. Shultz and the So- °° malter *»» complicaial 


viet foreign minister, Andrei A the turns of international policy.' 


nudear plant in Jiangsu province. In addition, several public end- ly offers better c hanc es for survival Gromyko, are due to be held in 

Sources say that the inquiries will ties, such as the Tennessee Valley than current modds of an artificial Gmevaon Jan. 7 and 8. 

\nthnritv. havr atfrmniml in sefi heart But Dr. T _an<nng said Mr. iwo Sets of U.S. -Soviet nudear 


naicm area of resoonsibilitv Peng of China assured the Japanese be sent to French, West German Authority, have attempted to sell heart But Dr. Lansing said Mr. p — r 

F ranry f nr t^ramrAc ha^ fSdiha government that China would not and Japanese companies. U.S. China equipment that was original- Schroeder’s age and the fact that he a garmam ent taucs were broken oil atfons with the generally harsh ume 

nmmnnccinti use Japan's advanced technology in companies will not even be invited ly ordered for nndear plants can- has mild diabetes ruled out a trans- 3 year ago when Bntarn and West the Soviet press has taken toward, 

commission job tor aevttopment ^-^wjwer plants todevllop total celed in the United States. plant deploying new 

1 UA-made medhun-rangc nudear (Continued ou Page 2, CoL 4) 

KrernUnologists Pressed to Divine the Way Wind WiMBlow 

By Bernard Gwertzman But some officials, looking at his appar- But at the same time, it remained to be we didn’t know die was alive,” a senior 9 

New Yak Tima Service ently shaky health, Ms brief tenure at the top seen what proposals both sides would bring official in the Ai ms Co ntrol jjmd Disanna- IVlittPr ran n Z5a.VS 

WASHINGTON The Reagan adminia- and bis unfanriKarity with foreign affairs, to Geneva and whether progress could be niem Agency said rece nt ly. “Can you nnag- J 

tration is looking at the SovietUnion these believe that Moscow is not now able to made beyond the preKmmaryround. ine? We’ve been tracking this guy as head of Ream 

rinvc thmnoh a narfinilm+v namwB fnms engage in a cxHistructivc give^aiid-take that There is agreement here, as there is among the KGB and then as the top man m the PARIS — President Konstantin 


Western diplomats said Pravda's 
explanation seemed to be aimed at 
reconciling tbe plan for new negoti- 


and Third World rdations since nndear power plants to develop to tad. 

1958. West Germany has hdd the 

external relations portfolio for sev- 
eral terms, while agriculture has I* _ ^J_x 

previously gone to a Dutch or a J\JrGJtUlTlOlOcj[lSL 

Danish mBcuL O 

Etienne Davignon of Belgium, „ ] 

the outgoing oomnrissionfir for in- ~ cr ^ d _y^f rczmsLn 

dnstriauSs. has buih up whai is waotinStw? a/WriK- 

consutered the comnussion s most wamuMuiun l ne Ke agan a timim s- 


celed in the United States. 


Germany began deploying new 
UJS.-made medium-range nudear 


KrernUnologists Pressed to Divine the Way Wind WittBlow 


Etienne uawgnoo m oogmm, 3y Bernard Gwertzman But some officials, looking at his appar- But at tbe same time, it remained to be we didn’t know die was alive,” a senior 

the tmtjgMig commissioner lor m- * New YakTbna Service entl y shaky health, his hnrf tenure at the tnp seen what proposals both sides would bring official in the Aims Control and Disarma- 

WASHINGTON — Tbe Reagan admims- 31x1 unfar mlia rity with foreign affairs, to Geneva and whether progress could be mrai Agen^ said recenfly. “Cm you imagr 
considered the amunuston sniost ^ torfane at the Sovietunion these believe that Moscow is not now able to made beyond the prefiminary round. me? We ve been tr acking this guy as head of 

pow erfidas ngiiilieDL HMpcft foliD <w * » Koaraaive givMiid-Uke that Thesis -ccmSrt here, as thert is mv, .g the KGB and then as the top man in the 

now mdudes energy, resrarch and imOTm wurouiB^r mnld mtvbiry. nwitimllv gatiBfugtnrv nrmrH«; Kiemlin-watiicrs m Moscow and m Eastern Kremlm and we don’t even know if his wife 


But some officials, looking at his appar- But at th 
ently shakyhealth, his brief tenure at the top seen what p 
and his unfanriharity with foreign affairs, to Geneva 


pistols. trying to find out dthe Kremlin's leaders are could produce mutually satisfactory accords. Kremlin-watchers in Moscow and in Eastern Kremlin andwedon’l even know if his wife U. Chernenko is due to visit France 

CSwdon.fc SSfShMdn Jbgv moe dial any U.S. imtiarives arc des- Enn«, ttat tormay nm_«U d,Mr. Cte- ■dadotdne.; noct mtaita Fnuxois Mit- 


the United States in such detiarte 
areas as steeL aD ^ 

Under Mr. Dekirs’s plan, such w J 
“fiefdoms" would be aboUsfaed. wasa 


decisive actions to help break the They 
in Soviet-American negotia ti ons ttnwt 
ace anns-comrd agreements with ^ 


tiriodtofaedisaimrantine. " nenko bfifere he can assert himself. The ex- He was referring to Yuri V. Andropov, the terrand said Sunday, 

6- ... pots aim agree that he has to rdy more than former head of the Soviet int e lligen c e and Mr. Mitterrand awnnunawt the 

Other s, poin ting to the continuity in the Bis predecessors an the consent and advkxi of inzeniai-seeuiity agency, who replaced Leo- visit in an interview with Syrian 
top leadership, particularly the presence of (he other members erf the Politburo ana the xiidL Brezhnev as Soviet leader in November television ahead of his own visit to 
Foreign Minister Andra A Gromyko in the Secretarial, at the top of the Communist 1982, and who died last February. He was Damascus starting Monday. He 
Politburo, argue that the Russians are ready party hierarchy. replaced by Mr. Chernenko. did not give dates for Mr. Chernen- 

for agreements. But, they say, given the can- -j^ere ^ duMnwamt, however, on what A State Department expert acknowledged ko’s trip. 


by South Korean and UJS. soldiers 
who forcibly dragged him across 
the demarcation line: 

Pwf-h side accused the other -of 
using automatic rifles, a violation 


ferently among member govern- 
ments and restructured to empha- 
size emerging areas of importance 
to the community. 

Thus, the responsibility for rela- 
tions with the European Pazlia- 


The Kremlin 


Third of three articles 


for agreements. But, they say, given the can- Th^-ic /Wn 
tion and consensus thinking in the Kremlin. (Us means fraUJ 
the United Slates will have to make conces- mi stales move to 
sons to end the deadlock. „ time Mr PWi 


replaced fc 
A State 


this means for U S. poHcy. Shcaild the Unit- that there was uncertainty whether Mrs. An- 
ed States move to t« l k e advantage of whatev- dropov had died or noL 


ed States move to take advant age of whatev- 
er time Mr. Chernenko has in office? Or, if 


Mr. C he r nenko. did not give dates for Mr. Chernen- 

epartment expert acknowledged ko’s trip. 

as uncertainty whether Mrs. An- The text of the interview was 
died or not released by the Elysee presidential 


“But that’s an improvement,” he quqiped. palace. “Mr. Chernenko will virit 


nffhL ™i« ^ Lrwint. OTwrds to wear tKKls Wlt “ “tiopem ranm- This has put pressure on analysts in the The announcement Thursday that Mr. there is to be another leadership change. When Podgoray became president, we us next year in Paris, I think, events 
(» me ru ies meat would be separated from at- ce ntral T nt/»BigMMy. Agency and the State Gromyko and the U.S. secretary of state, should the United States await the result of didn’t know if he had ever been married." permitting," Mr. Mitterrand said. 

stdeanns only- rMmn W nrliru nn mmwlilinn. - - - ] -l. -- n :n L.u — j; — a. « a4>»l. ■!» iu%.i Nilrnln V IMmmv unc th#> Knvipt nf «T. 


sidearms only. 

In Seoul, a U.&. Embassy an- 
nouncement Saturday said Mr. 
Matnzok was undo 1 the protectioa 
of “a p p r opriate authorities" who 


reeling EC policy on competition- Department, and on nnwde consultants 
Both are presently handled by the f mm universities and r ew a rdi institutes, to 

same commissioner. help policy-makers dying to the in- 

Environmem and consumer af- iuntinm, kmgevity and abilities of Kaustan- 
fairs, presently und e r the co imni s- trn U. fhemmlm and the Soviet pofitical* 
skmer nesponable for the commn- 


George P. Shultz, wffl hold pndimmary talks the jockeying for power, in which the front- Nikolai V. 


on tackling all the runners seem to be Mikhail S. Gorbachov stale 


was the Soviet head of “it is a wish expressed on both 


; from 1965 to 1977, when Mr. Brezhnev sides that this meeting help im- 

outstanding arms-controf issues was viewed and Grigori V. Romanov? was the party lea d er and Alexei N. Kosygin prove our rdati ons." 

by State Department officials as an encour- A huge bureaucracy here tries to answer the prime minister. “The Soviet Union and France 

aging si gn of movement in Moscow. They such questions. But despite all the reso u rces Much of Kremlm- w at c h in g consists of cannot be allies, but we con be 
said thb Russians appeared willing to discuss «nd ma np ower, the experts, Hka weather- oiHing Soviet periodicals, noting dates when friends,” he added- 


\ ■ r _ * ■ _ ■ ■■ uu 1 * jmiiarau 

were debriefing nun. , sumer responsible for the comimt- 

“Hi, fatare : wffl be to-d 'SiSd n.«let, would ^ „ 

become e single p^BdeBMlrdu- demimegree timl 

cadures!”dK abbusysaid. (Qmlinuml ou Page 2. CoL T) puuibly m dirnga 


“Tbe Soviet Union and France 


and outride aca- the suspended 


to discuss and manpower, the experts, Him weather- culling Soviet periodicals, noting dates when friends,” he added. 

. .« . . •« ... _ _ _JL .1 ! ^ »»lrM A n*m raAA 4 CIImh »kn« k K . <*• 1 _ _ 1 


Chwnwitft is indis- without their previously stated fifmdi firms 
being met. 


arcus-control talks men, are often wrong in their predictions. 


“You should know that until And 
wife showed up for his funeral last 


a person takes a new post, and film; 
’s information. Tim CIA regularly publi 
a. (Continued ou Page 2, CoL 5) 



Working Women in U.S. Still Face Discrimination 

Wage Gap Persists, Despite Increase of Female Workers in Many Professions 


By William Serrin 

New York Tima Service 

NEW YORK — Despite years of progress in 
the workplace, American women stul face job 
discrimination so pervasive that it wfll.be years 
before they begin to approach parity with male 
workers, experts say. 

“Women clearly are doing much better than 
they have ever done before," said Janet L Nor- 
wood, U.S. Commissioner of Labor Statistics, 
who described the increase in the number of 
working women as “the most striking demo- 
graphic change in the U.S. labor force m recent 


Samuel M. Ehrenhfllt, the bureau’s New York 
regional commissioner, said the fact that women 
spend more of their fives working had had 
“profound effects on work and society, includ- 
ing Hfestyks, living standards, rela fionships of 
men and women, the family, the care of drndren 
and older people.” 

But some say Gange s in the number of wom- 
en working and the jobs they bold can be decep- 
tive. “We don’t have to get men coffee,” said 
Aim Doyle Kenny of Boston, a university re- 
search worker, “but those changes are cosmet- 
ic." 

A number of factors have limited women’s 
progress. One problem. Mrs. Norwood said, is 
that tbe bulk of working women are in low- 


paying jobs, generally in low-paying industries. 
About two-thirds of working women are em- 
ployed in service and retail industries or state 
and local government. Five of the top lO occu- 
pations among women are sales or clerical jobs. 

What sean to be permanent declines in man- 
ufacturing employment have blunted women's 
efforts to move into higher-paid blue-collar jobs 
in such industries as automobiles, sled arid 
rubber. Only one female worker in six is em- 
ployed in a goods-produring industry. 

But in some areas women have narrowed the 
wage gap. Over the past two years, for example, 
there has been little or no difference in the 
beginning salaries offered male and female 
bachelor’s degree candidates in a number of 
scientific, engineering and social sdenceprofes- 
E^vnc iwfrerting in a 1983 survey bv the College 
Placement Council. Recent studies by the Bu- 
reau of Labor Statistics found narrow wage 
differences between men and women in white- 
collar professions. 

In 1983, the bureau said, women under 25 
earned 90 percent as much as men of that age. 
Female elementary school teachers earned 87 
percent as modi as male teachers, female law- 
yers 88 percent as much as their male counter- 
parts aid female computer programmers 81 
percent as much as male programmers. 

But in sales, they earned less than 50 percent 
as much as male sales clerics in 19S3, the bureau 


reported. “AH available information paints to 
one basic fact,” Mrs. Norwood said. “The earn- 
ing of women are generally lower than the 
earnings of men." 

Moreover, since 1960, Mis. Norwood said, 
the ratio of womei’s earnings to those of men 
has remained at 57 to 65 percent, although a 
recent study by the Rand Corporation, a re- 
search group, predicted that figure would be 74 
percent by the year 2000. 

“Women are getting more higher-paying 
jobs,” said Karen Nussbaum, president of Dis- 
trict 925, an office workers’ union, “but you 
don't see pay scales for women-dominated jobs ' 


Mss Nus s ba um attributes the apparent nar- 
rowing of the wage gap not to upward mobility 
of women but to the decline in wdl-paid manu- 
facturing jobs. That, said Sarah Kuhn of the 
Massachusetts Institute of Technology, has 
caused male workers to “skid" into lower eco- 
nomic levels. 

Meanwhile, women face new difficulties fol- 
lowing the reorganization of work through the 
use of computers and the export of jobs tradi- 
tionally done by women, in the textile, shoe, 
clothing, toy ana electronics industries, for ex- 
ample. 

“New jobs are being created that didn’t exist 
before, and many women are into these jobs," 

(Continued on Page 2, CoL 5) 


Mr. Chernenko has not traveled 
abroad since he succeeded Yuri V. 
Andropov in February. 
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Palestinian Council Delegates 



Hear a Heated Attack on Syria 


Reuters 

AMMAN, Jordan — The Pales- 
tine National Council on Sunday 
heard a heated aiiack against Syria,' 
which is promoting a boycott of the 
meeting by opponents of Yasser 
Arafat, the Palestinian leader. 

“Syrian support is like a poi- 
soned dagger in the back of Pales- 
tine," said Jassem Alwan, a former 
Syrian cabinet minister who is now 
an exiled opponent of President 
Hafez al-Assad. 

Mr. Alwan told the 261 d e lega tes 
to the council — the Palestinian 
parliament in exile — that thou- 
sands of Communist, leftist and 
Moslem militants were being tor- 
tured in Syrian jails. He accused 
Syrian security forces of massa- 
cring opponents. 

Palestinian sources said the pres- 
ence of Mr. Alwan at the council 
demonstrated the depth of feeling 


Mr. Aiwan's comments contrast- 
ed with the conciliatory note struck 
toward Syria in public by Mr. Ara- 
fat and Faxouk Kaddoumi, head of 
the organization's political depart- 
ment. 

Mr. Kaddoumi blamed Syria for 


die 1967 Arab-Isradi war, calls on 
Israel to withdraw from occupied 
territory in return for re co g niti o n 
of Israel’s right to exist. 

King Hussein, in a welcoming 
address to the council, chided the 
Palestinians and the Arab world in 


the 18-mooth rebellion by PLOdis- general for wasting timeon conflict 
sidents and said it was an attempt and recrimination. He invited the 
to bring the organization under PLO to join him in an effort for 
Syrian control But he said the PLO international talks under UN aus- 
needed good ties with Damascus pices 
and reaffirmed its willingness to 
tellr 

■ PLO Cool to Hussein Bid 

John Kifner of the New York 
Times reported from Amman : 





SOMALIAN HIJACKING— A SomaH Airlines Boeing 707 ict, hga*ed Saturday by 

en, sat Sunday at an Addis Ababa airport as Ethiopian 


three Somalian military men, „ 

officials negotiated with the men. The hjjaefeers threatened to kill 20 Somalian officials 
among the more than 100 passengers unless the Mogadishu government released 20 
prisoners, including seven they said were to be exe cu ted. The demands were rejected. 


against Syria, which supported the 
'rive Mr. Arafat 


rebels who helped drive 
out of Lebanon last year. ■ 

Syria campaigned against con- 
vening the council session, de- 
manding that Mr. Arafat be dis- 
missed as leader of the Palestine 
Liberation Organization. 


A call by King Hussein of Jordan 
for a Middle East peace initiative 
based on United Nations Resolu- 
tion 24 2 has little chance of win- 
ning approval from Mr. Arafat's 
wing of the PLO, Palestinian 
sources and Western diplomats 
said Saturday. 

“We’re going to ignore it,” a Pal- 
estinian official said. “We'll refer it 
to the new executive committee 
and drown it in a sea of speechmak- 
ing and welter of detail' 
Resolution 242, adopted 


But be said the initiative should 
be based solely on Resolution 242, 
which has long been anathema to 
the Palestinian movement The Pal- 
estinians object to the resolution 

■i* Pravda Sees New Talks as Sign of Detente 


WORLD BRIEFS 


126 Poles Flee Ship in West Germany 



BONN (NYT) —West German border police say that 126 tnorePoluli 
- v «*— have abandoned a fenyboat with 


tourists on a cruise to West Germany a 
the apparent intention of see kin g potiteal asylum. 

Tte incident brings to 428 the number of PoBsh travelers who have 
jumped ship in West Goman ports in the last two weeks, seeking to 

I<P ApoBee spokesman said Saturday that 126 passengers ftOed torcttnn 
to ttotery RogaUn after a 14 -tour stopover 

small port near ineEast German border. The passengers were expected to 
seek asylum, he said. 


after 


Palestinian state. 

PLO officials have been 
noncommittal in official state- 
ments cm the king’s proposal. 

■ Shamir Rejects Suggestion 

Yitzhak Shamir, Israel’s vice 
prime miniaw and foreign minis- 
ter. rejected on Saturday King Hus- 
sein’s recommendation that Israel 
trade occupied territories for peace, 
United Press International report- 
ed from Jerusalem. 


Iran Accuses Red Cross of Spying 


Reuters 

TEHRAN — The head of Iran’s 
war information bureau presented 
documents Sunday that he said 
supported Iranian allegations of 
spying by the International Red 
Cross. 

Kama! Khanm also confirmed 
for the first lime that six Iraqi pris- 
oners of war died last month in a 
clash at a POW camp al Gorgon in 
northern Iran. Iran had said five 
prisoners were killed at Gorgan, 
300 kilometers (186 miles) north- 
east of Tehran. 

Mr. Khorazi said Sunday that 
three Iraqis opposed to the Ba’ath- 
ist government in Iraq were mur- 
dered by other prisoners and three 


Mr. Khorazi reiterated Iran’s ar- 
gument that the camp dash was 
provoked by Red Cross delegates 
and said it started when pro- 
Ba’athist prisoners handed over a 
list of prisoners who opposed the 
Baghdad authorities. 

He displayed lists of prisoners 
that be said Red Cross delegates 
had prepared on other occasions 
and on which, he said, a Red Cross 
official had appended prisoners’ 
registration numbers. Such actions 
represented espionage, he added. 

Mr. Kharazi said Red Cross del- 
egates had spoken against Iran to 
prisoners of war in violation of 
their neutrality. He also accused 
the organization of f ailing in its 


were shot by guards after the pris- duty by not inquiring into the fate 
oners tried to break out of the of 20,000 Ir anians be said were 


camp. 

The International Red Cross had 


said three of its observers were in 
the car. <p Ocl 10 when the rioting 
broke and Iranian guards shot to 
death six Iraqi prison exs. 

The Geneva-based organization 
later suspended activities in Iran. 
Last week, it called on the 161 
signatories to the Geneva Conven- 
tions to pressure Iran to stop viola- 
tions of the convention on treat- 
ment of POWs. 

The Iranian national press agen- 
cy IRNA on Saturday accused the 
Red Cross of spying and violating 
its traditional neutrality. 


missing in Iraq. 

Meanwhile, the spokesman Tor 
Iran’s Supreme War Council said 
Saturday that T ehran hpd decided 
to end its war with Iraq by military 
mpans with “an appropriate move 
at a not too distant future.’* 

According to Tehran Radio, Ha- 
sbemi Rafsanjani, who also is 
speaker of the parliament told vol- 
unteer fighters: “We have made 
our decision. We must finish off the 


war once and for all and bring 
peace to the region and our country 
with an appropriate move at a not 
too distant future.*' 

Diplomats said Mr. Rafsanjanfs 


comments were the dearest sign 

thar Iran had tired of attempts ID 
several quarters to negotiate an end 
to the war. 

Meanwhile, King Hussein of Jor- 
dan appealed Sunday to heads of 
Arab and Islamic states to stop 
Iran from committing “crimes” 
against Iraqi POWs, state radio re- 
ported in Amman. 

“I urge you in the name of reli- 
gion and humanity to do whatever 
you can, personally or collectively, 
to prevent Iran from perpetrating 
the worst forms of crimes against 
Moslem brother prisoners,’' said 
the king, a strong supporter of Iraq 
in the four-year war. 

■ Tehran Gash Reported 

An exiled Iranian dissident 
group says several persons were in- 
jured and hundreds arrested during 
a three-hour anti-government dem- 
onstration by spectators in and 
around a Tehran sports stadium. 
United Press International report- 
ed Saturday from Paris. 

The Mujahidin movement, out- 
lawed in Iran, said more than 
100,000 persons set street fires and 
chanted “Down with Khomeini” 
and other anti-regime slogans dur- 
ing an Iran-Bulgaria soccer mairh 
Friday in the I ranian rn pitnl 

The reported demonstration was 
not immediately confirmed by Teh- 
ran radio or newspapers: 


(Continued from Page 1) 
the Reagan ml mi n lg i - n tin p in the 
past year. 

But Pravda expressed caution 
about assertions by souk American 
nffiebite that the United States de- 
sired better rdations with the Sovi- 
et Union. 

The UR. administration, Mr. 
Prozhogin said, began asserting 
during Mr. Reagan’s s ecorwl presi- 
dential term that “it will have no 
more important than improv- 
ing relations with the U.&SJL” He 
added, “Wed, we shall see.” 

Mr. Prozhogin emphasized the 
Soviet mristenoe that Moscow ex- 
pects “concrete deeds’* from Wash- 
ington, but appeared lo take a cent* 
dilatory view of the debate among 
American officials about the scope 
of the new talks. 

“ Talks about Talks — let t hem 
even be debates — is not a bad 
thing if, of course, a truth is bom of 
them, as well as the understanding 
that concrete measures are neces- 
sary to improve the atmosphere 
and put an end to the arms race,” 
Mr. Prozhogin wrote. 

■ UJS. Plans a ‘Broad’ Foots 

Barker ; James GersUnzangof the 
Las Angeles Times reported from 
Washington: 

UJS. efforts to prepare for the 
new negotiations will focus on a 
broad mi dine for initial discnSW On , 
rather than detailed proposals, and 
Secretary of State Sbultzwfl] report 
back to Mr. Reagan before any 
decisions are made , an administra- 
tion nfKrial said Saturday. 

This week Mr. Reagan is expect- 
ed to begin a round of conferences 
with Mr. Shulrr, Defense Secretary 
Caspar W. Weinberger and Robert 
C McFarlaue, the national security 
affairs adviser. 

The topics are expected to in- 
clude the tack Mr. Shultz should 
follow in his initial mlks with Mr. 
Gromyko. 

The nffid»l said the adnrinistra* 


where we can move most promptly 
and sp inning of f f r om the new ne- 
gotiations some working groups to 
cover special areas.” 

These areas could include space 
weapons, medium-range weapons 
in Europe *nd intercontinental bal- 
listic missiles, he said. Other topics 
that ma y arise in the overall discus- 


sions are chemical weapons, con- 
ventional faces in Europe, and 
confidence-bnQdmg measures. 

The rffirial said aranal negotia- 
tions were unlikely during the first 
round of meetings in Geneva, add- 
ing, “I don’t think the president has 
to get down to hard decisions abont 
what we must da” 


Karpov Victory Ends Chess Stalemate 

MOSCOW (AP) —Anatoli Karpov, the world chess champion, scored 
his fifth victory against Gary Kasparov, also of the Soviet Union, in the 
world final breaking a record suing of 17 consecutive draws and 
moving to within one game of retaining his crown. 

There was a burst of applause Saturday in Moscow's House of Trade 
Unions when Mr. Kasparov resigned after Mr. Karpov’s 59th move. The 
wmr t mH been adjourned Friday. 

Mr. Kasparov lias wot none of the games. Of the 27 played since the 
match began in September. 22 have ended in draws. Mr. Karpov needs six 
wins to bold onto his title. The next game was scheduled to be played 
Monday, unless a player requests a time-out. 




U.S. Scans Signs From Soviet 
For Gues on Arms Deadlock 


(Costumed from Page 1) 
paperback book that lists every 
public appearance by senior Soviet 
leaders; this is a way of helping to 
tdi if a person has disappeared 
from the public eye for political or 
physical reasons. 

Such work may be tiresome, but 
it has allowed analysts to chart, for 
how Mr. Chernenko rose 
from the ranks on Mr. Brezhnev’s 
coattails 

Tins is important, officials say, 
because it indicates that Mr. Cher- 
nenko is probably disposed to fol- 


of those key mao, Dmitri F. Us- 
tinov, 76, long the defense minister, 
has not been seen in public since 
late September, and is rumored to 
have had a stroke. 

He is regarded here as possibly 
too ill to remain in the important 
post Marshal Sergei L Sokolov, a 
first deputy defense minis ter who 
has reportedly been in charge of the 
military establishment since Mar- 
shal Ustinov's presumed illness, is 
reputed lo be in line.lo replace him. 

If Marshal Ustinov is replaced, 
Mr. Gromyko, 75, would be the 
and national se- 


Syrian, Lebanese Leaders Hold Talks 

BEIRUT (NYT) — Vice President Abdel-Halim Khaddam ctf Syria 
has conferred with President Amin Gemayd of Lebanon and senior 
Moslem and Chris tian on plans to deploy the Lebanese Army in 

the Beirut area and along the coastal road all the way to the Israeli lines in 
southern Lebanon. 

State-controlled Beirut radio said that the purpose of the Saturday 
taiw was to insure the political support needed to cany out the deploy- 
ment In that respect, the most significant development was that Mr. 
Khaddam brought with him Waiid Jumblat, the Druze Moslem leader 
who has expressed reservations about the plan. 

Prime Minister Rashid Karanri of Lebanon said after the daylong talks 
that agreement had been reached on some security measures. He also said 
that a program had beat worked out for guiding the work of the 
government, but he did not elaborate. 


Grenades Fired at Embassy in Lisbon 


neuao is prooaoiy msposeo to ioj- ^ foteiga md ^ona 
low Mr. Brezhnev’s policy of jle- ^ fa Politburo, giv- 


tente in foreign affairs. The 
analysts also say that Mr. Cher- 
nenko, at 73. is unlikely to take the 
kind of actions that might lead to 
an East-West confrontation. 

Mr. Chernenko is not regarded 
here as a strong or imaginative 
leader. Many experts consider him 
the least capable of all the leaders 
«rinnf the death of S talin But, as a 
State Department of Goal said, 
only Nikita & Khrushchev, who 
became Communist Party leader 
after S talin died and was removed 
in 1964, seemed to take personal 
initiatives. 

Mr. Brezhnev and Mr. Andropov 
both seemed to work through the 
collective leadership, the anal 
say. And even Mr. 


ing ham enormous influence on pol- 
icies. 


LISBON (Reuters)— Four roefcet-pr 
US. Embassy in Lisbon early Sunday, Sightly damaging three can, an 
embassy spokesman said. AH four projectiles exploded in gardens outside 
the building, he said. 

{Agence France-Presse reported that the leftist guerrilla group FP-2S, 
in a communique sent to its Lisbon bureau, had claimed responsibility for 
the attack.] 

FP-25, or Popular Farces of April 25, has claimed responsibility for a 
series of Itiffings. bombings ami bank robberies over the past four years. 
Police are holding 51 ’people on charges of being involved in the 
organization. 
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No Soviet leader is better known Pa raguay In Hftlp Httllt W Wftllffdft 
to Americans >h»n Mr. Gromyko. o J x __ . 

who was ambassador here ASUNCION. Paraguay (Reuters) —The government of feragnay has 

World War U and has been foreign agreed to investigate whether the Nazi war criminal Josef Mengde is m 
minister since 1957. But thercis country and wfll accept help from foreign specialists, according to 
disagreement here on whether he is Beate Klarsfdd, a Nazi hunter. She rndicaf 


t'l’l 


the analysts 

Khrushchev, 


that she had information 

3r to recommend the flexilSiry ^ Mengele turned 74 in Paraguay in March and was m good health. ,{j, t[ | .. , 

that could help overcome the divi- Mrs. Klaisfdd said Saturday that the undersecretary of the interior, - 
sious between the United sun** Dario FOartiga, told her on Friday the ministry would compile a _ 
and the Soviet Union. ■ comprehensive file on Dr. Mengele within three months. This would 

Of the younger candidates for P rov *k a basis to search for Dr. Mengek, who is accused of sending 
the top Sovietleaderahip Mr. Gor- thousands of Jews to gas chambers at Auschwitz during World War II. 

- - - T ■ - Dr. Mengele obtained Paraguayan citizenship in 1959. which was . 

revoked 20 years later. Interior Minister Sabino Montanaro said Friday 
that Dr. Mengele disappeared about 10 years ago. Mrs. Klaisfdd last - 
visited Paraguay in February when she asked Mr. Montanaro to have Dr. . . 
Mengele extradited to West Germany. 


bachov, who is to visit Britain next 


month, has reportedly been desig- 
te Soviet i 


nated by the Soviet authorities as 
heir to Mr. Chernenko. 

He has been called the “second 


non planned on “identifying areas^wy note, had to share power with 

Prime Minister Gecrgi M. Malen- 
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kov and then with Prime Minis ter 
Nikolai A. Bul ganin, before taking 
power as leader of both the govern- 
ment and the party after about four 
years. 

Some experts here expected last 
summer that Mr. Chernenko, who 
was dearly in poor health, was 
about to be replaced. That opinion 
has been revised, and the experts 
are working on the assumption that 
Mr. Chernenko has withstood the 
political and physical challenges to 
remain in charge. For how long is a 
matter of conjecture. 

Mr. Chernenko's presumed reli- 
ance on his advisers, and the role of 
those advisers in any negotiations, 
is also a matter of conjecture. One 


general secretary” by party aides. 

FBI Investigates Bid to Buy Germs 



S3, chaired the session when Mr. 
Chernenko spoke to the policy- 
making body ot agricultural prob- 
lems. On the annual Nov. 7 holiday 


WASHINGTON (WP) — The FBI is trying to determine why two 
Canadian men tried to obtain 


in Moscow, Mr. Gorbachov’s pio 
r. Cber- 


ture was placed next to Mr. 
nenko’s at the Central Tdqjrapb 
Office on Gorki Street. 

Mr. Gorbachov, who was dose 
to Mr. Andropov, may have irritat- 
ed Mr. Chernenko by app e arin g to 
be too eager to replace him, some 
analysts believe. Western diplo- 
mats have reported that since Mr. 
Chernenko took power in Febni- 
they have beard derogatory 


dangerous tetanus and botulism cultures . 
from a Rockville, Maryland, research facility, an FBI spokesman said 
Saturday. . 

■ Kevin T. Birch, 36, of Toronto, a marketing supervisor for a Canadian 
telephone company, and James B. Cahoon, 35, a financial consultant .. 
from neighboring Mississauga, were arraigned Friday in Buffalo, New 
York, on conspiracy and fraod charges in connection with the attempted ; 
purchase of the cultures from the American Type Culture Collection. The 
firm provides the material to scientists for research projects at a nominal '• _ 
cosL 

Authorities say they have been unable to find a motive for the 
attempted purchase. “We're trying frantically to determine what this was - 
all about,” an FBI agent said. 
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stories and jokes about him, spread Vietnam Says China Shells Border 


by Soviet officials who are regard- 
ed as likely KGB agents. 


U.S. Women Still Earn Less 
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( Co ntin ued from Page 1) 
said Manr C Murphree, a consul- 
tant to the Federal Women's Bu- 
reau, a branch of the Department 
of Labor. But, she said, many are 
“low-level word- and data-pro- 
cessing jobs.” 

Thai many women remain in 
low-paying jobs is especially dis- 
turbing since many are now heads 
of households. The government 
said about 10 minion f amili es have 
no male wage earner. 

Large numbers of women have 
entered the work force. In October, 
462 million women were at work, 
accounting lor 40.5 percent of the 
labor force. More than two-thirds 
of women aged 25 to 54 work. So 
do three of five women with chil- 
dren, including 46 percent of those 
with children younger than 3 and 
52 parent of those with children 
younger tfan 6. 

In 1983, 52i) percent of Ameri- 
can women were in the labor force. 
The comparable figures were 33.9 
percent in 1950, 37.7 percent m 
I960 and 43J percent in 1970, ac- 
cording to the Bureau of Labor 
Statistics. 

Women are moving into occupa- 
tions traditionally dominated by 
men. “We're penetrating profes- 
sions we were not in before,” said 
Lenora Cole Alexander, director of 
the Federal Women's Bureau. 

From 1962 lo 1982 the propor- 
tion of women among engineers 
rose from 1 percent to 6 percent; 
among butchers, from 4 to 16 per- 
cent; among physicians, from 6 to 
15 percent; among insurance 
agents, from 10 to 26 percent; 
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among bartenders, from U to 50 
percent; among bos drivers, from 
12 lo 47 percent, and among college 
teachers, from 19 to 25 percent. 

Women constitute a majority of 
insu r ance adjusters, bill collectors, 
psychologists and assemblers. And 
the Bureau of Labor Statistics said 
women are likely to take 7 out of 
every 10 jobs created in the 1980s 
and 1990s. 

Many of the 20 occupations ex- 
pected to grow the most by 1995 
are those mat traditionally employ 
women, the Bureau of Labor Statis- 
tics said. Among them are legal 
assistants, computer programmers 
and bank clerks. 

Nevertheless, while “employed 
women are dearly moving into 
higher-paying jobs,” Mrs. Nor- 
wood said, the “actual number en- 
gaged in these occupations remains 
relatively smafl.” 

Women lawyers, for example, 
whose numbers increased more 
than fivefold to under 100,000 over 
the last decade, account for only 
about 15 percent of the profession, 
she said. 

On the other hand, in 1983 the 
Bureau erf Labor Statis tics found 
women accounted for 99 percent of 
secretaries, 97 percent of typists, 96 
percent of registered nurses, house 
cleaners and servants, 92 percent of 
bookkeepers and bank tellers, 89 
percent of waiters, 87 percent of 
cashiers, 82 percent of elementary 
school teachers, 75 percent of food 
service workers and 70 percent of 
retail derks. 

Catalyst, a New York-based re- 
search group that works to place 
women on corporate boards, said 
only about 8 of every 1,000 em- 
ployed women told hzgh-levd ex- 
ecutive, administrative ot manage- 
rialiobs. 

“So few women reach the top,” 
said Mis. Alexander of the Federal 
Women's Bureau. 


BANGKOK (AF) —Vietnam has accused China of heavily shelling its ■ - 
northern provinces in the past two weeks. It claimed that as many as :• 
5,000 rounds fell between Nov. 19 and 21. : _ 

The report S a tur d ay from the official Radio Hanoi came three days : . _ 
after China c laim ed that frontier guards repulsed a Vietnamese incursion. . 
into the southern Chine se province of Yu nnan. Thy. Chinese p ress nypgy -. J ' 
Xinhua said the attack was backed by Vietnamese shelling that kflledor 
wounded several Chinese dvflians. ~ - 

The exchange of accusati o ns appeared to coincide with Vietnamese ~ ' 1 
attacks on Cambodian guerrilla camps on theThai-Cambodian border in 
the past week. Diplomats say that China generally steps up pressure on its ~~ 
bomcr mtb Vietnam to force Hanoi to ease its attacks an Cambodian ' 
guerrillas backed by China. 


South Africa Sued Over Detentions 

WINDHOEK, South-West Africa (Reuters) —Thirty-six members of 
the South-West Africa Peoples r ..: . — »i — a — 



unlawful 


are suing the South African 
tion, according to their law- 


government for assault 
yers. 

The lawyers said Saturday that the members of SWAPO had 
detained without tnal for six years. They were among 131 people seized 
by South African forces after a raid on a SWAPO refugee and training 
ramp at Cassinga, Angola, in 1978. SWAPO is fighting South Africa tot 
the independence of this territory, also known as Namibia. 


For the Record 
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Prune Mnaster Dom Mintoff of Malta wffl go to the Soviet Union on 
Dec. 17 for a vuat expected to include talks with President Konstantin U. 
Chernenko, the Maltese government announasd Friday iUmpk \ • 


ltese government announced Friday. (Reuters) 
Itepresenlstlve diaries W. Stenhofau, a Texan who heads a group of- 
conservative southern Democrats, said Friday in Washington that he ■ 
to chahenge the speaker of the House °T Reprcscntafc, Thomas 
P. O Neffl Jr. of Massachusetts, when Democrats in the House of 
Representatives elect a speaker early next month. 
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Delors to Present EC Plan 


(Continued fawn Page 1) 
tions would be given top priority, 
but its role could possibly be spht 
between political and trade affaire. 

The changes to be discussed at 


in Fontainebleau, France, Iasi 
June. 

Mr. FitzGerald, who will be 
chairman of next month's Dublin 
meeting, told the Center for Euro 
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France and Italy each two 
members while other EC govern- 
ments name one commissioner 
each. 

Assuming they enter the commu- 
nity as planned in 1986. Spain will 
be able to name two and Portugal 
occ. which would bring the total 
" ' number of commissions^ to 17. 

Many EC governments consider 
that number un wieldly. 

The idea of streamlining the 
commission is bring actively sup- 
ported by Mr. Defers and Garret 
FitzGerald, prime minister of Ire- 
land, and by a special committee 
on institutional reform created by 
EC leaders at the previous meeting 


done by governments. 

But offidals in several EC 
tals helping prepare the Dublin 
conference said they seriously 
doubted that the proposal would te . 
adopted in the near future, mainly 
because of opposition by West 
Germany and Italy. 

Both governments, and to a less- . 
er degree Britain and France, have 
tra ditional ly favored the idea of - 

maintaining fijg sCCOfld commis- 
sion job as a phim for political - 
opposition leaders. The monthly 
salary for a commission member U 
about 724.000 Belgian francs,. 

(SJ 1,870) excluding travel and oth-V. ^ 
er allowances, ■ '< , ^ j 
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AMERICAN TOPICS 


Clark Pots Stamp 
On Interior Agency 

Three assistant secretaries of 
the U.S. Interior Department 
have resigned, effective at the 
end of ihis month. Officials say 
this signifies no change in po' 
licy. But outside the depart- 
ment, the departures have been 
widely interpreted as a sign that 
the new secretary, Wib p. 
Clark, intends to continue a 
steady move away from the 
confrontational poHdes of ins 
predecessor, James G. WatL 

Departing are: Garrcy E 
Cairo tbers, who is in chaige of 
the department's energy and 
minerals office; G. Ray Arnett, 
who runs the fish, wildlife and 
paries programs, and Kenneth 
L Smith, who oversees Indian 
affairs. 

Conservationists have 
charged that wholesale leasing 
policies under Mr. Camrthers 
have endangered the environ- 
ment. Conservation groups 
consider Mr. Arnett mflegihk 
combative and indifferent to 
parks. Mr. Smith, a member of 
the Wasco tribe of Oregon, has 
been been criticized by tribal 
organizations for accepting 
heavy budget cuts in Indian af- 
fairs programs. 

“This is a symbol, I think,” 
said Paul J. Pritchard, president 
of the National Parks and Con- 
servation Association. It is “re- 
flective of Clark changing the 
Interior Department from the 
Watt stamp to the Clark 

stamp.” 


Chicago Pashes On 
With 1992 Fair Flans 

Undeterred by the bankrupt' 
cy and SlOO-muBon losses of 
the recently-ended W orid’s Fair 
in New Orleans, organizers of 
the 1992 Chicago farr are push- 
ing full awed Bat mem- 
bers of the Illinois Legislature 
and (hft (Twragn City Ciu nnm'T 
have yet to give final approval 
The fair wfll celebrate the 500th 
anniversary of Columbus's ar- 
rival in America. 


Do 'Hot’ Colleges 
Lead to Hot lives? 

The quality of being “hot” 
seems to be getting more impor- 
tant all the time for high school 
seniors and their parents when 
it comes to picking a college, 
Michael Winerip reports in The 
New York Times: “In an un- 
sure economy, they see a 'hot* 
college as a good investment 
Hot colleges lead to hot profes- 
sional schools, which lead to 
hot careers and, presumably, 
hot lives." 

Just »hat everybody means 
by hot is hard to say precisely. 
Bui it includes a high academic 


reputation with a special cam- 
pus atmosphere At Stanford, 
it’s the California weather. At 
the Univeraiy of Virginia, if s 
the tradition and the architec- 
ture of Thomas Jefferson. At 
Brown in Providence, Rhode Is- 
land, it is the flexible curricu- 
lum. 

Hie 1970s, The years of the 
Vietnam War and Watergate, 
were bad for the U.S. Military 
Academy. Now, with a resur- 
gence of patriotism and conser- 
vatism among the young, West 
Point is hot Other hot institu- 
tions: Duke in North Car o li n a, 
Georgetown in Washington 
and Northwestern in Dfinois. 

“No magic formula exists, no 
definitive list has been uncov- 
ered," Mr. Winerip c autions . 
“Into all this must be factored 
Lbe fickleness of youth.” 


0 Little Town 
Of Washing ton. • > 

For the first time since a 1973 
a Nativhyscene wiD be featured 


in the Christmas 
Peace, the annual 
sponsored by the federal 
ermnenL The National 
Sendee said the display near the 
White House would be in ac- 
cord with a U.S. Supreme Court 
ruling in March that a Nativity 
scene could be construed as a 
cultural symbol, not a religious 
symbol, and therefore did not 
necessarily constitute a govern- 
ment endorsement of Christum- 
ity. 


On the Sidewalks 
Of New York 

The New York Tunes reports 
that a reader, Laurence KJavan, 
saw a lineup of limousines as 
wen as a contingent of Secret 
Service officers arrayed before 
an apartment building near 
United Nations ‘ 

Mr. Klavan asked a police offi- 
cer on duty nearby, ‘‘Somebody 
famous?" 

“If you live in Thailand,” was 
the reply, accompanied by a 
shrug. 

And another reader, Murray 

Lefarer, grid that on a rainy 
night, as Broadway audiences 
were streaming out into the 
drizzle, a vendor was hawking 
umbrellas in front of the Broad- 


hurst Theater “Come and get 
’em. Only S3 each " 

Shortly afterward Mr. 
Lehrer, having retrieved his car, 
drove past the vendor, who was 
shouting; “Come and get ’em. 
Only K each.” 

Mr. Lehrer Leaned out his car 
window to ask about the $2 
increase, lbe vendor explained, 
“If s raining harder now." 


Notes About People 

Senator John Tower, the 
nhatrrTum of the Senate Armed 
Services Committee, who is re- 
tiring in January, says in a part- 
ing shot that many weapons 
p rogr am s “are perpetuated be- 
cause powerful members of 
Congress delate that they shall 
be, beyond military need.” 
Members of Congress often ar- 
gue that they are only voting for 
what the Pentagon has request- 
ed, to which the Texas Republi- ' 
can replies, “Sure, it’s m the 



John Tower 


department’s request because 
the department has beat black- 
mailed into including u.” To 
exclude the favon 
would be to incur the ’ 
the member, says the senator, 
and produce adverse votes on 
arms that the Pentagon really 
does want. Mr. Tower will be- 
come a visiting professor at 
Southern Methodist University 
in Dallas. 

□ 

Sydney Biddle Barrows, 
nicknamed the “Mayflower 
Madam" by the New York tab- 
loid newspapers, has been 
dropped from the 1985 Social 
Register. Miss Barrows. 32, a 
descendant of William Brewster 


of the Mayflower pilgrims, has 
been accused in Manhattan 
Criminal Court of tunning a 
millicra-dollar-a-year prostitu- 
tion ring. 
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States Dispute Rosy Fiscal Forecast as U.S. Reviews Aid Cuts 


By Robert Pear 

New York Time Seme 

WASHINGTON — A major battle is 
over the administration's gfflntffltion that the 
condition of the states is much stronger than that- of 
the federal government and that the states can absorb 
fur ther reductions in federal aid and the Tnw of some 
tax benefits. 


not figure prominently in the debate over federal aid. 

Under a 1983 law, die Treasury is required to study 
“the long-term outlook for the fiscal condition and 
fiscal capacity" of stale and local governments. The 

But much of the work has already £>een done. ' 
Administration officials said some of the prelimi- 
ii usuhiu. nary findings were being used in preparing the budget 

Stateand local officials reply that their fiscal out- 1“ R ?' 

ale is tint nwwtv m mtv nc Tr^c.™ wvniri gan is to submit to Congress in late January or early 

February. 

State officials contend that the Treasury estimates 
concealed wide variations in the financial conditions 
of the states and were highly unrealistic. They said the 
states would have to take greater responsibility for 
more programs as the federal government «aiicri back 
spending to reduce its budget deficit. 

Governor Richard L Thornburgh of Pennsylvania, 


look is not nearly so rosy as Treasury studies would 
suggest. They express fear the studies will be used to 
justify cuts in federal funds for housing, health and 
employment programs that they consider vital 
Treasury officials said the states had a cumulative 
surplus of S6 bOIioa for fiscal wars ending in 1984. 
They estimated tins figure would rise to more than $60 
bQlion in 1989 if state tax laws and spending policies 
continued nurfmngpii 
Robert W. Rafuse Jr„ 


the Treasury, said, ‘The fi«*«i outlook for the stale optimistic estimates of the stales’ revenues.” He said civic leaders. 


Association of State Budget Officers, said the Trea- 
sury estimate of state surpluses in 1989 was seriously 
flawed. It took no account, he said, of the large sums 
that slates would have to spend to improve schools, 
repair roads and bridges, build prisons and expand 
water-pollution control facilities in the next five years. 

Four governors have sent a letter to Treasury Secre- 
tary Donald T. Regan complaining about “rosy 
projection for state and local financial conditions.*' 
The letter was signed by two Republicans, James R. 
Thompson of Illmois and Robot D. Orr of Indiana, 
and two Democrats, Rudy Perpich of Minnesota and 
John W. Carlin of Kansas, 

Treasury officials said they would review their esti- 
mates in light of the governors' criticism. 

To bolster their case that the stales were in robust 
fiscal health, federal officials noted that New York 
state was considering a reduction in personal income 


a Republican, said the Treasury was making “overly taxes, as recommended bv a panel of 25 business and 

— n u. .... - * 


and local sector, relatively speaking, is aloi better than 
it is for the federal government.” 

Administration officials said the definition of feder- 
al aid would be expanded to include hidden “subsi- 
dies" such as the deductions that people take on their 
federal income tax returns for taxes paid to state and 
local governments. In die past, such deductions did 


be had “very serious concerns” about the economic 


model bong used by the Treasury to project stale 
le fo 


Federal officials also cited a recent report by the 

. .- »_ - - National Conference of Stale Legislatures xhar con- 

outlay5 and revenue for the next five years. duded. The fiscal comfitioos tfmost states have 

Two-year projections of outlays and revenue for an unproved over the past year ” At the end of the fiscal 
individual state are difficult, he said, so five-year year 1984, the report said, “18 states had balances 
prqecftons woidd be subject to a big margin of error, equal to 5 percent or more of thgfe Hpp ^q i 


Gerald H. Miller, executive director of the National 


Survey in U.S. Finds Unexpected Level 
Of Assimilation by Moslems 9 Offspring 


more than twice as many as a year earlier." Only two 
states. New Hampshire and Vermont, bad deficits. 

“More stales lowered taxes than increased them," 
the report said. “Excluding very small changes, there, 
were 1 1 reductions and 7 increases." 

Brad C Johnson, director of the New York state 
office in Washington, said his state would probably 
cut income taxes next year. 

“But,” he said, “bear in mind that New York and 40 


other states had to raise taxes in 1982 because the 
national economy was in such poor shape that sure 
revenues had declined substantially.'' 

Mr. Johnson said the Treasury study was apparent- 
ly being used “to lay a foundation for massive budget 
cuts in federal programs administered bv the stares, 
such as employment training, housing and Medicaid," 
which provides medical assistance for the poor. 

Treasury officials said federal assistance to stare 
and local governments totaled at least S15Q billion a 
year. This figure is much greater than previous esti- 
mates. It counts not only direct federal grants ($102 
billion in the current fiscal year) but also deductions 
allowed under federal law for sure and local taxes 
($31 billion) and the tax exemption for interest paid 
on various sure and local bonds (S19 billion). 

Federal officials estimate that the Treasury loses S6 
billion a year in revenue because of such deductions. 

The Treasury is studying several proposals to re- 
coup the S6 billion. One proposal would allow deduc- 
tions only for that portion of state and local tax 
payments that exceeded 1 percent of a person's adjust- 
ed gross income. 

Another proposal "would set a limit on state and 
local tax deductions equal to 6.5 percent of a person’s 
gross income. A third would allow a deduction, but 
only for 85 percent of the state and local taxes that a 
person had paid. None of the proposals could be 
adopted without congressional action. 

Some of the proposals on handling deductions may 
be addressed in a major tax simplification study the 
Treasury is scheduled to deliver to the president by 
Dec. 1. The study of state and local government 
finan ces is separate from the Treasury’s work to over- 
haul the nation's tax system. 


By John Dart author of two books on Islam, said 

Las Angela Tima Serrtcc in an interview that while cultural 
LOS ANGELES — A new sur- assimilation is expected to occur 
vey of Moslems in tire United among all immigrant groups, the 
Stales shows that the strict commit- shift in attitudes and practk 


ment to Islamic ideals by the immi- 
grant generation tends to reverse to 
a dramatic extent Qm ij n g the immi- 
grants' children «nd grandchildren. 

Responses to questions on inter- 
marriage and dating, especially, 

■agnnlM Moslem aacimflati nn , ac- 
cording to researchers completing a 
two-year study of religious and cul- 
tural values aiwrmg the estimated 
12 million Moslem Americans. 

The study, funded by the Na- 
tional Endowment for tire Human- 
ities, is based on questionnaires 
and interviews with Moslem immi - 
grant their chfidren and grand- 
children Irving in New England, 
upper New York stale and the 
Middle West. 

The study was headed by 
Yvonne Y. Haddad, a specialist in 
Islamic studies, and Adair T. Lum- 
mis, a sociologist, both of the inter- 
denominational Hartford Semi- 
nary in Hartford, Connecticut. 

In one section of the study, they 
explored attitudes toward marriage 
oat of the faith. In heavily Moslem 
countries, women, but not men, are 


with those of their American neigh- 
bors, co-workers, fellow students 
and friends.” 

About three-fourths of the re- 
spondents said they believed that 
wars in the Middle East have had a 
damaging effect on the way Ameri- 
cans view Moslems. Nearly 60 per- 
cent said they believed that most 
Americans had at least some appre- 

w hension about the possible spread 

oslem women who were married . of Islam in the United States, al- 


p radices 

: American Moslems was re- 
: considering the strict in- 
terpretations of the faith in many 
pr edominan tly Moslem countries. 
She said she was particularly sur- 
rised to learn of a large number of 


non-Moslem partners. 

The survey found that immi- 
grants said that Moslem women 
should remain single rather tfym 
marr ying outside the faith by 59 
penxail to 23. percent* with. 18 per- 
cent expressing mixed feelings. But 
52 percent. of second-gmeration 
American Moslems said they 
would not require women to re- 
main single. 

The study also found drat Mos- 
lem immigrants were against men 
18 and older going an unescorted 
dates by a 51 -percent to 25 -percent 
margin. But two-thirds of those 
who said they were children of im- 
migrants said young male 
adults should be allowed to date. 

Traditional Moslems tend to fear 

that thi» American q iytom Of riffting 

without draerones will lead to 
drinking and pr emarital sex — the 
latter an offense still punishable by 
death in same Moslem countries. 


to Christian men. 

Miss Haddad added, however; 
that some Moslems believe that the 
Koran and Islamic legal tradition 
most be interpreted to fit the sur- 
roundings. Requirements such as 
prayer five rimes daily can be im- 
practical in a non-Moslem country. 

Asked how strictly Islam should 
be observed, 46 percent of those 
surveyed said “stnctly ” 36 percent 
catrl “moderately,” and 18 percent 
said “adjusted, if necessary/ 1 

Miss Haddad said the accultura- 
tion of Moslems in the United 
States also might be spurred by a 
bread desire to be accepted as 
“good people” with an upright life- 
style and a religion with the same 
God as Christians and Jews. 

“Desire to be accepted by noo- 
Moslans in the United States,” the 
researchers said, “might predispose 
Moslems to change some of their 
practices to accord more clcsdy 

New Train Flan 
For Los Angeles, 
SanDiegoFaik 

New York Tima Serricc 

LOS ANGELES — A plan to 
build the first high-speed rail track 
in the United States, between Los 
Angeles and San Diego, has been 
scrapped because of a lack of U.S. 
investors, the promoters said last 
week 

Lawrence D. Gilson, president 
of the American High Speed Rail 
Corp^ announced that the com 
ny bad obtained commitments lor 


though nearly one-third said they 
believed most Americans were in- 
different. 

Miss Haddad, who is not a Mos- 
lem, said it was difficult in seme 
cases to win the trust of Moslems 
for survey purposes, even though 
four Moslem researchers headed 
Ihe field work. 


2 Russians Jailed 
In Escape Effort 

Reusers 

. MOSCOW — Two Russian rock 
njasdans caught trying to leave for 
to die West have been imprisoned 
after a trial in Leningrad, the Tass 
press agency repented. 

Tass said Valeri Barinov, 40, and 
Sergei Tunokhm, 26, were mem- 
bers of a band named Trumpet 
CalL It said Mr. Barinov was sen- 
tenced to two years and Mr. H- 
mokhin to two and a half years. 

Tass said that for years the two 
had 'Smuggled information to the 
West on the treatment of religions 
beBevay in The Soviet Union. 


“The epitome of 
British tradition is 
London’s most famous hotel . 
The Dorchester \ m 
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only about half the $50 million it 
needed to complete planning for 
...... the 53.1 -billion project He blamed 

The surveyed saidthat Moslems alack of large-scale sources of risk 

who agreed with typical American =*-i f — —2.—... ~ .u~ 

ideas cm the freedom to date and 


intermarry also were likdy to be lax 
about practices such as fasting dur- 
ing the holy mouth of Ramadan, 
attending Friday prayer stsvices, 
■reading the Koran and praying five 

rimes daily. 


capital far private ventures” 
UAeo 


in the 

economy. 

Opponents, who included resi- 
dents of the seaside towns between 
California’s two largest cities, at- 
tributed the failure to skepticism 
that the train would lure enough 
travelers away from their automo- 


“Such Moslems with more bales to make ihe system profitable. 
‘Americanized 1 values in these ar- The train service was to have run 
eas, if they are fairly young or cm a 113-mfle(183-kiIometer)route 
young middle-aged adults,” the re- from central Los Angdes to central 
searchers said in a paper, “are also San Diego at speeds of up to 160 
Hkdy to engage in activities re- mph (260 kph). It would have made 
stricted or proMbiied by Islami c toe trip in 59 mmutes nonstop, or 


codes such as going s wi mming at a 
public beach, going to an Ameri- 
can-styie couples dance and occa- 
sionally miring an alep h oi lir- drink.” 

Miss Haddad, die author or co-' trip. 


trip 

90 minutes with three or four stops, 
including nne at Los Angeles Inter- 
national Airport. Trains now take 
two and a half hours to make the 


U.S. Blacks Urge Campaign Against South Africa 


New York Tima Service 
WASHINGTON —Three black 
leaders arrested last week for stag- 
ing a sit-in at the South African 
Embassy in Washington have 
called for a national campaign to 
i South Africa’s poncy of ra- 


“We oust support Mother Afri- 
ca," Walter E Fauntroy, delegaie 

to f/wigntf s from the Distncl of 
Columbia, said Friday. “Our ef- 
forts thus far cm the streets and in 

the Congress have met with no suc- 
cess, so we move our struggle to a 
new level" , 

Mr. Fauntroy was arrested 


Wednesday at the South African 
Embassy along with Mary Frances 
Berry, a member of the U5. Com- 
mission on Civil Rights, and Ran- 
dall Robinson, the director of 
TransAfrica, a black lobbying 
group. 

The three pleaded not guilty on 
Thursday to charges of unlawful 
entry and were released without 
bail, pending a prdimmaxy hearing 
Dec. 20. 

Mr. Robinson said the campaign 
was meant to win the release of all 
black leaders imprisoned by Pre- 
toria since 1961 and to encourage 


amt the South African government 
on sharing power. Another goal is 
to compel the Reagan administra- 
tion to abandon its policy of “con- 
structive engagement toward 
South Africa, ne said. 

“We have had enough,” Mr. 


“a policy that embraces the most 
vicious system of government since 
Nazi Germany.” 

He added: “Our objective is to 
focus American opinion cm the pol- 
icies of the South African govern- 
ment, aid to put the is&e squarely 


Robinson said, caflrng the ad minis , in the middle of the American po- 
tration’s approach to Smith Africa Utica] agenda.” 
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Opponents Say Sandinists Restrict Travel 


By Stephen Kinzer 

New York Times Service 

MANAGUA — About a dozen 
leading Nicaraguan opposition fig- 
ures say that for the last three 
weeks, since the natiooal election 
overwhelmingly won by the San- 
dinist National Liberation Front, 
they have encountered many obsta- 
cles in trying to leave the country. 

The Sandinisl government has 
not announced any new policy cm 
travel by apposition figures, but 
one appears to be in effect. Senior 
government officials did not re- 

r id to requests for interviews on 
subject 

Lieutenant Miguel Necochea, 
spokesman for the Interior Minis- 
try, said Friday that the govern- 
ment had no list of people to be 
prevented from leaving the coun- 


U.S. Asserts Czechoslovak Jets 


Be Boimd for Nicaragua 


try. “We have no policy erf denying 
visas to anyone,” ue said. 


visas to anyone, be said. 

As far as could be determined, 
all of the opposition leaders who 
recently have encountered travel 
difficulties have ties to the Demo- 
cratic Coordinator, a coalition of 
political parties, labor unions and 


business groups that incurred the 
wrath of the Sandinisl Front when 
it refused to take pan in the recent 
electoral campaign. 

The coalition nominated Anuro 
Jose Cruz, an economist, for presi- 
dent, but then refused to register 
his name on the ground that the 
government was not allowing polit- 
ical rivals enough freedom. 

At times in the past, the govern- 
ment has temporarily restricted 
travel for some opposition leaders, 
but no such restrictions are known 
to have been imposed in the last 
year. Under emergency powers 
adopted after the outbreak of civil 
strife three years ago the govern- 
ment has some powers to restrict 
travel by Nicaraguan citizens, but 
it has not invoked them. 

Travel among Central American 
countries is common, and many 
businesses rely on commerce with- 
in the isthmus. Nicaraguan opposi- 
tion leaders and the Sandinists of- 
ten travel in search of international 
support for their political posi- 
tions. 

Some of those who have been 


Wasktngm Pan Service 

WASHINGTON — The United States has spotted crates of Czecho- 
slovak L-39 jet trainers on the docks at the Bulgarian seaport of Burga s 
and intplligrrim officials think they are destined for N i caragua, according 
to government officials. 

The officials refused to discuss why the planes were thought to be 
headed for Nicaragua. 

A similar report that Soviet MiG fighters were on tha r way to 
Nicaragua led the Reagan a dminis tration to warn the San dinis l govern- 
ment in early November that the United States would not tolerate the 
acquisition of such advanced jets. 

Bui the MiG report has not been borne oul The ship that allegedly was 
carry ing the MiGs has docked in Nicaragua, unlo a d e d under U.S. 
surveillance and steamed off toward other ports. 

The L-39 is a two-seat trainer plane that can be converted to a light 
bomber. It has a combat radius of about 300 miles (486 kilometers) and 
has fittings for bombs, rockets and guns. 

U-STotfidals said they think that Libyan leader. Colonel Moamer 
Qadhafi. is the source of the L-39s. According to Pentagon officials. 
Colonel Qadhafi has more Soviet planes than he has named pilots to 
operate them. 

Officials said there are “a few” L-39s in Burgas that have been awaiting 
shipment for some time. They declined to say bow U.S. intelligence 
concluded the L-39s were headed for Nicaragua or bow they came to 
suspect the source as Libya. 


unable to leave Nicaragua said they 
thought that the government’s mo- 
tive was to prevent them from de- 
nouncing the Sandinists in foreign 
countries. Others speculated that 
because the government fears an 
imminent invasion from the United 
States, it may want to be sure oppo- 
sition leaders are in the country 
when it comes. The United States 
has denied that any invasion is 
planned. 

“Perhaps they would use us as 
hostages if anything were to hap- 
pen in the country,” suggested Juan 
Ramon Aviles, a lawyer who works 
for the Superior Council of Private 
Enterprise, Nicaragua's main busi- 
ness federation. 

Mr. Aviles and several leaders of 
the council, which is known as Co- 
sep, are among those who have had 
trouble leaving the country. Enri- 
que Bolanos Geyer, who said his 
passport was mutilated after he 
presented it at the Managua air- 
port, is the group’s president 


Francisco Javier Calderon, exec- 
utive secretary of another Cosep- 
affiliated group, the National 
Council of Professionals, said he 
. was planning a trip through nearby 
countries to meet with sympathetic 
political and civic groups. As is the 
custom in Nicaragua, he submitted 
his passport and other required 
documentation to the authorities 
IS days before he was to leave. 

“They told me to pick up the 
passport on Nov. 16/ Mr. Calde- 


ron said. “When I got there, they 
said to come bade three days later. 


said to come bade three days later. 
When I arrived the second time, a 
riwirpnnni Carlos Granera came 
out and told me that my p&sport 
had accidentall y been sent to Spe- 
cial Zone L and could not be 
found.” 

Special Zone I is a large adminis- 
trative district covering the north- 
ern part of isolated Zelaya Prov- 
ince on the Atlantic coast of 
Nicaragua. 

Lieutenant Granera said he was 


OUVUMi 

Dozens Arrested in New Chilean Raids 2J 


rVoshington Past Service 

SANTIAGO — Convoys of 
heavily armed police and troops 
backed by helicopters have raided 
at least seven neighborhoods, ar- 
rested dozens of persons and 
threatened violent repression of 
any demonstration against the gov- 
ernment of President Augusto Pi- 
nochet. 

In the widest-ranging military 
operation since General Pinochet 
declared a slate of siege Nov. 6, 
districts of low-income housing 


around Santiago were invaded al- 
most simultaneously Saturday. 

The object of the raids appeared 
to be to intimidate residents with a 
show of force only three days be- 
fore planned nationwide anti-gov- 
ernment demonstrations. 

The authorities had offered no 
information by late Saturday on 
the raids, and Chilean madia had 
not been allowed to report on them. 
Officials at the Chilean Human 
Rights Commission said that at 
least SO people had been jailed and 


many others detained temporarily. 

The display of force followed 
other government moves in the last 
several weeks that are seen as at- 
tempts to silence the political op- 
position. drive leftist parties under- 
ground and remove criminals and 
activists from the streets. 

Hundreds of people have been 
arrested in their homes or offices 
and interrogated in barracks or se- 
cret police installations. There have 
been isolated reports of torture, al- 
though none of deaths. 
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not authorized to give any informa- 
tion about government policy on 
travel for opposition figures. But 
one of his aides, l ieutenant Ruth 
Zepeda, said the agency “is not 
preventing anyone from leaving.” 

Several other opposition leaders, 
such as Luis Rivas Ldva of the 
Social Democratic Party, Erick Ra- 
mirez of the Social Christians, and 
Jose Espinoza of the Confederation 
fra* Trade Union Unity, said they 
had received no responses to re- 
quests for visas, new passports, or 
passport renewals. 

“Under their emergency powers, 
they have the right to keep people 
from leaving,” said Mr. Aviles. “I 
wish they would just publish a list 
and tdl us which peepk arc forbid- 
den to leave and for how long, so 
we don’t go through tins charade” 
■ Radio Said Censored 

The authorities have placed new 
censorship rules on a Roman Cath- 
olic radio station that has been 
broadcasting homilies by church 
officials critical of the government, 
the radio’s manag er told The Asso- 
ciated press in Managua. 

The move was the latest in a 
series of measures tightening cen- 
sorship oo Nicaragua's news me- 
dia, following a relaxation of the 
controls before the Nov. 4 general 
ejection. The restrictions were an- 
nounced as pan of a military state 
of akrt declared by the government 

Nov. 12 because of feus of a U.S. 
invasion. 

Nelha Blandon, bead of the cen- 
sorship office in the Interior Minis- 
try, called Radio CalNica on Fri- 
day to notify the station that the 
homilies it transmits every Sunday 
must be submitted to censors in 
advance, the radio manager, Al- 
berto Carbalk), said. 

In other developments, news 
agencies reported: 

• Edgar Chamorro, a leader of 
the Honduras-based Nicaraguan 
Democratic Force, confirmed Sat- 
urday that be had received a letter 
informing him of his dismissal 
from the rebel group's directorate, 
Mr. Chamorro, who had been criti- 
cized by Honduran officers and 
U.S. Central Intelligence Agency 
advisers because of Ms often frank 
descriptions of insurgent actions, 
said he thought he had been di- 
missed at the behest of the CIA. 

(WP) 

• Daniel Ortega Saavedra, the 
coordinator of Nicaragua's ruling 
junta, said Friday night on a radio 
broadcast from Managua that the 
U -hacked rebels have caused 
S400 million in direct damage to 
Nicaragua's economy. (AP) 

• Nicaragua proposed a nonag- 

gression pact with the United 
States at talks in Mexico last week, 
but the US. envoy, Harry W. 
Shlaudeman, rejected the idea, Nk- 
aragnan sources close to the talks 
said (Reuters ). 1 
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TURNED ON — One of the world's largest dams, at dent JoSo Baptiste 

Tucunri in BrazO, was inaugurated last week by Press- industrial and mining project m the eastern Amazon. 


Duarte to Sit Out Procedural Talks With Rebels 


By James LeMoyne 

New York Times Service 


SAN SALVADOR — President 
Josfe Napoledn Duarte has said he 
will not attend peace talk « with 
rebd officials this week because the 
meeting is intended to deal only 
with procedural matters for future 
negotiations. 


The announcement Friday by 
the Salvadoran leader was the first 
public indication that this week's 
meeting, the second between gov- 
ernment and rebel leaders in El 
Salvador, was not likely to resulr in 
decisions on substantive issues. 


[Arturo Rivera y Damas, the Ro- 
man Catholic archbishop of San 
Salvador, who is acting as interme- 
diary between the two sides, said 
the meeting would be held Friday, 
according to The Associated Press. 
He said the location of the talks 
would not be disclosed until later 
“for security reasons.") 


not go out to discuss who is going 
to talk first, who is going to talk 
second.” 

Mr. Duarte also put aside the 
possibility of an early cease-fire in 
the five-year dvil war. 

“I believe that a cease-fire is the 
last part of the process of peace,” 
be said. “1 would not consider any 
possibility of a cease-fire until we 
have the answer of the guerrillas to 
change their concept of obtaining 
power through violence.” 

He said a cease-fire would come 
after the rebels had agreed to incor- 
porate themselves into “the demo- 
cratic process.” 

Nfr. Duarte proposed and at- 
tended the first meeting with lead- 
ers of the leftist rebel groups last 
month in the northern town of La 
Palma amid high hopes and wide- 
spread publicity. 

His decision not to attend this 
week's meeting appeared to indi- 


l/ngo. would go to the meeting. 
The rebel delegation, he said, 
would be announced Monday and 
would include “people from inside 
El Salvador.” 

Mr. Oqneh said the rebel repre- 
sentatives would discuss ways to 
“h umanize” the war, to “incorpo- 
rate other social sectors” into the 
talks and to “accelerate the process 
toward peace.” He said the rebels 
also were willing to discuss a 
Christmas truce or a more extend- 
ed cease-fire. 


told Mr. Duarte that (he army 
would not accept a cease-fire or 
other arrangements that might Em- 
it military action unless such mea- 
sures were explicitly approved by 
the army itself. 


the army itself. 

Mr. Duarte said he expected the 
rebels to reply to a written proposal 
he made in La Palma that called for 
the creation of a joint commission 
to discuss ways for the rebels to 
join the political process and to 
enact a general amnesty. 


Mr. Duarte said be already had 
decided who would be in the gov- 
ernment delegation to the talks but 
he declined to identify them. 

“This is a committee meeting,” 
he said. ‘This is not a place I 
should go. This is to discuss the 
mechanisms and the president win 


cate acceptance of the rebel pro- 
posal three weeks ago that both 


posal three weeks ago that both 
sides send low-levd delegations to 

Himi« guidelines and 80 agin H a 

for future talks. 

Hector Oqudi, a leading rebd 
official said that Mr. Duarte's de- 
cision was not surprising. He added 
that it also was unlikely that the 
chief rebd spokesman, Guillermo 


The rebels’ interpretation of 
“humanizing” the war appears to 
be aimed at limiting the Salvadoran 
Army’s ability tobomb rebel-held 
areas where there are civilians. 
Anny commanders reportedly have 
told Mr. Duarte that they oppose 
such limits. 

Government officials’ also have 
expressed suspicion of the rebels’ 
intentions in wanting to “incorpo- 
rate other social sectors” into the 
talks. The officials said they feared 
losing control of meetings in which 
unions and other groaps sympa- 
thetic to the rebels would be includ- 
ed. 

A Salvadoran source who has 


The Salvadoran leader’s decision 
not to attend the talks may indicate 
a more cautious approach to the 
negotiations. Such caution might 
have been prompted by growing 
criticism from conservative busi- 
ness and political leaders, some of 
whom are known to have urged 
army commanders to ropose nego- 
tiations with the guerrillas. 


■ Rebels Attack Coffee Plant 


Leftist guerrillas damaged ma- 
chinery in a major coffee process- 
ing plant near Chalchuapa, 50 


been involved in government ses- 
sions on strategy for the talks said 

thar touting army commanders had 


ing plant near Chalchuapa, 50 
mues [80 kilometers) west of San 
Salvador, late Friday but were driv- 
en back in another attack cm the 
5th of November Dam, 45 miles 
northeast of the capital, military 
sources told The Associated Press. 


In New Caledonia, Separatists Set Up a Regime 


By John Vinocur 

New York Tima Service 

. PARIS — Separatists on the 
French island of New Caledonia 
-announced the creation of a so- 
called provisional regime Sunday, 
leading five farmer French prime 
ministers, all Gaullists, to de- 
nounce what they said was the So- 
cialist government of France’s fail- 
ure to cope with “an insurrectional 
situation.” 

Violence continued in the South 
Pacific territory, according to 
French news agency dispatches, ac- 
celerating what has become a vola- 
tile political problem for President 
Francois Mitterrand. More than 20 
years after France left Algeria fol- 
lowing a colonial war, the Socialist 
government was faced with accusa- 
tions of turning its back on New 
Caledonia's Europeans, who make 


territorial capital, said the leading 
organization favoring indepen- 
dence, theKanak Socialist Nation- 
al Liberation Front, announced the 
creation of a provisional govern- 
ment, which the group described as 
“setting up the basis for the future 
state of Kanaky.” 


tion by replying that it was “a di- 
versan.” and the Gaulhst senators 
walked out in protest over Ms an- 


In a Sunday morning debate in 
the Senate in Paris, where the bud- 
get far French overseas possessions 
was under discussion, opposition 
senators held the Socialist govern- 
ment responsible for the “insurrec- 
tional situation” in New Caledo- 
nia. Charles Pasqua, the GauDist 
floor leader, asked Georges Lo- 
rraine, the president’s cabinet-level 
official responsible for overseas 
territories, “What do you intend do 


On Saturday, the French govern- 
ment attempted to calm the vio- 
lence in New Caledonia by saying 
that it would speed up the process 
of self-determination, and thaf this 
could indude independence. The 
fighting, in which four French po- 
licemen have been wounded, grew 
out of attempts by the Kanak front 
to boycott an election last Sunday 
fora territorial assembly. The legis- 
lature was to bring the island a 
greater degree of autonomy, lead- 
ing to a referendum on self-deter- 
mination in 1889. 


up 37 percent of the population of 
140,000. 


meat that has set itsdf up illegally 
against the authority of the Repub- 
lic?” 


But the violence intensified when 
an anti-independence party, allied 
to the Gaullists and made up large- 
ly of Europeans, wot a dear vic- 


Dispaichcs from Noumea, the Mr, Lemoine dismissed the ques- 


Mitterrand’s government 


Kohl Cabinet Said to Oppose Sea Pact 


By John Tagliabue 

New York Tima Service 

BONN — A majority of the 
West German cabinet is now op- 
posed to signing an international 
convention on controlling the use 
of the sea and its resources, accord- 
ing to a senior aide to Chancellor 
Helmut KohL 

The United States has an- 
nounced it wiD not sign the accord, 
known as the International Law of 
the Sea Convention, and Bonn gov- 
ernment officials disclosed last 
month that President Ronald Rea- 
gan had strongly urged West Ger- 
: many to ref rain as well because of 
provisions on seabed mining. 

Five European Community 
countries — Denmark. France, 
Greece, Ireland and the Nether- 
lands — have signed the conven- 
tion; three others — Belgium, Italy 
and Luxembourg — arc under- 
stood to be awaiting a West Ger- 
man decision before make their 
own decisions. 

The aide to Mr. Kohl said last 
week, that the chancellor had mus- 
tered a dear majority for a compro- 


mise decision not to sign the treaty 
but not to oppose its signing by the 


ting Foreign Minister Hass-Die- 
trich Genscher. a proponent of 


full European Community. 

The official said that tne British 


trich Genscher, a proponent of 
signing, again si opponents in Ms 
own business-oriented Free Demo- 


A.F. Vatchenko 
Dies; Ukraine 
Leader Was 70 


government was expected to take a 
similar position when EC foreign 
ministers meet early tins week to 
discuss the treaty. 

The European Community may 
sign the treaty as a group, provided 
a majoptyofits 10 members and its 
executive body, the Council of 
Ministers, approve. 

West German companies are 
leaders in seabed-muting technol- 
ogy. In 1972, three metal trading 
companies — Preussag AG, Me- 
tal IgdielLschaft AG, and Saizgitter 
AG — pooled their resources to 
study the feasibility of minera l re- 
covery from the ocean floor. 

Although a lack of demand for 
primary metals and low world 
prices have caused most plans to be 
put off. West Germany retains a 
lively interest in the matter. 

Bonn has come under strong 
pressure from the French to sign 
the accord, and the issue has badly 
split Mr. Kohl's government, pit- 


crane Pam and the chancellor’s 
Christian Democratic Union. 


Christian Democratic Union. 

Mr. Genscher proposes that 
West Gamany sign the treaty, but, 
like Japan and France, refuse to 
ratify it without substantial 


Other Free Democrats object, 
like the Reagan administration, to 
provisions setting up an interna- 
tional authority to regulate mining 
or seabed resources. The conven- 
tion provides for transfers of mm- 
ing technology from industrialized 
to developing nations. 

The pact Mur been signed by 138 
countries, including many develop- 
ing countries, the Soviet-bloc na- 
tions, and industrialized countries 
such as Canada and Japanl Ratifi- 
cation by at least 60 countries is 
needed for it to take effect. 


Spam Rightists Honor Franco 


ENTERTAINMENT 


LEPt US CELEBRECABAflETDU MONDE 
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Champagne et Revue 
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MADRID — An estimated 
50,000 rightists marched through 
Madrid on Sunday to mark the 
ninth anniversary of the death of 
Franco, who ruled Spain for 36 
years. Marry of tire marchers wore 
paramilitary unif orms 
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has itufarated that it would not oon- 
Lest an attempt by the Kanaks to 
have the election canceled. The 
front maintains that only Kanaks 
may participate in any vote on sdf- 
dete nuinati on. 


Sensing Mr. Mitterrand’s grow- 
ing political weakness following the 
botched withdrawal of French and 
Libyan troops from Chad, the op- 
position has seized on the situation 
in New Caledonia, portraying it as 
a new example of the government’s 
weakness and incompetence. This 
was the theme of a statement issued 
Sunday by five former Gaulhst 
prime nmristere, Michel Debit, 
Maurice Couve de Murville, Jac- 
ques Chaban-Delmas, Pierre 
Messmer and Jacques Chirac. 


They called on Mr. Mitterrand 
not to become involved in a move- 
ment toward independence that 
they said was rejected by the major- 
ity. 


The Associated Pros 

MOSCOW — Alexei F. Vat- 
chenko, 70, president of the repub- 
lic of the Ukraine and one of 15 
deputy presidents of the Soviet 
Union, has died, Soviet television 
has announced. 

Mr. Vatchenko had been a mem- 
ber of the Communist Party Cen- 
tral Committee since 19o6 and 
chairman of the presidium of the 
council of ministers of the Uk raine, 
or president, since 1976. 

That post automatically made 
him the equivalent of a national 
vice president, along with thepreri- 
dentsof the 14 other Soviet repub- 
lics. His death was announced 
Thursday. 

I Other Deaths: 

Victor D. Ulyanov, 67, a nqjhew 
of the first Sonet leader Vladimir 
L L e nin , died Thursday, newspa- 
pers announced Sunday. Moskovs- 
kaya Pravda said Mr. Ulyanov 
look an active role in maintaining 
Moscow's 1 jwrti'r* museum aad oth- 
er Jjmin memorials. 

Anfd Yansons, 70, conductor of 
the Leningrad Philharmonic, (Bed 
Wednesday of a heart attack while 
in Manchester, England, .to conr 
dnet the city’s Halli Orchestra, tte 
orchestra announced. 
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Conditions at Ethiopian Camp 
Are Better, at Least for Now 
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By Clifford D. May 

■Yn*- York Times Seren e 

MAKALLE, Ethiopia — The 
scenes of honor are still there: a 
mother thrusts her baby at a visitor 
so that he may better view its loose, 
sores-covered skin and sunken, yel- 
lowed eyes. 

Old men, sitting on the ground, 
their faces vacant, look as if they 
are waiting for the dust to 
them. Rows of wasted bodies cov- 
ered with ragged shrouds and innu- 
merable flies, the dawn harvest of 
another night of hunger in this 
northeast African nation. 

But that is no longer the only 
kind of scene a visitor sees in Ma- 
kalle, the site of one of Ethiopia's 
largest famine refugee populations, 
about 300 miles (480 kilometers) 
north of the capital of Addis Aba- 
ba. 

Hundreds of infants at Makalle 
are eating vitamin -enriched por- 
ridge and high-calorie biscuits. 
Older children are running and 
playing. Neat rows of white tents 
provide families with shelter from 
.the evening cold, and doctors and 
nurses tend the sick. 

. “We’ve come a long way in a 
short time.” said Sister Margaret of 
Catholic Social Action, a relief 
agency working in Makalle. 

“The feeding program is work- 
ing.” she said. L Tbe children in 
particular are responding very 


welL” The question is whether the 
ground gained here and other fam- 
ine- relief centers can be hckL 

Ethiopian government officials 
say that in recent days the flow of 
emergency food supplies gathered 
in an international relief effort that 
includes the United States and the 
Soviet Union has began to taper off 
dangerously. It is possible, they 
say, that within a matter of weeks, 
many of the camps and feeding 

centers may begin to run short. 

“There is baldly anything left in 
the port to clear anymore,” said 
Tafari Wassea, of the government's 
Rescue and Rehabilitation Com- 
mission. "And many airplanes that 
should be delivering grain are now 
not in use ” 

The lives of six million to seven 
million people are believed to be at 
risk in this country, whose total 
population, according to an unpub- 
lished census, is more than 42 mil- 
lion. 

Since late October, death rates in 
many camps have fallen by as 
much as two- thirds. Relief officials 
say, however, that the progress at 
centers like Makalle is only pan of 
the story. Eighty-five percent of the 
Ethiopian population, they say, 
lives m rural areas, and 60 percent 
of those people are more than two 
days’ walk from the nearest road. 

That means tens of lh»n«ainrtc of 

famine victims will never be able to 
reach the help they need. 


Western experts estimate that 
half a mfliion Ethiopians are now 
receiving food every day in about 
100 refugee camps and feeding cen- 
ters. 

“For three years now, I have 
grown almost no crops at all.” said 
Berhc Abrha, a rad-thin 44- year- 
old fanner from Koya, a village 
several hours 1 walk from Makalle. 
“So my wife and my four children 
came here for food. We are thank- 
ful We thank God for the help we 
are receiving.” 

At Makalle, 30,000 to 40,000 ref- 
ugees are receiving help in five sep- 
arate camps, and 15,000 more peo- 
ple are in the process of applying 
for admission. Hundreds arrive ev- 
ery day. 

“Things are getting organized 
slightly,” said Bekele Genene, a 30- 
year-oid Ethiopian medical resi- 
dent who is serving as a volunteer 
at Makalle. “For the moment, we 
have enough food, and that makes 
an enormous difference. We’re set- 
ting up clinics in all the camps. We 
do need more medicine, though. 
We haven't nearly enough medi- 
cine.” 

In Tigre province, of which Ma- 
kalle is the capital, as in Eritrea to 
the north, guerrilla activity by se- 
cessionist rebels continues just be- 
yond the outskirts of the cities. 



6 Are KiUed as Philippine Troops 
Battle Moslem Family in Zamboanga 
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Group Seeks Eritrea Aid, 
Says Ethiopia Interferes 


New York Times Service 

NEW YORK — An appeal has 
been made for food and other aid 
for 1.5 million people in the Ethio- 
pian province of Eritrea, where 
famine has been aggravated by dvO 


80 Are Reported Executed in Nigeria 
Since Coup, Some for Minor Crimes 


Agence Fnmce-Presse 

LONDON — More than 80 peo- 
ple have been publicly executed in 
Nigeria since the mOitaiy coup last 
December, some of them in from of 
their families. The Observer report- 
ed Sunday. 

The British weekly newspaper 
also said that in many cases, per- 
sons convicted of such minor of- 
fenses as car theft had been execut- 
ed, sometimes only hours after they 
had been judged. The paper quoted 


the H uman rights organization Am- 
nesty International as saying that 
some sentences were earned out so 
swiftly as to “raise doubts about 
the thoroughness of the review pro- 
cess. 

The newspaper said that on Nov. 
15, 55 convicts were put to death, 
although not in public, in the state 
of Enugu. It quoted the controller 
of prisons as saying that nine pc- 
rons woe shot and 46 hanged “to 
ease congestion” in the prisons. 


od to people and people to food. 
The airfield at Makalle, which is 
7,320 feet R220 meters) above sea 
level, is guarded by tanks and heli- 
copters. 

But the largest obstacle to the 
success of the Ethiopian rescue ef- 
fort is almost certain to be the fam- 
ine’s duration. An emergency is ex- 
pected to continue in this country 
for at least the next 12 months. 
Only half as much aid as win be 
required over that period, accord- 
ing to many estimates, has been 
donated 01 pledged. 

Western diplomats say that the 
cost of keeping Ethiopia fed until 
the end of 1985 will be more than 
S3 00 million. And there is no guar- 
antee that the famine win not ex- 
tend through 1986 or longer. 


An organization called the Eri- 
trean Relief Association said in re- 
cent messages to governments, re- 
lief agencies and newspapers that 
the Ethiopian government had 
hampered efforts to supply food to 
Eritrea even though famine was as 
severe in that north on province as 
it was in the rest of the country. 

The government has denied the 
allegation. 

The association said that private 
relief agencies Had been discour- 
aged from working in Eritrea and 
ihai Ethiopian jets anH helicopters 
had been bombing animals and 
crop fields to destroy civilian food 
sources on which the Eritrean re- 
bels depend. 

“We ire entering a critical peri- 
od,” the association said in the 
messages. “The number of people 
on the verge of death due to staxva- 


lood of our people depend,” said 
ramene Eshete, Ethiopia’s charge 
1' affaires in Washington. It is the 
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(Continued from Page 4) 
other purposes. To this one can add 
the environmental burden. Military 
bases and movements have a much 
different impact in densely 
laled Europe than, say, Nebr 
This is not to say that Europeans 
should not do better. Indeed, con- 
siderable efforts are being made to 
improve infrastructure, to increase 
war stocks and to provide better 
facilities for fighter aircraft 
America is in Europe to defend 
its allies and itself. It is on the line 
between East and West that the 
freedom of the United Stales and 
her allies is demonstrated and de- 
fended in accordance with NATO’s 
principle of forward defense. The 
liberty sustained by that line re- 
quires constant effort by the 
NATO alliance in pannerahip, but 
it is the Europeans, who are in the 
front line and who make by far the 
major contribution in peacetime. 

As the 1974 Ottawa declaration 
on Atlantic relations stressed, all 
alliance members “agree that the 
continued presence of Cana d ian 
and substantial U.S. forces in Eu- 
rope plays an irreplaceable role in 
the defense of North America as 
well as of Europe. Similarly, the 
substantial forces of the European 
allies serve to defend Europe and 
North America as welL” 

JAN JONKER ROELANTS. 

Spokesman. 
Ministry of Foreign Affairs. 

The Hague. 


A Dark Day for India 

My hearty thanks for the tributes 
you paid on Nov. 1 to the late 
Indira Gandhi in the editorial “A 
Stunning Loss in India” and the 
report “A Controversial Woman of 
Vast Power.” Ocl 31. 1984, will go 
down as the blackest day in the 
history of contonporary India. 

It is a cruel irony of fate that in 
the land of the revered Mahatma — 
the apostle of nonviolence, truth 
and peace, who himself was the 
victim of an assassin’s bullet — 
another Gandhi had to pay the 
price for selflessly serving this be- 
leaguered nation. It seems that 
peace and harmony will be elusive 
for India for years to crane. 

KAILASH JAJODIA. 

[Address supplied]. 

In Defense of Pindling 

Regirding “Drug Probe in Baha- 
mas Brings Cad for Prime Minis- 
ter’s Resignation ” (OcL 27): 

I find this report to be mislead- 
ing. It implies that as a result of a 


Letters intended for publication 
should be addressed “Letters to the 
Editor’' and must contain the writ- 
er's signature, name and full ad- 
dress. Letters should be brief and 
are subject to editing We cannot 
be responsible for the return of 
unsolicited manuscripts. 


drug probe there has been a credi- 
ble call for the resignation of Prime 
Minister Lynden O. Pindling. 

Firstly, as the report goes on to 
state, the Royal Commission of In- 
quiry, appointed ai the request of 
the prime minister himself last No- 
vember to investigate “illegal use of 
the Bahamas for the transshipment 
of dangerous drugs destined for the 
United Stales,” has not yet issued 
its report and is not intended to do 
so until the end of this year. 

Secondly, as your report also 
states, “Mr. A. Richter, a Canadian 
police inspector working on the 
staff of the commission, investigat- 
ing Mr. fondling's finances, said he 
found no indication that any of the 
prime minister’s income had been 
derived from drug trafficking.” 

Your article, in addition to being 
jumbled in parts in your fust edi- 
tion due to incorrect typesetting, 
appeared in both editions next to a 
report with the headline “Canadian 
Official Faces Marijuana Accusa- 
tion,” allowing further insinuation. 

As stated in your report, it is Mr. 
Pindling’s opponents who have 
been making the noise. That group 
holds 11 of the 43 seats in the 
House of Assembly, with Mr. Pind- 
ling’s party bolding the other 32 
seats. It is thus a relatively small 
minority (hat is matring (he “loud, 
insistent demands.” If all of the 
statements made at gatherings 
along the U.S. election campaign 
trad about the opposing party can- 


didate had been given credibility, 
there would not have been enough 
newspaper space to print them. 

STEVEN E. KRAFT. 

Zurich. 

Moot Computer Talk 

In response 10 “ France, U.S. Col- 
leges Plan Technology Tie ” (Nap. 
16) by Amid Komel 

1 wish to express my skepticism 
over the recently negotiated “pol- 
icy decision” to seek technical co- 
operation with a consortium of 
U.S. universities. The proposal is 
rhetorical and moot, since most re- 
search at U.S. universities is in the 
public domain and students are ad- 
mitted to graduate programs on tbe 
basis of merit, not nationality. And 
the fact that the agreement has 
been negotiated under the auspices 
of Jean-Jacques Scrvan-Schrober, 
director of the French “World Cen- 
ter for Microcomputers,” is not 
likely to promote confidence. 

The agreement obscures some of 
the real problems of French devel- 
opment in computer science, in- 
cluding the need for increased fi- 
nancial support for research, more 
equipment and joint projects be- 
tween academia and industry. Talk 
about protocols for the transfer of 
technology is just talk. The need is 
to get down to work, do research 
and develop products. 

HARRY G. MAIRSON. 

Paris. 


don has reached more than half a 
million. Another rate mfliinn peo- 
ple are also going hungry.” 

Tbe association, based in Khar- 
toum, Sudan, said it was the agency 
responsible for the distribution of 
relief aid to the parts of Eritrea 
under the control of tbe Eritrean 
People’s Liberation Front, the 
main rebel group fighting for inde- 
pendence since 1961. 

The territory, joined to Ethiopia 
in a United Natioos-sponsored fed- 
eration, was annexed in 1961 The 
rebels say they control 80 percent 
of Eritrea. 

The government describes the re- 
bels as bandits and calls the associ- 
ation's allegations “a monstrous 
lie” and says government relief cen- 
ters are feeding people. 

“It is not government policy to 
bomb animals on which the liveli- 
hood of our 
Tamene 

d’affaires in Washington, 
rebels, he said, who are dii 
food distribution with 
raids on food supplies for their per- 
sonal need.” 

Paul os Tesfa Giorgis, chairman 
of the Eritrean Relief Association, 
has been on a weeklong visit to the 
United States to meet with relief 
agency officials and argue for more 
food. 

In an interview, be said less than 
11,000 tons of grain were now be- 
ing distributed in Eritrea, scarcely 
enough to feed 500,000 people for a 
month. 

Mr. Giorgis said his group was 
urging governments to press for a 
cease-fire to permit the unhindered 
distribution of food. lieutenant 
Colonel Mengistu Haile Mariam, 
.the Ethiopian leader, recently ruled 
out such a mice. 

Mr. Giorgis said he felt the gov- 
ernment, not the drought, was to 
blame for the shortages. 

“Drought is not totally new to 
Eritrea,” ne said. “But in the past 
we have been able to take care of 
the animals and the crops.” 


United Press International 

ZAMBOANGA. Philippines — 

S pine soldiers and a Moslem 
j fought a gunbattk Sunday 
in central Zamboanga that left six 
people dead and 13 wounded be- 
fore an overnight truce was negoti- 
ated. 

Tbe battle appeared to be related 
to the slaying of the city’s mayor. 
Cesar Climaco. on Nov. 14. 
Sources said members of tbe Mos- 
lem family were among the sus- 
pects in the murder. 

The family, which the authorities 
said has about 100 members, re- 
mained barricaded for the night in 
a compound that indudes a wall 
adoring two bouses and several 

charlrc 

A Red Cross volunteer who 
spoke with some of the wounded 
said that 20 to 30 members of tbe 
family were armed and as many as 
40 children were in the compound. 

Tbe bouse is owned by tbe broth- 
er of a Moslem police lieutenant. 
Abdul Rasad Ah, who was Jailed 
Oct. 10 by unidentified gunmen at 
a military checkpoint near Mr. Cli- 
maco's home. 

Military sources said the Ali 
family believed that Mr. C lima co 
was responsible for the lieutenant's 
death. Members of the clan were 
suspected of plotting the mayor's 
murder in revenge. 

The military had been preparing 
10 search the compound for weap- 
ons when members of the family 
opened fire with automatic rifles 
and other weapons. 

Among the six known dead weir 
four military personnel — includ- 
ing a driver and nurse in an ambu- 
lance — and a civilian caught in the 
cross fire. 

One member of the Ali f amil y 
was killed. He was identified as 
lieutenant Ali's brother-in-law. 
Sergeant Reno Ferohna of the Phil- 
ippine Constabulary. 

On another front. Moslem rebels 
who kidnapped two Americans on 
a remote southern Philippine is- 
land have demanded a 525,000 ran- 
som. military officials said Satur- 
day. 

Two Filipino guides abducted 
with die Americans five days ago 
may have been killed, the officials 


said, but the Americans were be- 
lieved to be alive. 

A police spokesman said the ab- 
ductors had given the authorities 
15 days to meei their ransom de- 
mand.' 

Alan Croghan. a U.S. Embassy 
spokesman in Manila, identified 
the Americans as John Rabaner 
and Helmut Herref and said they 
were both tourists. But police in 
Zamboanga said the two hostages 
were volunteers working with the 
Zamboanga Missionary of the 
Medical Ambassadors, which ex- 
tends medical assistance 10 de- 
pressed areas. 


The Americans and their guide-, 
were abducted from a bus on Jolo. 
one of a string or islands in the Sub 
archipelago between the Sulu and 
Celebes Sens. 

■ Arson Blamed in Hotel Fire 
Arson was responsible for 2 fire 
that killed 25 people and destroyed 
a bold in Barrio on Ocl 25. the 
authorities told Agence Frar.ee- 
Presse on Sunday. .An investigator 
said that an early theory that faulty 
wiring had causal the blaze at the 
Pines Hotel “has been complete!) 
ruled out.” Baguio is a resort town 
about 125 miles (201* kilometers) 
north of Manila. 


In Purge , Chinese Party 
To Review Memberships 


The AuocuueJ Pros 

BEUING — China’s Commu- 
nist Party is preparing a rc- registra- 
tion of its 40 milli on members that 
could be tbe most sensitive phase of 
a purge begun 13 months ago to 
remove radical opponents of its se- 
nior leader, Deng Xiaoping. 

The party newspaper Ren min 
Rihao, or People’s Daily, gave 
prominent display Saturday to a 
directive by the party’s “rectifica- 
tion” committee calling on all 
branches to “earnestly carry out 
organizational work for re-registra- 
tion.” 

The directive did not say when 
the process would start, but said 
that “for the most part, re- registra- 
tion work of party members can be 
completed in one month.” 

Western diplomats who were 
asked about tbe directive said it 
could signal the start of the most 
delicate pan of the purge, expected 
to last three years. It was begun by 
Mr. Deng in'October 1983 to expel 
party members who he said break 
laws, flaunt authority and give the 
party a bad name. 

“This is the stage where they 
confront you with your record face 
to face.” said one diplomat, who 
asked not to be identified. 

Many of those targeted in the 


campaign ruse to prominence dur- 
ing the 1966-76 Cultural Revolu- 
tion, when radicals accused Mr. 
Deng and his followers of wonting 
to restore capitalism. 

Since the purge began, the state- 
run press has reported the expul- 
sion and punishment nf several lo- 
cal party secretaries for crimes 
ranging from rape to embezzle- 
ment. 

Many of those deemed guilty of 
violence during the Cultural Revo- 
lution also have been stripped of 
their parly memberships. But the 
vast majority of membra have not 
been affected. 

The purging process has coincid- 
ed with persistent press attacks on 
what the party calls “leftover poi- 
son” of the Cultural Revolution. 

Under purge guidelines dis- 
closed last year, all party members 
must undergo study and criticism. 
Then comes re-registration. Each 
member is scrutinized to determine 
if he or she merits continued mem- 
bership in the party. 

Hu Yaobang, the party’s general 
secretary, told Japanese visitors in 
July that he expected 400.000 mem- 
bers would be expelled from the 
party. Some diplomats speculate 
that up to three million people may 
be stripped of their membership. 


Sri Lanka Says It Has Halted Raiders 


Reuters 

COLOMBO, Sri Lanka — Sri 
1 an Iran security forces say they 
have thwarted an attempted raid by 
separatist Tamil guerrillas and cap- 
tured large amounts of arms and 
ammunition. 

Police said troops ambushed six 
boats on Saturday that were carry- 
ing about 60 Tamil guerrillas be- 
lieved to have been heading for an 
attack on the Kalavandukudy po- 
lice station on the eastern side of 
this island nation. 

An air force helicopter fired at 
the six boats, killing at least four 
rebels, police said. Other guerrillas 


jumped overboard, swam ashore 
and disappeared into the jungle. 
Troops later arrested one wounded 
guerrilla, police said. 

The ambush came five days after 
an assault by about 250 guerrillas 
on the Chavakacbcheri police sta- 
tion in the north near Jaffna, in 
which 29 policemen and three civil- 
ians were killed. 

In another incident Saturday, se- 
curity forces arrested about 125 
suspected guerrillas after finding a 
large weapons cache in a house in 
Batticaloa, in tbe east 

The state-run newspaper the Ob- 
server, quoting security forces, said 


Sunday that a rebel leader wound- 
ed in the assault on tbe Chavakach- 
cheri police station had died in the 
south Indian state of Tamil Nadu. 

The Sri Lankan authorities have 
said they believe the guerrillas 
trained in Tamil Nadu, which is 
dominated by the Tamils, and re- 
turned there by boat after the raid. 

An Indian foreign ministry 
spokesman said Saturday. “We 
have repeatedly made it dear there 
are no training camps for Tamil 
militants in Tamil Nadu.* 

Tbe Tamil guerrillas have been 
fighting for a separate state in the 
north and east. 
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North-South Good Sense 


Producers in ihe industrialized countries 
are increasingly strident in their demands 
for protection from goods made cheaply in 
the Third World. In this, if in nothing else, 
they are supported by organized labor. It is a 
striking combination oF what Bentham, to 
whom the market economy owes so much, 
called “sinister interests 

This protectionist lobby advances two ar- 
guments against the alleged flood of cheap 
imports. The poorer countries are dumping 
goods by charging prices that do not cover 
their costs and making up the difference 
with subsidies from their governments. Al- 
ternatively. and more simply, their T-shirts, 
steel and transistors are unfairly cheap be- 
cause they are produced by sweatshop labor. 

If subsidized dumping is the problem, 
it should be possible to use existing inter- 
national procedures in GATT for investigat- 
ing complaints. If complaints are substanti- 
ated. compensatory action can be taken by 
the importing country. The procedure takes 
time, os the law often does, but there is no 
excuse for plaintiffs to take the law into their 
own hands by unilateral defensive measures. 

If sweatshop labor is the problem, we 
need to depend less on internationally 
agreed procedures and more on economic 
common sense, a commodity in short supply 
when traditional jobs — and featherbedding 

— are threatened in the mature countries. 
The governments of the well-to-do become 
defensive because the status quo always 
seems worth preserving. Every threatened 
industrial sector (which means a sector that 
ought to make more effort than it is actually 
doing) seems to be a highly important mar- 
ginal constituency. Nobody seems to realize 
that protecting marginal firms and workers 
in one sector puts at risk the prosperity of 
enterprises in other sectors. 

There is a touch of the ludicrous in all this 

— a touch of Marxism, more akin to Grou- 
cho than to Karl. To stan with, the size of 
the problem is not huge. Most goods that the 


rich countries consume are made at home or 
imported from other rich countries. Only 
about one-tenth of the manufactures they 
import come from the newly industrializing 
countries (the NICs); the proportion is 
much lower when these imports are com- 
pared with the total amount the rich con- 
sume. Even in textiles and clothing, only 
about 5 percent of what the rich countries 
wear is imported from the poorer countries. 

If the problem lies in very low wages, the 
less the rich buy from the poor the more 
likely it is that wages in the NICs will stay 
low: The problem is only exacerbated. 

In most respects, rejecting imports from 
the NICs runs clean against the major eco- 
nomic interests of the rich. 

Many NICs are in debt to the hilL Refusal 
to buy their goods means they will not be 
able to service their debts, with dire implica- 
tions for the world banking system. When 
the rich are battling against reflation, repel- 
ling cheap goods is nonsensical. And when 
the rich are battling against unemployment, 
protectionism amounts to cutting off your 
nose to spite your face: Reducing NICs* 
export earnings simply reduces their pur- 
chases of capital goods made by the rich. 

There is little evidence that protection 
accelerates the process by which threatened 
industries make themselves more competi- 
tive; if anything, the reverse is true. And, like 
so much intervention, it tends not to help the 
people for whom it is designed. Keeping out 
foreign footwear usually raises the profits of 
the already profitable shoe manufacturers. 
The weaker ones still go under. 

The rich countries have to decide what 
sort of economies they want. Do they really 
want artificially to preserve low-productivi- 
ty. low-interest jobs for their people and 
to discourage up-market specialization? 
Should they tiy to ensure that their children 
will still enjoy the dubious privilege of mak- 
ing T-shirts and low-quality shoes? 

INTERNATIONAL HERALD TRIBUNE 


Afghanistan in Custody 


Afghanistan ostensibly re mains an indepen- 
dent country, with its own flag and a seat at the 
United Nations, but the reality is otherwise. A 
puppet Communist government totters in Ka- 
bul. hdd in place by 1 10.000 Soviet troops. 
What was supposed to be a limited interven- 
tion in 1979 has lasted longer than the Soviet 
Union's war against Hitler. The invaders have 
made four million Afghans stateless refugees 
in Pakistan and Iran — - one-fourth of the 
population they allegedly came to assist. 

In a now pious annual ritual, the United 
Nations has again admonished the Soviet 
Union with a gently worded resolution that 
calls for the withdrawal of “foreign troops.” 
Tne General Assembly passed it for the fifth 
lime. 1 19-20, with 14 abstentions. That is three 
more ayes than in 1983, which will hardly deter 
the Soviet Union from shrugging it off again. 

Indeed, the Kremlin no longer even troubles 
to pretend that Kabul is a sovereign capital. 
Moscow bypassed it in ordering the release of 
a French journalist, Jacques Abouchar. who 
had been seized in Afghanistan in September 
and sentenced to IS years imprisonment 

Moscow insists that Soviet troops are only 
supplementing the military campaigns waged 
by u conscripted Afghan army. That is a lie. 


Mr. Abouchar was captured by Soviet soldiers. 
A major offensive last spring against the rebel- 
held Panjshir Valley was carried out by Soviet 
planes and tanks. And the new strategy of 
starving insurgent regions is planned and sav- 
agely executed by Soviet forces. 

Soviet media report next to nothing about 
this miserable, pointless war against a once 
nonaligned, friendly neighbor. But, telling ly, 
they no longer ignore what must be a highly 
unpopular drain. The Soviet public is expected 
to believe that only foreign intervention, espe- 
cially from America, keeps the conflict alive. 

The Afghan rebels are obviously receiving 
relatively unsophisticated weapons from 
Western and Islamic well-wishers. That help, 
allowing them to hold sway in the countryside, 
is no less justifiable than Soviet help to Com- 
munist insurgents in Indochina not so long 
ago. In Vietnam, Soviet diplomacy argued for 
reconciliation and a withdrawal of foreign 
armies, the terms it rejects for Afghanistan. 

The fate of Afghanistan is reason enough to 
oppose the Soviet grab by every available 
means. The example that this ugly war sets for 
the conduct of powerful nations toward weak 
neighbors makes it doubly intolerable 

— THE NEW YORK TIMES. 


The Fed Prods the Rates 


The U.S. Federal Reserve Board, by drop- 
ping its discount rate half a poinL is trying to 
lead the financial markets toward lower inter- 
est rates. It can lead markets but cannot force. 
It customarily moves one step at a time, then 
pause* to see whether lenders and borrowers 
ore follow mg. On the upswing the Fed raises 
the divoum rate until investors see the econo- 
my slowing and other interest rates, set in the 
daily auction of the markets, begin to fall. On 
the downswing it often drops its discount rate 
until the market rates begin to rise. Now it is 
irving to push the economy into a renewed 
cycle of growth after several months' pause. If 
it follows post practice it will move the dis- 
count rale down until the markets rebel and 
begin to raise their own interest rates. 

By as nature a central bank can always act 
foster than the government's other levers of 
economic management, such as the cumber- 
mhuc apparatus of taxing and spending. But 
while the Fed now acts, the rest of the adminis- 
tration limits itself to advice and criticism. The 
government's machinery for selling economic 


policy has, at present, only one moving part. 

The administration is poorly equipped to 
deal with a business slowdown. Its internal 
forecasts of rapid, steady growth have become 
an article of faith, and any change in them 
would mean much more than adjusting a mere 
number. The nature of the budget discussions 
within the administration raises apprehensions 
of fiscal paralysis in the coming year. 

The Federal Reserve's skill is notable, but 
too broad a job is being loaded onto it Trying 
to guide a large and complex national econo- 
my by manipulation of the money supply and 
interest rates alone is bad practice. 

The Fed is being required not only to pre- 
side over the structure of money and credit, as 
central banks usually do, but also to make 
central decisions on levels of GNP, employ- 
ment and inflation. It has acquired these re- 
sponsibilities by default, since other dements 
of the government do not seem to be able to 
move. It finds itself making most of the day-to- 
day decisions that steer the economy. 

— THE WASHINGTON POST. 
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J909: $L Catherine's Mem Maids 
P\R1S — "Why look, they're keeping up 
Thanksgiving Day said an American to his 
companion a* he walked across the place Ven- 
dome jon Nov. 25 j. Glancing up at the open 
windows of MM. Beer, the dressmakers, he 
could sec a number of young people dancing to 
the .strains or what was evidently an impro- 
vised band. But the young people were not 
celebrating Thanksgiving Day. They were 
keeping up the Sainic Catherine, a good lady 
whom Parisian dressmakers have made their 
patron saint. Ostensibly Saintc Catherine is 
the patroness of old maids, those who are over 
twenty-five years of age or those who are 
suppt>sed by their younger comrades to be on 
the shelf. Champagne and cakes appear and a 
merry dance ends the final hours of the day 
instead of the inevitable stitch, stitch, stitch. 


1934: Japan Rebukes Naval Treaty 
WASHINGTON — The blunt announcement 
of Japan’s intention to denounce the Washing- 
ton naval limitation treaty upon its expiration 
next year has prompted the State Department 
to be prepared to carry out its treaty duty to 
officially end the agreement. While this might 
be interpreted as meaning that there is little 
hope of any agreement and that the treaty will 
soon be dead, the truth is that the prevailing 
view is that diplomacy is merely being put to 
the test to head off a naval armament race. The 
address of Ambasssador Hirosi Saiio in Phila- 
delphia [on Nov. 23], in which he rebuked the 
leading naval powers for their refusal to give 
Japan equality in the 5-5-3 ratio of naval 
tonnage limitations with the United States. 
Great Britain and Japan, is regarded as the 
first notice of Tokio's intention to withdraw. 
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Yugoslavia: 

Third World: The Beholder’s Eye Is Unfair Something 


W ASHINGTON — The day after Indira 
Gandhi was murdered there appeared in 
the Daily Mail in London a meditation upon ber 
. murder by the great writer V.S. NaipauL The 
event to nun exemplary. Delivering him- 
self of yet another bout of dyspepsia about the 
post-cdonial world, he observed that ‘‘here's (he 


By Leon Wieseltier 

To be sure, the self-deluding, self-hating wor- 
ship of th e Third World was among the most 
offensive of the New Left's many offenses. The 
revolutionary regimes of Africa, Aria, and Latin 
America are not now and never were political 
paradises; mainly they were seizures of power 
magqneraHing as seanbes for justice. But the 


decades old. There is nothing to be gained, mor- 
ally or politically, from- refusal to understand the 
circumstances of life in the post-colonial world. 
The of states out of ethnic, social and 

religious divisions is not a simple mailer. (Less 
than a century after the United States was creat- 
ed, half of it tried to secede.) 

The Europeans, whose colonial past provides 
them at least with a knowledge of these reasons, 
appreciate this better than the Americans, who 


. Mr. Namaul’s misgivings were themselves ex- begin. And then ri wtll be observed that ^ ^ probably our 

emplary ofthe new crodityof thinking about the fiffioilties experienced bynumy of these new *e TWd W^d^ a 
Thud world that the caoremtiveage of Reagan nations j scem, well a hukfamitor. 

and Thatcher has legitimated. In the 1960s the The despair of decency m “low societies drat the ££ 

in itw> losnc <hp the rerTonstact in New Delhi inspired m Mr. gance and ignorance that it recently demons _ ^ 


Mr. Nainaul’s misgivings were themselves ex- 
emplary of the new crudity of thinking about the 
Third world that the conservative age of Reagan 
and Thatcher has legitimated. In the 1960s the 
Third World was to be adored. In the 1980s the 
Third World is to be abhorred. All that the 1960s 
and the 1980s will have proved, therefore, is t be 
extent of the West's inability to think maturely 
about most of the landmass of the planet 

Mr. Naipaul himself has contributed in great 
measure to Ihe current disrepu lability of the new 
nations of Aria and Africa among many Ameri- 
can intellectuals. His immense literary distinc- 
tion — he may be the trustee in our time of the 
great tradition of English prose — has sweetened 
the pill But the pill would anyway not have been 
bard to swallow. It is considered to be an essen- 
tial part of the challenge to liberalism in foreign 
policy to insist upon the frightful imperfection of 
the social and political arrangements in the fledg- 
ling federations of the Third World. 

In Washington this “tough" attitude is every- 
where. I recall a dinner party at which an Israeli 
official made bold to wonder if the British depar- 
ture from India was “worth it" I wondered how 
this man would have reacted to the equally bold 
suggestion that the British departure from Pales- 
tine might not have been “worth it" 


fhe form that political violence in the unstable or agreed with. Bul mey desave to j* treated 
ieties of the Third World often takes — that -with respect Darnel P. Moymhan had it about 
Uk of revolution — is in pert a right a ite any on “The UniadSttlB m 


the terrorist act in New Delhi inspired in Mr. 
Naipaul a week after the terrorist act in 
Brighton. The West has had its share, to put it 
mildly, of post- Enlightenment barbarism. Mr. 
Naipaul’s connection between the improvement 
of men and the initiation of their anger rem i n d s 
you of Robespierre and Lenin as much as it 
reminds you or Idi Amin and Bokassa. 

The form that political violence in the unstable 
societies of the Third World often takes — that 
is, the experience of revolution — is i a pert a 
form exported from the West A little irony, that, 
is the least that the political immaturity of some 
of the Third World requires from tis. 

And a little patience. Centuries after the 
West’s own revolutionary bloodbath, centuries 
after the prospect of improvement in Europe 
unleashed anger in Europe (although fascism was 
also such a phenomenon, and its walking wound- 
ed are among us), it is tempting to feel a kind of 
moral and historical smugness. But the political 
maturity of the West is not a fact of nature. Vast 
numbers of people died for iL 

Many Third world nations are barely a few 


ed at the Conference on Population in Mexico 
City said it alL There the representatives of the 
Reagan administration told the representatives 
of starving, miserable populations that the best 
method of birth control is the free market 
All this is not to say that the nations of the 
Third World deserve, all of them, to be admired 
or screed with- Bul they deserve to be treated 


Opposition" that earned him his former job at 
the United Nations. He proposed that the Unit- 
ed States agree to disagree with many states of 
the post-cdonial world on many matters of 
importance. But the disagreement he had in 
mind was to be between nations whose self- 
esteem was not to be placed in doubt 

it would be a disaster of historical proportions 
if the most democratic power in the world be- 
came also the roost parochial power in the world. 

The writer is literary et&tor of the New Republic. 
He contributed this to the Los Angeles Tunes. 


For a U.S. Commission to Assess the Soviet Union 


C AMBRIDGE Massachusetts — 
Deeply divided about the Soviet 
Union, Americans have found it dif- 
ficult to maintain a coherent policy 
toward that country. The result has 
been insecurity and missed opportu- 
nities. With the election over, serious 
thought must be given to improving 
the policy-making process. 

One way would be to create a Sovi- 
et Assessment Commission to pro- 
duce an annual report on the Soviet 
military, political and economic situ- 
ations. Such a body could help build 
both knowledge of the Soviet adver- 
sary and a bipartisan consensus. 

Part of the policy problem is the 
Soviet Union itself: Since it is repres- 
sive and secretive, we see what comes 
out bul find it hard to know what 
goes on inside. But part of the prob- 
lem is a fragmented policy process. 
Because the United Stales has a gov- 
ernment of separate institutions thaL 
check and balance one another, some 
inconsistency in foreign policy is a 
price paid for the way the founding 
fathers chose to defend liberty. 

In a world where Americans and 
Russians aim some 50.000 nuclear 
weapons at each other and miscalcu- 
lation might lead to war. new ways 
must be explored to develop biparti- 
san support to improve consistency 
of policy. A joint legislative-executive 
assessment commission would help 
improve the policy process. 

1 propose that four members be 
appointed by the president and four 
by the opposition leadership in Con- 
gress. They would jointly select a 
ninth member as chairman. Their 
task would be to assess the mass of 
intelligence information available on 
such matters as Soviet political initia- 
tives, the state of the Soviet economy 
and changes in military strategy. 

The commission’s annual report 
would be the subject of hearings be- 
fore the foreign affairs committees 
(or possibly ajoint select committee) 
of Congress. Such a report need not, 
indeed probably would not. be unani- 
mous. By drawing up a report, even 
while noting reasoned dissent, the 
commission could provide a new fo- 
cal point Tor foreign policy debates. 

These arguments would have a new 
centrist tendency that is missing in 
the current situation, in which enter- 


prising congressional staffers (usual- 
ly from the two parties’ wings) work 
with executive branch leakers to pro- 
duce a national debate that stresses 
extreme petitions. For example, the 
report amid lead to a more careful 
discussion of the intelligence esti- 
mates on Soviet military spending, 
which are currently misused to sup- 
port particular defense objectives. 

The commission could proride 
both branches of government and 
both parties with data on which to 
base policy. Equally important, it 
would give all elected and appointed 
officials a bipartisan point of refer- 
ence and refuge from the extreme 
criticisms of both left and right. 

IT a centrist position became politi- 
cally tenable, we might be able to 


By Joseph S. Nye Jr. 

staffers (usual- avoid some of the pendulum 


ides. Chan g in g Soviet tactics helped 
to trigger past American policy 
changes, but exaggerated American 
attitudes develops as much from do- 
mestic political processes as from ac- 
tual changes in Soviet oonducL 
The American system tends to 
work best when the president has a 
relatively coherent strategy and a 
smooth executive-branch process and 
when there is a general executive- 
legislative compact We should not 


Congress that was strong enough to 
provide a clear voice, and a general 
consensus on the Soria threat 

By the 1970s, all three conditions 
had greatly eroded under the pres- 
sures of me Vietnam War and the 
ideological realignment that widened 
the gap between the political parties. 

A Soviet Assessment Commission 
would not be a panacea, but presi- 
dential commissions have frequently 
helped build a political consensus. As 
an inter-brancn mechanism it would 
help to develop bipartisan support 
and increase theconsistaicy of policy 
toward the Soviet Union. 


of government It rested on congrcs- * of “The Me 
sional deference to the president on /’oZ/cy.” He 
major lines of policy, leadership in to The New 


The writer is professor of govern- 
ment at Harvard University ana author 
of “ The Making of America’s Soviet 
Policy. ” He contributed this comment 
to The New York Times. 


Yes, Talk Arms Control With Moscow 


W ASHINGTON — A marvelous 
noisy row has been taking 
place over the important foreign pol- 
icy issue that has quietly but snaiply 
split the Reagan administration 
down the middle: whether to try to 
negotiate controls on nuclear weap- 
ons with the Kr emlin or, instead, sim- 
ply to build the weapons America 
thinks it needs and limit arms control 
to matters on which no formal nego- 
tiation or agreement is needed. 

The exchange was opened in The 
Wail Street Journal on Nov. 2 by 
Henry S. Rowen, an alumnus of the 
McNamara Pentagon who did the 
estimates at the CIA in the first Rea- 
gan term. He sailed into the “old 
SALT gang" — especially Henry Kis- 
singer — for saying that arms control 
would slow the arms race, reduce 
chances of a preemptive strike and 
restrain Soviet adventurism. SALT 
did none of those things, Mr. Rowen 
asserted, but still the “old SALT 
gang" is back trying to recapture 
(he arms control process in a second 
Reagan adminis tration 
Mr. Kissinger and Brent Scow- 
croft. his successor as national securi- 
ty adviser, answered some of the ar- 
guments on Nov. 12. Mr. Rowen 


By Stephen Rosenfeld 

returned to the fray on Nov. 16, and 
SALT- 1 negotiator Gerard Smith 
weighed in on Nov. 21. 

Despite the high standing of the 
participants this would be just so 
much polemics if the Reagan admin- 
istration were not in fact split — 
“immobilized" might be the better 
word — and if Mr. Kissinger and Mr. 
Scowcrofl were not, just as Mr. Row- 
en says, trying in their fashion to 
use their formidable powers to shape 
the administration's so far unshaped 
second-term policy. 

You may find it strange and un- 
seemly that at this late date such a 
basic question as whether to pursue 
security inside or outside the context 
of negotiated agreements with Mos- 
cow should still be open. But this is 
the Reagan administration. 

Just last week you could read of die 
blest stage in Secretary of State 
George Shultz’s rather lonely effort 
to draw his Soviet counterpart into 
" umbrella” talks on how to restart 
formal arms control talks. You could 
also hear a distinguished foreign visi- 
tor suggesting, after conducting an 


Fueling a Colonel’s Delusions of Power 


P ARIS —The mistake is to take 
Colonel Mourner OadhaJi sen- 


By William Pfaff 


JT Colonel Moamer Qadhaii sen- J 

ously. He is dangerous, certainly; 

but it is not useful to deal with him come bolder and there has been at 


its revenge upon Paris’s unwilling- 
ness to deal with Colonel Qadhafi 
as a mad dog. Washington's record 
in the matter is not, however, a 
great deal better than France’s, for 
much the same reason. Washing- 
ton, too, takes the colonel with 
unblinking seriousness. 

Colonel Qadhafi is treated by 
Washington as a powerful and cal- 
culating world figure whom the 
greatest power on Earth can scarce- 
ly check Washington has so con- 
vinced itself of Libya's menace that 
two years ago the White House was 
noisily fortified and given strength- 
ened anti-aircraft protection for 
fear of Colonel Qadhafi’s wrath. 

Yet surely, by now, it is obvious 
that the colonel marches to a drum 
only he can hear. His operetta uni- 
forms, hts bearing, his little green 
book of universal wisdom and even 
his coiffure are evidence of with- 
drawal from the mundane universe 
the rest of occupy. His minions kill 
a London policewoman, arrange as- 


as it ne were a reasoning figure with 
a serious international policy. 

He occupies the terrain of mega- 
lomanic imagination. His coups are 
execuied without sustained calcula- 
tion. His words are only erratically 
connected to reality. This provides 
him a source of power. 

His opponents grapple with his 
declarations as if they were serious- 
ly meant, analyzing his actions and 
options in a rational mann er. Sure- 
ly, they say. he won’t do this, be- 
cause logically it would lead to that 
and he can’t want that. Colond 
Qadhafi does iL because it is, for 
the moment what be wants to do. 

The fiasco of France's withdraw- 
al from Chad is explicable only by a 
French assumption that in Colonel 
Qadhafi it was treating with a ratio- 
nal man. responsive to the lose of 
rewards and punishments. If Presi- 


least one attempted coup d’6taL 

The French are often a logical 
people. They pay others the compli- 
ment of assuming that others are 
logical, too, and this is a repeated 
source of difficulties, for they attri- 
bute rationality, and at times even 
Machiavellianism, to others when 
others are merely blundering along 
in confusion. In the Libyan case 
they were dealing with adepts of a 
form of inspiration not communi- 
cated to the Cartesian intelligence. 

They made fools of Lhemselves in 
the Chad affair, believing what Col- 
onel Qadhafi said, apparently do- 
ing nothing to verify that Libyan 
withdrawal was actually taking 
place, and initially lying about it 
when ii turned out that Libyan 
promises were not being kept They 
may yet pay a price for this in the 
lives of their young men, if they are 


Soviet Union is a trustworthy part- 
ner. America should stop demanding 
a single answer to that question and 
move, from whatever starting poinL 
into a cautious but constructive atta- 
in consensus answer that allows pro- 
ceeding with arms control on the ba- 
sis of very great American experience 
with it for more than 20 years. 

The argument that arms control 
with agreements does not weak but 
that arms control without agreements 
will work ignores a central diplomatic 
reality and a central political reality. 

The diplomatic reality is that 
agreements provide standards and in- 
centives to comply. They bring some 
uncertainty, but without them comes 
the certainty of a no-limits world 

The political reality is lhal people 
— the American people — want 
agreements, some for the contribu- 
tion to security and some for the 
demonstration that leaders are work- 
ing for peace. These are valid pur- 
poses. It will not do to reach for 
Tocqueville and lament that die peo- 
ple are fickle and might therefore be 
bad negotiators. The task of political 
leadership is to build support for 
agreements that have been thought 
out, vetted and put to the Russians. 

Are all you folks who work for or 
support Ranald Reagan saying he is 
not up to the job? I don’t believe iL 
The Washington Post, 


arms control reconnaissance at the 
Pentagon, that over there they have 
no interest or faith in the process. 

The arms control director, Ken- 
neth Addman, is going around using 
Rowen- type arguments against arms 
control negotiations, suggesting that 
some arms control steps be taken 
unilaterally or in parallel with Mos- 
cow, and urging full steam ahead on 
assorted arms-building programs. 

What is the poor citizen to think 
about it all? Perhaps this: 

• Everybody’s right, but some are 
tighter than others. Mr. Rowen, the 
Pentagon people and Mr. Addman 
are right to say the record of anns 
control negotiations and accords is 

StwOTfL^niih and Shultz are 
tighter to say aims control has an 
important contribution to make: 

• Most arguments are not really 
ova arms control but ova the basic 


By Flora Lewis 

-n ELGRADE — In the period bc- 
D fore Marshal Tito died there was 
a series of drastic scenarios about the 
extraordinary things likdy to happen 
ip Yugoslavia when be was gone 
-Four and a half years later the drama 
of Yugoslavia has turned out to be 
(hat nothing happened. Now respon- 
sible people are saying it cannot go 
on like this, something must be done. 

What? The issue is so difficult that 
the talk is of crisis and the nation's 
future. There is a tangible fear among 
the leadership about the stability of 
the society and the state, although the 
tough economic problem is not so 
much worse than what other coun- 
tries have endured without disasters. 

The first step in facing it has been 
an extraordinary open debate — with 
questions put about the structure of 
tne country, the economic system and 
the role or the single party— that no 
other Communist state has ever al- 
lowed to be aired in public. 

Yugoslav Communists are proud 
of what they call the “originality’' of 
(heir system. They have bad a slow 
but historic influence on developing 
alternative concepts of what Commu- 
nist rule must mean. 

But they are divided, even on 
whether to be proud or embarrassed 
by the display of disagreement, which 
would not tie tolerated to the east. 
The one point of consensus is tbatlbe 
economy is not working properly and 
that mere tinkering will not fix it. 

A crucial trouble is fragmentation 
and indecision. Some say that central 
authority has di s a ppeared, an exag- 
geration but not a big one. So much 
care was taken in Tito's declining 
years to prevent a battle for succes- 
sion, the emergence of dictatorial 
power or domination by one region 
that a kind of paralysis has resulted. 

The six republics and two autono- 
mous provinces of the federation 
have reserved so much local power 
for themselves that nationwide enter- 
prise is stymied. The system of work- 
er management of publicly owned 
business has turned out to be too 
inflexible and inefficient in many 
cases. An incentive program of allow- 
ing foreign exchange to be retained 
by companies and areas that earn it 
has distorted economic judgment and 
blocked sound investmenL 

There are two obvious ways to re- 
store a nationwide economy without 
upsetting the federal structure on 
which the maintenance of national 
unity depends, (hie is reversion to 
authoritarianism, in effect Stalinism; 
the other is to introduce a free mar- 
ket The first is emphatically rejected 
and the second more or less timidly 
set aside as too risky, for now at least 

There are all sorts of crisscross 
arguments in the hierarchy about 
ideological issues dividing bard-lin- 
ere from those who insist tEat liberal- 
ization is indispensable, about ethnic 
issues between republics, about de- 
velopment issues between poorer and 
richer regions, (hie shrewd Yugoslav 
analyst said the situation showed that 
Tito's magisterial leadership really 
veiled a basically unworkable com- 
promise. not a more tolerable and 
effective form of Communism. The 
collective leadership b as prevented 
excessive concentration of power, but 
at the cost of preventing action. 

The current trial of a group of 
intellectuals charged with conspiracy 
against the state because they hdd 
informal meetings and discussed 
such matters seems to reflect this 
spasm of indecision. 

Officials are acutely sensitive 
about foreign reports on the trial, 
although the press is admitted. They 
have cooked up the notion of a West- 
ern “campaign” to embarrass Yugo- 
slavia while it is gripped with pro- 
found worries, although they are not 
trying to keep secrets. This seems to 
be an attempt to warn the public that 
there are still definitdy limits on 
what may be said, all the while trying 
to encourage the belief that far-reach- 
ing change is possible. 

Underlying this nervousness is an 
unavowed sense that people have 
been putting up with a system they 
never realty chose because it brought 
national independence and rising 
standards of living. But living stan- 
dards have dropped 30 percent in the 
last four years and the tacit social 
compact could be put in question. 

That is unlikely. Reforms are com- 
ing. although how widespread and 
how workable remains to be seen. 
This is a strange period of evolution 
to a society ruled by the most innova- 
tive and in many ways most auda- 
cious Communist Party in power. But 
it is still a Communist Party and it is 
determined to maintain power. 

How Yugoslavia solves its dilem- 
ma can have an effect on the evolu- 
tion of communism elsewhere, en- 
couraging reform or demonstrating 


its risks. But Yugoslavia will not go 
on much longer doing nothing. Some- 
thing is going to happen here. 

The New Yak Tunes. 


dent Francois Mitterrand, his ad- compelled to re-enter dial to push sassimuinn plots in Egypt, track 
viser. Roland Dumas, and Foreign the Libyans out and reestablish down unhappy students abroad. 
Minister Claude Cheysson dealt France’s credibility as a guarantor hand out money to assorted terror- 
credulousiy with the Libyan lead- of its African allies. ists or would-be terrorists who cross 

ers promises to withdraw forces Mr. Mitterrand has paid the their path, all because Colonel Qa- 
from Chad, this followed from their price of a grievously wounded repu- dhafi wants to shake the world, 
belief that it was logical and advan- union for soundness in foreign pol- But what does it all add up to? 
lagpous for mm to leave Chad. icy, the principal asset left to him Libya is a s mall country, with a 
Tying up his forces m Chad was, amid the wreckage of the Socialists' population half that of Switzer- 
logically. as useless to Mm ns tying domestic and economic promises. land’s, an army of 75,000 men and 
up rrojcn forces in the southern Mr. Cheysson, to one of the less women, without resources o t her 
half of the country was to the fortunate traditions of France’s for- than oil, led by a military adventur- 
French. A withdrawal, leaving be- etgn relations, has turned on Wash- a with delusions of grandeur 
hind an impbcnly acknowledged togiqn, as if what the Americans If serious men — Francois Mil- 
rtf? make . of all this were the important terrand, Claude Chevsson. George 
have been a step forward for Libya- question. Washington, he suggests, Shultz, Ronald Reagan — feed 
There is said to be trouble tn wants Paris to treat Libya the way those delusions, and treat with Co!- 
Libyan mililaty ranks, and between the United Stairs ueata Central one! Qadhafi al the estimate be 
Libyan soldiers and the dissident America. “An astonishing press places upon himself, they invite 

kSjKiSjJI 5* 5UR ?° rt ' L,bya bfk*". launched by the the kind of humiliation that France 

is no longer as nch as it was. now Americans, he said has now exoerienced lrc ensrs for 

that the otl pnw has fallen. There is It is true that Washington has France are not vet completed 
dissident? inside Libva. The oppo- been eieefullv Drovocative ai everv , ' 

nerns of Colonel Qadhafi have he- >iep in France s humiliation, taking """aH nfdiDaserwd * 


LETTERS TO THE EDITOR 

Europeans and NATO tanks, 95 percent of the ar 

* TO iwnwil nf Rahtino d 


ists or would-be terrorists who cross 
their path, all because Colonel Qa- 
dhafi wants to shake the world. 

But what does it all add up to? 
Libya is a small country, with a 
population half that of Switzer- 
land’s, an army of 75,000 men and 
women, without resources Other 
than oil, led by a military adventur- 
er with delusions of grandeur. 

If serious men — Francois Mit- 
terrand, Claude Cheysson, George 
Shultz, Ronald Reagan — feed 
those delusions, and treat with Col- 
onel Qadhafi at the estimate be 
places upon himself, they invite 
the kind of humiliation that France 
has now experienced. Its costs for 
France are not yet completed. 

Imenunvnal Herald Tribune. 

All right i reserved. 


In response to “NATO Trying to 
Answer U.S. Critics on Spenauig ” 
(Nov. 14) by Joseph Fdchett: 

This interesting report on the pre- 
sail discussion in NATO with regard 
to Europe’s contribution to the allied 
defease once again draws attention to 
the fact that the European defense 
efforts are judged by many in Ameri- 
ca solely in narrow financial terms, 
much like a company's performance 
would be judged by an accountant: 
setting off inputs against outputs and 
judging the result unsatisfactory. 

The Europeans are perfectly con- 
scious that more should be done, but 
they reject the view that they are not 
taking their fair share of the defense 
burden. Looking at the output side of 
the alliance's ready forces in Europe. 
European allies provide roughly 95 
percent of the divisions. 80 percem of 
the combat aircraft. 85 percent of the 


tanks. 95 percent of the artillery and 
70 percent of the fighting ships at sea: 

tn input terms Europeans have 
been doing better against the 3-per- 
cent objectives than many critics al- 
low. European defense expenditure 
grew in the 1970s when U.S. effort 
was declining. UJ3. defense spending 
only recovered its real 1971 level in 
1983, whoeas over a similar period 
European expenditure increased by 
more th an 24 percent in real terms. 

One should judge tins performance 
against the economic Wkgroucd- 
U.S. GDP pa head is more than 60 
percent higher than the average for 
NATO Europe. Thus, while the Unit- 
ed States devotes a higher proportion 
of its GDP to defense (6.6 percent in 
1983) than the NATO European av- 
erage (3.8 percent in 1983k even afttf 
all the defense bills are paid, tne 
United States still has ova 50 percent 
more GDP pa head than Europe for 

(Continued on Page 5) 
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One million dollars. That is how 
much we are spending on refurbishing each 
Pan Am 747. 

Our objective was to make Pan Am 
Clipper^ Class simply the best in the 
business. 

To do this we set about totally re- 
designing it. In fact little of the old Clipper 
Class remains. 

No longer is there, as with other air- 
lines, one separate business cabin. The new 
Clipper Class has three. We thought that 
would give you more privacy. 

Out With The Old, In With The New. 

Then we threw out the eight-adx>ss 
seating. Now it's just six. And, unlike other 
major transatlantic carriers, they're individ- 
ual seats purpose-built for business class. 

Out too go the overhead bins. Now 
Superbin comes to the rescue of travellers 
with large hand luggage. Six times bigger, 
these new bins can take suitcases standing 
or garment bags laying flat. 

The film went the same way. Out. But 


movie buffs needn't worry, in its place is a 
brand new Sony video system. 

However, Clipper doesn't just look 
better, it sounds better too, with the addition 
of new electronic headsets. So wherever you 
sit you'll have the best seat in the house. 

A New Restaurant At 35 , 000 Ft. 

When it's time for dining there's a 
whole new experience for you to enjoy. 
Separate courses served on real china. It's 
like stepping back in time to the gracious 
days of flying. 

But the benefits of travelling Pan Am 
Clipper Class aren't all aboard the 747. 

On arrival atthe airport you go straight 
to your own separate check-in. 

S peed Above The Traffic In A Free 
Pan Am Helicopter 

If you're going to New York there's a 
free helicopter from JFK to East 60th Street, 
Wall Street or Newark Airport. No other air- 
line has its own helicopter service. 


Meeting our evening New York flight 
from Heathrow is a free limousine to 
chauffeur you from JFK to your hotel in 
Manhattan. 

Both of these services leave from the 
same terminal, the one that you arrive at, our 
very own Pan Am Worldport® 

Be sure to book one of them when you 
make your reservation. 

Europe And America Under One Roof. 

From Worldport you can also catch 
Pan Am flights all over America. 

It is the only terminal to have both 
international and internal U.S. flights all 
under the one roof. 

Next time you fly to the States, fly 
Pan Am. After all, who else offers you, for 
the price of a business class ticket, a million 
dollar experience? 

For information and reservations, call 
your Travel Agent or the nearest Pan Am 
office. 






Fan Am Abu Can't Beat The Experience. 
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New U.S. T-Bonds: 
Has Treasury Found 
Big Europe Market? 


By Sherry Buchanan 

GENEVA — In its effort to get 
Europeans to help finance the U.S. 
deficit, the U.S. Treasury plans to 
issue on Nov. 28 SI billion of U.S. 
five-year semi-anonymous Trea- 
sury bonds targeted for foreign in- 
vestors. Simultaneously, the Trea- 
sury will issue $6 billion worth of 
bonds in the U.S. market. 

U will be the second issue of 
Treasury bonds targeted for for- 
eign investors, who do not pay 
withholding tax. Last July. Con- 
gress voted to repeal the 30-percent 
withholding tax foreigners had to 
pay on interest after the Treasury 
argued that it was a deterrent to 
foreign investors. In August, in 
spite of political opposition, new 
regulation allowed & Treasury to 
issue bonds that would, to a certain 
degree, preserve the buyer's ano- 
nymity. 

Before the new regulation, the 
buyer erf Treasury bonds had to 
declare who he was. The bonds 
were called registered bonds. To 
quiet Congressional fears that the 
bonds would be used by U.S. tax 
evaders, die regulation requires 
banks in Europe purchasing bonds 
for their clients to file a declaration 
to the Treasury certifying that the 
buyer is not a U.S. citizen. 

As long as the dottar remains a 
strong currency, most brokers and 
investment houses in Europe say 
that they are bullish on the Trea- 
sury bonds. But it remains unclear 
whether the Treasury has found the 
expanding new market in Europe it 
is looking for. At the end of 1983, 
non-American investors already 
held 16-17 percent of the UJ5. out- 
standing debt Foreign buyers of 
Treasury bonds include central 
banks and large institutions, like 
European pension funds, that by 
law nave to invest a certain per- 
centage of then portfolios into gov- 
ernment bonds. These institutions 
do not care about anonymity. As 


long as these institutions prefer the 
dollar to other currencies, there is 
every reason — and added incen- 
tive after the repeal of the with- 
holding tax —for them to continue 
to bay Treasury bonds. 

The question is whether the indi- 
vidual investor and the smaller in- 
stitutions that put a premium on 
anonymity wUl prove to be the new 
purchasing power behind Treasury 
bonds by buying them in great 
numbers. 

For several reasons, it is difficult 
to judge the level of new interest 
from individual investors after the 
first issue of four-year Treasury 
bonds targeted for foreign inves- 
tors late in October. 

The first foreign-targeted Trea- 
sury issue was not pat on the mar- 
ket under the best of conditions. A 
week before the issue, the Internal 
Revenue Sendee (IRS) ruled that 
U.S. corporations that had issued 
Eurobonds between June 22 and 
July 18 — technically a legislative, 
no man’s land — had to pay the 
withholding tax on interest Issuers 
who had assured buyers that they 
would not have to pay the with- 
holding tax might have bear caught 
and. forced to pay the tax them- 
selves without the intervention of 
the Treasury promising to speed up 
appeals to the IRS. For the Trea- 
sury, it was a poor show of keening 
promises at a time when the U.S. 
government was intent on reassur- 
ing foreign investors. 

According to some brokers, the 
issue has not sold well, at least not 
in the initial phase: But it may be 
that the issue was too expensive, 
not that anonymity-hungry inves- 
tors feared the U.S. tax man. By all 
accounts, the dealers overbid and 
pushed the price of the European 
issue way up over the domestic is- 
sue. According to Credit Suisse 
First Boston, which was a main 
bidder for its clients at the Trea- 

(Gontmued oa Next Page) 



World Debt Crisis Forces 
Banks to Change Methods 


By Carl Gcwirtz 

PARIS — After standing near!) 
still for two years — while govern- 
ments, official institutions and 
commercial banks sought to reduce 
the debt crisis to manageable pro- 
portions — the Euromarket maun 
is running several steps ahead ol 
banking regulators. 

Ironically, the sobering experi- 
ence of the debt crisis, which 
threatened the solvency of the ma- 
jor hanks and ul timatel y the inter- 
national financial system, is pro- 
pelling banks to reshape how they 
do business in ways that may make 
them more vulnerable. 

The Euromarket currently esti- 
mated to total just over the equiva- 
lent of $2 trillion of expatriate 
funds f about 80 percent in U.S. 
dollars), has, from its inception in 
the late. 1950s, been a source of 
anxiety for officials by expanding 
at rates exceeding 20 percent a year 
for most of its existence: 

“An atomic doud of footloose 
funds" is bow Denis Healey, for- 
mer Chancellor of the Exchequer, 
phrased his mistrust of the market. 

Concern continues to ran high. 
The fundamental issue, today as in 
the past, is that the international 


credit machine is spread around the 

hog bank activity are boumi^iia- 
tional jurisdictions whose stan- 
dards are not uniform. 

The driving force pushing banks 
to do business that many lending 
officers themselves fear is impru- 
dent is the need to increase capital 
— the resources available to banks 
to enable them to meet their obliga- 
tions. 

Supervisors were calling atten- 
tion to deteriorating levels of capi- 
tal in relation to total business even 
before the outbreak of the debt 
crisis in mid- 1 982. The decade-long 
rush by hanks to expand, to keep 
up with the competition, and in 
some cases, the driving compulsion 
to be the biggest or the competition 
resulted in a dash to increase assets. 
In those days, hanks measured 
themselves by assets, or loans they 
put on their books. Today, by con- 
trast, capital is the most watched 
measure of commercial bank prow- 
ess. 

The debt crisis — which for 
many h anks threw into question 
the value of loans' far exceeding 
total capital, as well as the huge 
increase in domestic loan losses 
caused by the deep recession — 


poshed the supervisory authorities 
to demand on improvement in the 
capital-assets ratio. 

This can be achieved by increas- 
ing capital, slowing the growth in 
assets or a combination oT both. 

In fact, it is the banks' actions to 
slow the rise in assets that is trans- 
forming the way they do business 
and, some would argue, increasing 
their risk. 

“It represents a sea change for 
commercial bankers," said Tony 
Constance, managing director of 
the London-based merchant bank- 
ing arm of Manufacturers Hanover 
Trust, the rourth largest U.S. com- 
mercial hank. 

The essence of the change is that 
b anks no longer look upon' their 
capital statically, os a hook to hang 
their lending commitments until 
they mature, but rather as a ma- 
chine to generate profits. Among 
other thing s, ibis means making a 
commitment, pocketing the com- 
mission and then aiming to sell the 
commitment to moke room for a 
new one and more commissions. 

Co mmer cial banks are moving 
from a “book and hold” to an “ev* 

(Continued on Next Page) 


Delays in Bond Clearances Bring Calls for Procedure Change 


By Amid Kernel 

PARIS — Settlement delays in 
the daily transfer of some $600 mil- 
lion of cash and securities between 
Ceded and Eurodear, the rival in- 
ternational dealing houses for 
bond transactions, are prompting 
traders to demand a revision of the 
procedures causing the problem. 

More than just a technical 
amendment is at stake: Traders 
who have studied the question be- 
lieve that the delay limits their abil- 
ity to take advantage of overnight* 


interest rates and best manage their 
money. 

Because unknown sums of inter- 
est revenue are being foregone, the 
issue, which is not widely under- 
stood, could become “extremely 
emotive” if not quickly resolved, 
according to a senior French bank- 
er. 

But highly delicate negotiations 
to rerise the agreement that gov-, 
'eras use of the so-called bridge be- 
tween the two dealing houses are 
stalled, according to participants in 
those talks. 


“We discuss and we don't ad- 
vance,” said Georges Muller, direc- 
tor of Luxembourg-based Cedd, 
when asked about the state of the 
10-moatb-old negotiations. “We 
would like to see this amendment 
take place very quickly.” 

Eurodear declined to comment 
on the slate of the negotiations, 
except to say that the talks are “on- 
going.” . .“Those systems discus- 
sions are incvitablygmng to take a 
long time," said Tom Fox, rice 
president and general manager of 


the Eurockar Operations Center in 
Brussels. 

The bridge permits a deala with 
an account at one clearing bouse to 
electronically settle a trade with a 
deala using the other. “It is not 
entirely satisfactory,” said one 
trader who requested anonymity. 
“Users are suffering, but most 
don’t know it," he added. 

Asked about the reports. Mar- 
shal Stoppers, chairma n of the set- 
tlements committee of the Associa- 
tion of International Bond Dealers, 
said: “I know that there is a prob- 


lem with delay of payments with 
the bridge- . . 1 have heard com- 
plaints from other dealers.” 

Morgan Guaranty Trust Co. 
manages and operates Eurodear 
and its associated cash and securi- 
ties accounts. Euroclear has about 
1,500 participants and expects to 
reach a turnover of $725 billion in 
1984. 

Morgan created the service in 
1968, when it became apparent that 
the growing Eurobond market 
needed a speedy and secure system 
to dear and settle transactions. 


Upon making a deal, international 
traders can exchange securities and 
cash by simply notifying Eurodear 
to make a transfer between their 
accounts at Morgan Bank in Brus- 
sels. 

Cedd was founded in 1970 as a 
cooperative by banks concerned 
about the dominance that Morgan 
Guaranty held ova unde settle- 
meats. Cedd has attracted about 
1,400 clients. 

By introducing competition into 
the clearing system, traders hoped 

(Condoned on Next Page) 
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US. S 150,000.0 09 of which an being timed 
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Issue Price for the Initial Tranche 100% 
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EBCO FINANCE B. V. 
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Issue Price 99/.% 
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PARIBAS 

Leading the market for innovation 


1 January- 30 October 1984, I^ribas: 

• Lead managed 14 EuioboM issues for an amount in 
excess of $1,316 million and co-managed 176 issues for an 
amount in excess of $19,655 mflHon. 

• Arranged and acted as principal in more than 250 
interest and crarency swap transactions with a nominal amount 
in excess erf $5 billion. 

• Lead managed the firstcollateralised floating rate 
Eurobond, the&st foreign targeted issue by an United States 
issuer and the first perpetual security for a French issuer. 


BanqueParibas CapitalMarkets 
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Headquarters of the World Bank in Washington. 


T-Bonds: Has U.S. Found a Large Europe Market? 


(Continued From Previous Page) 
suiy's foreign-largo led bond issue, 
il was fairly expensive because in- 
vestment bankers did not want to 
miss the deal. But after a week the 
price dropped to aboui five to eight 
basis points above the domestic is- 
sue from, according to Merrill 
Lynch. 20 to 30 basis points above 
the UJS. issue. 

But some of the big Swiss banks 
did not participate in the issue. 
And some of the private Swiss 
h anks have decided Tor the time 
being against advising their clients 
to buy U.S. Treasury bonds. “The 
Swiss' are concerned there are no 
guarantees that the tax laws 
wouldn't change." said Jack De- 
laney, of Merrill Lynch in London. 
However Union des Banques 
Suisses (UBS) and Swiss Banking 
Coip. participated in the recent 
Federal National Mortgage Associ- 
ation (Fanny Mae) Eurobond issue 
targeted for foreign investors. Fan- 
ny Maes are issued by a U.S. gov- 


ernment agency, but are not gov- 
ernment guaranteed. However, it is 
unclear whether the Swiss banks 
participated for their own account 
or for die portfolios of their clients. 

But the Treasury has tried to 
accommodate the individual inves- 
tor by trying to assure the buyer 
that there always will be a market 
for the bonds even if there is an 
unforeseen change in regulations. 
Forty-five days after the issue, the 
buyer can sell his or her Treasury 
bond bought in Europe back in the 
UJS. market The coupon will then 
transfer from an annual to a semi- 
annual coupon. 

“In case there is a problem in the 
UJS. commitment regarding ano- 
nymity, you can always seU your 
bond in registered form in the U.S. 
market" a Geneva-based broker 
said. “One billion dollars isn't that 
much in the U.S. market so this 
way you have assured liquidity." 
The argument is that, in case of a 
panic, if foreign investors all sell 


their bonds at once, the price would 
drop dramatically in the European 
market but not if they dump them 
all in the U.S. market, which isa lot 
larger. 

The Treasury’s mam competitors 
in Europe are U.S. corporate Euro- 
bond issues that unlike the Trea- 
sury bonds, are in bearer form (the 
buyer does not have to say who he 
or she is). “The UJS. Treasury will 
be fair play, but it is still a Damo- 
cles sword han g in g over the mar- 
ket; at equal yield and equal price, 
some people may prefer the triple 
A U.S. corporate issues," said Ber- 
nard Sabrier of Unigeslion SA, a 
Geneva-based financial company 
that deals in Eurobonds. 

Swiss bankers cite all kinds erf 
other psychosomatic reasons why 
the individual investor may contin- 
ue to prefer triple- A U.S. corporate 
bonds over Treasury bonds: securi- 
ty. habit or reassurance. 

“The way the foreign-targeted 
Treasury issue has been structured 


wifi attract a lot of investors; but 
IBM doesn't have a budget defi- 
cit," Mr. Sabrier said. 

According to most brokers in 
Switzerland, the announced repeal 
of the withholding tax on German 
and French government bonds 
shortly following the US move 
will have little effect on the Europe- 
an market for U.S. Treasuries. 
“The choice is not a matter of gov- 
ernment; it’s a matter of currency, " 
another Geneva-based broker said. 


“If investors are ready to go onto 
the Deutsche mark, then German 
government bonds will be a very 
interesting investment." 

Even if the European market for 
UJS. Treasury bonds does not turn 
outto be the hoped-for bonanza, it 
is still a good buy far the U.S. 
government. “They can save a lot 
of money,” said a Geneva-based 


broker. “Eight basis points below a 
stic issue is still a lot of mon- 


domestic 
ey." 


Bond Clearance Delays 
Bring Call for Change 


(Continued From Previous Page) 
to lower rates and assure a sus- 
tained quality of service. But this 
competiuviiy risked diminishing 
the fluidity of the market: How 
would a dealer with an account in 
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They agreed that Cedel would 
process daily activity and commu- 
nicate bridge transactions to Euro- 
clear in the afternoon. Euroclear, 
on the other hand, does its process- 
ing overnight and transfers in the 
morning. 

As a consequence. Cedel must 
transfer securities to Euroclear ac- 
counts a day before payment. “We 
lose one-day value, Mr. Muller 
said. 


“With two-digit interest rates, 
dealers like to replace their own 
money in the market and put it 
back m Cedel in the morning," ex- 
plained one banker. “They could 
use thdr money better than they 
are at the moment." 

Another problem arises when the 
same bond is traded several times 
in a single day. a process called 
chaining. With only one transfer 
beween Cedel and Euroclear each 
day, payment can be delayed as the 
bona makes its way to the final 
buyer. 

With the explosive growth of the 
Euromarket in the last few years, 
the volume of trading over the 
bridge has grown considerably and 
with it the significance of any im- 
perfections in the way the bridge 
functions. Enrod ear’s turnover in- 
creased sixfold between 1979 and 
1983. 

“The bridge kept static while the 
market eroded," Mr. MuDer said. 

Cedel is seeking amendments in 
the bridge agreement that would 
permit it to do processing at night, 
and to exchange cash and securities 
with Euroclear several times a day. 
“This would bring more liquidity to 
the market," he said. 

But Euroclear seems to find the 
present arrangement largely satis- 
factory. “The fact of life is that the 
bridge works very, very well," said 
Mr. Fox. He added that "there 
have been consistent efforts to im- 
prove efficiency" over the last 12 
months. 

There do not seem to be any 
major technical arguments against 
the bridge amendment, according 
to those who have studied Lhe ques- 
tion. They maintain that processing 
in both systems and the transfer of 
transactions between them could 
be completed overnight in time for 
the opening of markets in Europe. 

Euroclear finishes overnight pro- 
cessing around 3 AM. or 4 A.M. 
But because of the terms of the 


bridge agreement, it only delivers 
to Cedel five or 


transaction figures 
six hours later. Cedel, whose pro- 
cessing takes about three hours, 
says that they could have their di- 
ems’ figures ready by the beginning 
of the business day if Euroclear 
made the transfer earlier. 

The competition between the 
two systems certainly accounts Tor 
a large part of the present impasse 
in the negotiations and participants 
believe that Cedel will remain at a 
disadvantage until it can assure its 
client* that there will be fewer set- 
tlement delays. 


World Debt Crisis Forces 


Banks to Change 



(Continued From PrerioiK Page) 
erything is for sale” mentality, Mr. 
Constance said. 

“NoL everything can be traded," 
observed Lawrence Brainard, se- 
nior vice president of Bankers 
Trust, the eighth largest U.S. bank. 
“But dearly our goal is to liquefy 
the loan portfolio. The concept of a 

bank wedded to a customer and 

keeping loans,” he added, "is not 

consistent with the goal of becom- 
ing a multipurpose financial ser- 
vices company.” 

The aim “is to give banks more 
profit off the same capital base," he 
said, adding that “the traditional 
notion of a commercial bank 
renwt some problems with capi- 
tal." 

This conversion of loans into 
trading instruments has led to an 
explosion in the volume of note- 
issuance facilities, where banks un- 
dertake to market short-term notes 
while guaranteeing that they will 
provide the funds any time the 
notes cannot be sold. The life of the 
h anks * commitment so far have run 
as long as 12 years. Borrowers are 
keen to use such facilities because 
the costs are much lower than tra- 
ditional syndicated bonk loans and 
slightly lower than publicly issued 
Coating-rate notes. 

So far this year, the Organization 
for Economic Cooperation and De- 
velopment calculates that J 1 3.1 bil- 
lion of such facilities have been 
syndicated in the Euromarket, up 
from $800 milli on for all of last 
year. The banks earn one-time 
front-end commissions for partici- 
pating in such deals as well as an 


some two- thirds of total Euromar- 
ket activity. 

Increasingly, banks now prefer 
to buy certificates of deposit (CDs) 
of other institutions they are will- 
ing to lend to rather than place the 
money on deposit. Deposits are for 
a fixed term, ranging from one day 
to 12 months or longer and prema- 
ture redemption is p en al iz ed. By 
contrast, fixed-term CDs can be 
sold in the secondary market 

This, Mr. Wallich said, could 
have “an insidious effect" on the 
market risking to turn what issuing 
tho ught were term deposits 
into demand deposits. 

He reasons this way: Banks are 
very attentive to how their CDs 
trade as the yidd on the paper is 
one of the most visible measures of 

a bow a batik is rated in the market 

A sudden wave of sales, depress- 
ing the price and pushing up the 
yield, would presumably force the 
inning bank to support the price 

and the public measure of its stand- 
ing by buying the paper. 

In other words, issuing banks 
could see their deposits run down 
much faster than otherwise would 
have been likely. 

And that, Mr. Wallich said, 
“puts banks more at risk." 

If regulators look askance at the 
methodsbanks are using to im- 
prove their asset management, it is 
dear that in the current environ- 
ment of financial deregulation in 
the United States, Britain and Ja- 
pan, central bankers are unlikely to 

impose constraints on the way 
banks do business. 


a competitive disadvantage in&fc 
nationally. :V.. 

There is a profound dilemma 
regulators, due to die factthjj 
there is no agreed definition.# 
what constitutes bank capital . *>- 
parfi country has its own deficit 
i way 
al fi 



lion. Thus, there is no way to mea- 
sure across national frontiers 


across national 
^whether the resources available to 
hanks are adequate to meet unex- 
pected losses or comparable to tie 
requirements set in other conn trio. 

The only universally recognized 
elements of capital are sharchdd- 
era* equity and unencumbered re- 
serves. 

Certain elements regarded as in- 
tegral components of capital re- 
sources in some banking systems — 
hidden reserves, property revalua- 
tion reserves, subordinated loan 
stocks, redeemable preferred 
shares — are not -recognized in oth- 
ers. 

Not only is there no common 
definition, there is also no onifonn 
measure of how to relate these re- 
sources to the balance sheet as a 
whole. 

The United States, Canada and 

Luxembourg measure capital 
against total assets, without dis- 
tinction between different catego- 
ries of assets. 

Belgium, Britain, France, the 
Netherlands, Sweden, Switzerland 
and West Germany weight various 
categories of assets. 

Bui the precise weights differ in 
each country. 

At present, (he so-called Cooke 
Commi ttee of central bank stipend- 
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one system make a trade with a 
dealer using the other? 

To overcome this problem, Euro- 
clear and Cedel signed an agree- 
ment, called the bridge, an Dec. 1, 
1980, to define the way transac- 
tions pass between them. Both sys- 
tems use computers to handle and 
process transactions and electroni- 
cally transfer money and securities 
lo each other once a day. 


amounted to $3.8 billion, little 
changed from the pace of last year. 

Assuming the paper is sold to 
investors, the banks report income 
from the fees without any increase 
in the size of their assets. The re- 
ported assets wiD rise only if the 
notes are taken by the banks — a 
contingency that does not show up 
on the balance sheet. 

There are a number of problems 
with this. As the issuers are the 
most creditworthy sovereign or 
corporate borrowers, they would 
nonnaliy only be expected to fall 
back on the banks for the money in 
a crisis. That might be due to prob- 
lems unique to the borrower or sys- 
temic problems. 

But analysts worry whether the 
current low cost applied to such 
facilities would adequately com- 
pensate for the presumed increased 
risk if banks were forced to take the 
notes. This also would be true if a 
financial crisis made it impossible 
to sell the notes. In this case, banks 
would be called on to substantially 
increase their assets — diluting 
their capital-assets ratio — at the 
very moment when public confi- 
dence in the banks would presum- 
ably be shaken. 

Bank regulators say that they are 
studying how to account for such 
contingent obligations in measur- 
ing tire capital adequacy rtf the 
banks they supervise, and some 
guidelines are expected by next 
year. “The problem," one expert 
said, “is should examiners take 10 
percent of such guarantees into 
their calculation of a bank’s risk 
assets or 100 percent?” 

“It’s puzzling," lamented Feder- 
al Reserve Board Governor Henry 
Wallich, “bow long it takes regula- 
tors to catch up with what the 
banks are doing.* 

There are other problems. As tire 
most creditworthy customers rush 
to reduce thdr borrowing costs by 
arranging such facilities, banks run 
tile risk of winding up with an un- 
balanced loan portfolio of only 
weak credits who are not strong 
enough to sell notes. 

Overall the supervisory empha- 
sis on capita] adequacy is driving 
the banks to innovate, to generate 
fee-earning business. Among these 
is the swap market, where custom- 
ers take advantage of discrepancies 
in credit perceptions to sell debt in 
different markets (fixed rate vs. 
floating rate, or dollar vs. Swiss 
franc) where both can achieve the 
lowest cost and that swap — allow- 
ing both parlies to obtain the oppo- 
site obligation at a more favorable 
cost of money than otherwise 
would have been posable. 

A tremendous portion of the ac- 
tivity this year in the dollar sector 
of the Eurobond market for float- 
ing rate notes and fixed-coupon se- 
curities has been swap-driven 
deals. 


jurisdiction, . . 

operation of banks to the domestic 
standards of capital adequacy. 

And now they are demanding an 
improvement in the capita] base. 
Capital requirement* nave been 
tightened in (he United States and 
may yet go higher, and the West 
German banks axe in the process of 
assimilating their worldwide opera- 
tions to conform with the ratios set 
for domestic business. 

How far authorities can proceed 
in their quest to improve the capital 
base of banks is unclear as each 
national group of banks argues Chat 
every domestic change puts them at 


percent for contingent items. 

Once supervisors agree on how 
to measure capital adequacy, they 
can then begin woik on trying to 
define the desired minimum. 

In the meantime, banks in the 
United States and many other 
countries are reluctant to raise cap- 
ital by issuing new shares because 
the price bank stocks currently 
fetch are deemed by management 
to be too cheap — in many cases 
below book value. 

fmffi aari , hflnlr manag ers prefer to 
increase capi tal by retaining a larg- 
er share of higher profits. 


Banks earn fat fees for putting 
swap partners together and, as the 
competition has increased, banks 
— which formerly were only bro- 
kers matching dient* — now are 


acting as principals, taking posi- 
the other at' 


tions on the other side of a swap 
until they find & client who wants 
it Banks can hedge the risk of an 
adverse move in interest raxes or 
foreign-exchange values that could 
render the swap useless. But the 
cost of the hedge would reduce the 
profit Also, they have no way to 
hedge the risk that the initial swap 
party will remain creditworthy. 


The rush to build a liquid, or 
tradable, portfolio is emerging in 
the interbank market — the largest 
“wholesale” sector of the Euromar- 
ket where banks lend to each other. 
Interbank business accounts for 
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The trading room at Salomon Brothers of New York.' 


Eurodollar Bonds Increasingly Appeal 
To U.S. Companies for Long-Term Needs 
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By John M. Berry 

WASHINGTON — US. corporations, at- 
tracted by lower interest rates than they would 
have to pay at home, have turned this year to the 
Eurodollar bond market for nearly one-third of 
their long-term financing need*, 

In 1983, US. corporations raised a total of 
$45.6 billion through bond offerings, with $73 
billion, or 19 percent, issued abroad. This year, 
about S14.4 hill inn was raised in iniwmaiifwini 
markets in the first three quarters alone. That 
was nearly one- third of aH UJL corporate bond 
issues during the period 

Meanwhile, the UJL Treasury, w hich faces a 
huge borrowing requirement because erf the fed- 
eral budget deficit, stuck its toe in the Eurodol- 
lar market last month with its issue of 51 billion 
worth of four-year notes. Relative to what it 
would have had to pay for the money in the 
United States, the Treasury saved more S3 

million annually on that issue because of aggres- 
sive bidding by Europeanbond dealers. 

One key to this sm^ in financing was remov- 
al of the 30-porenl withholding tax the UJL 
government had levied cm dividend; and inter- 
est paid on corporate bonds unless they were 
issued through a tax haven such as the Nether- 
lands Antilles. Interest on bank deposits, in- 
cluding large certificates of deposit, was not 
subject to the withholding tax. 

Smce foreign owners of UJ. corporate stocks 
and bonds usually are not required to file a ILS. 
tax return, if no money is withheld from the 
dividend or interest payments, no tax is ever 
collected. 

With the withholding tax gone, and money 
generally cheaper in the Eurodollar marke t than 
on Wall Street, the surge in borrowing is Hkdy 
to continue.. For iryaance, the Federal National 
Mortgage Association, the largest source of resi- 
dential mortgage money in the United States, 
Ians to gp to. the Eurodollar market for about 
billion a year, and it has already begun this 
borrowing. 

So far, because of opposition in Congress 
related to posable tax evasion by UJ. citizens, 
the Treasury and the Federal National Mort- 
gage Association .are not issuing bearer bonds • 
ensuring anoninrity to a buyer. This has given 
corporations, widen are issuing bondsin bearer 
form, a leg up on the Treasury. 

So far, 1984 corporate borrowing in Eurodol- 
lar marekts looks as though it wm exceed the 
banner year of 1982, when $51.4 billion worth of 
bonds were issued, more than $15 billion of 
them abroad. If the third-quarter pace is sus- 


tained — and with falling interest rates, general- 
ly, it could be — this year's total win surpass $60 
billion, with nearly $22 billion issued abroad. 

According to the New York investment bank 
Salomon Brothers, however, $2.1 billion of U S. 
corporate issues wereplaced in the Eurodollar 
market in October. That was down from the 
monthly average of almost S3 billion. 

Altogether, foreign purchases of U J. long- 
term bonds, whether in the Eurodollar market 
or directly in the United States, has accounted 
for nearly half the total inflow of foreign capital 
to the United States this year. That inflow is 
offsetting a U.S. current-account deficit run- 
ning at an annual rate of about $120 billion, 
to analysts' estimates. 


man, noted last month. Some of the borrowers 
have sought to lock in relatively low overall 
costs as interest rales dropped, while others 
have used interest-rate swaps to provide a float- 
ing-rate feature at a lower cost than if the 
borrower issued floating-rate debt directly, Mr. 
Kaufman said. 

But most recent zero-coupon bond issues 
have had another motivation, be added; arbi- 
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Why have foreigners rushed to buy UJ. 
bonds? There are several reasons, say most 
economists who have studied the situation, but 
prominent among them is the level of real inter- 
est rates. 

The economic consulting firm Data Re- 
sources Inc. recently made a comparison cover- 
ing seven industrial nations' 10-year govern- 
ment bond rates minns consumer price inflation 
over the last three years. This version of real 
rates — which, of course, cannot be measured 
prospectively over the life of a bond — showed a 
L1J. level of 4.6 percent for 1983, 4.1 percent in 
Japan and rates of less than 3 percent in West 
Germany, Britain and France. 

For 1984, the U J. advantage is even greater. 
Data Resources concludes. Using its forecast 
for interest rates and inflation for the remainder 
of the year, the firm found that the real UJ. rale 
had risen to 8 percent European real rates have 
also gone up, but not as moch. The firm estimat- 
ed the rate in West Germany at 42 percent, in 
Britain at 5£ percent and in France at 3.9 
percent For Japan it is up to 43 percent 

These wide differentials wDl persist to a sig- 
nificant degree over the next several years. Data 
Resources believes. For that and other reasons, 
the firm predicts that the dollar will experience 
only a modest decline over the next three years 
on foreign exchange markets. 

From a borrowers point of view, there is no 
exchange rale /isk: The bonds arc denominated 
in dollars, their home currency. The borrowers : 
are interested in where they can pay (he least for 
the money thty need. In some cases, they don’t 
even need the money. 

One highly popular form of borrowing has 
been th& issuance of zero-coupon bonds, Salo- 
mon Brothers’ chief economist Henry Kauf- 


offerings, such as one last mouth by 
Exxon Corp„ “have been motivated primarily 
by arbitrage considerations: Corporations have 
been able to raise funds in the Eurodollar mar- 
ket at yields below those of U.S. Treasuries and 
are using the proceeds to purchase equivalent- 
maturity. . .Uj_ Treasuries” that have been 
stripped of their coupons. Mr. Kaufman said. 

Thus, a corporation borrows in the Eurodol- 
lar market uses the proceeds 10 buy a virtually 
riskless investment paying a higher return and 
then chalks up a profit The only real cost is the 
underwriting fee. 

In a recent speech. Deputy Treasury Secre- 
tary Robert T. McNamar questioned whether 
the general surge m popularity of Eurodollar 
bond issues was due to interest rate deferential 
“or the currency appreciation potential on the 
principal." 

“I would suggest that the United Stales too 
often neglects the latter consideration which is 
often of paramount importance to the foreign 
investor,'’ be said. 

Mr. McNamar recalled that in the late 1970s 
and early 1 980s major Dutch, West German and 
Swiss reinsurance companies were offering rates 
that U.S. underwriters could not match but that, 
nevertheless, triggered a rate war of sorts. 

“Subsequently, the Europeans, who may have 
suffered reinsurance underwriting losses from 
pricing the business so low to acquire it, profited 
handsomely from bring invested in doHar-de- 
nominated assets matched to their U J. under- 
writing liabilities,” be said. 

“First, the European reinsurers had a higher 
aftertax real rate of return here than in Europe. 
Second, when they reconverted the earnings to 
their local currency," they also profited, he said. 

From such hidden sonrces, as wtfl as the morij 
obvious ones,' comes the : demand for dollar- 
denominated assets, including those tends and 
notes bring issued by major UJS. corporations, 
the Treasury and other creditworthy borrowers. 
As long as the appetite of foreign lenders for 
more and more such assets remains undimm- 
ished, U.S. borrowers rriD surely obEge them. 
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WASHINGTON — The revolution in finan- 
cial services in the United States is spinning out 
of control at a time during which the country’s 
financial system is under strains so serious that 
a significant number of institutions could faiL 

Progressive deregulation of both sides of the 
institutions’ balance sheets has thrown their 
managers into a new competitive environment 
in w filrh it is often hard far managers to evalu- 
ate risks much less figure out how to came up 
with an acceptable level of profit 

Meanwhile, the existence of federal insurance 
on most types of accounts at most commercial 
banks and thrift institutions has, ironically, 
proved to be a spur to taking great risks. Some 
savings and loan associations, for ex ampl e, have 
been speculating in currency futures in an effort 
to produce big. quick gains to stave off failure. 

“We were trustees for years," says Herschel 
Rosenthal, president of Flagler Federal Savings 
and Loflji Association in Miami “Now they’re 
saying look, 1 want you to be an entrepreneur, 
right, and go into other things . . . What’s an 
entrepreneur supposed to do? He’s supposed to 
mak e a profit " 

To may* those profits, Mr. Rosenthal said, 
Flagler is taking large risks and “other msntu- 
tions are going hog wild.” In some areas, state 
authorities have given thrift institutions the 
right to engage in a wide range of business 
activities at the same time that the source of 
their funds, their deposits, are insured. 

Some of the regulators state thdr worries less 

flamboyantly, but the essence of their problems 
is the same. 

When Congress adjourned Iasi month with- 
out acting to close a major loophole rn the 

nation’s Bank Holding Company Act— a loop- 
hole already being exploited by companie to set 
up institutions called nonbank banks — Federal 
Reserve Chairman Paul A Volcker warned of 
“the possibility of a progressive unravrimg of 
' the basic tenets of public policy that .underlie . - - 
the maintenance of banks as impartial prpyjacra 
of credit, and the avoidance of undue nskand 
conflicts of interest in the banking systrai 

Meanwhile, in a speech to the National Bank- 
ers Association, Anthony M- prea- 

dem of the Federal Reserve Bank of New York, 
ticked off a list of the “shockwaves that have 
hit the financial system in recent montte. in- 
cluding the near-failure of Continental fflnwis 
National Bank & Trust Co. “The net result has 
been nagging fears that our depcatory institu- 
tions have become too risk prone for their own 

good and that the safety nets that protect depos- 
itors and backstop these institutions have en- 
couraged risk taking, by bailing out problem 
banks and thrifts" he said. . 

“The fact is the blumng of 
among commercial banks, thrifts, 
firms, and insurance compare* is unleashing 
waves of new competition. These w ? ve ^ ^ 
swamping a regulatory structure designed 
pr««^temfonable distinctions among them, 
Mr. Solomon said. “As a resell, 
banking and securities laws have become con 
stam targets for evasion.” _ _ „ 

Blurring of distinctions indeed. Citibank re- 


cently began sp innin g off loans dwt it had 
booked to a nanoanking subsidiary . The subsid- 
iary then used the loans as collateral for raising 
the money that it paid Citibank for the asset. 
The key to the deal, however, was the involv- 
ment of Travelers Insurance Qx, which insured 
repayment of the money raised by the Citibank 
subsidiary. 

Suddenly, Travelers was sharing in the repay- 
ment risk of a commercial bank loan, a new 
phenomenon that has state insurance regulators 
across the country worried. They fed that the 
companies they oversee may be moving into 
areas in which these companies have little exper-. 
tire in evaluating the ryes being underwritten. 

At the same time, Citibank has, in effect, 
become a loan broker and, as it spins off the 
loans to its subsidiary, Citibank escapes the 
constraint of rising capital adequacy require- 
ments that the Federal Reserve has been hoping 
would produce a mare stable environment for 
competition among the large banks to which the 
new requirements apply. 

No matt* what the regulators come up with, 
someone in the finandSti community always 
seems to be one step ahead. The Bank Holding 
Company Act defines some quite stria limits 
abort the types of business activities in which a 
bank or a corporation owning a bank can en- 
gage. But what’s a bank? 

The definition is open to question. If a bank 
either does not make commercial loans or does 
not accept dwnanri deposits, then the strictures 
of the Bank Holding Company Act may not 
apply — at least the Federal Reserve ana the 
Office of the Comptroller erf the United States 
are not ready to apply them. After Congress 
faded to phrg the loophole, the Fed approved 
four pcndnig applications for nonbank batiks. 

One involved acquisition of an existing bank 
in Florida by Continental Telecom, Inc., of 
Atlanta, a communications and infonnation- 
prooesang company, which normally could not 

have owned a bank. To be a nonbank bank, tire 
institution will refrain from making rommerdal 
loans. 

In some instances, the bank holding compa- 
nies owning major banks have been allowed to 
acquire faifing thrifts insti tutio ns far from their 
borne bases. For instance, Citicorp, based in 
New York, has a network of thrift offices in 
California, Illinois and Florida. 

Sears, Roebuck and Co„ the nation’s largest 
retailer, recently acquired a commercial bank in 
Delaware intending to turn it into a nonbank 
bank. Separately, Sears — which Citicorp’s 
chairman, Walter Wriston, has for years 
claimed operated the equivalent of a nationwide 
bank through its credit operations — is setting 
up financial service centers in its larger stores. 
In each are grouped outlets of tte Sears’ subsid- 
iaries, Allstate Insurance Co., the brokerage 


estate firm of Coldwejl Banka:. 

If gening nationwide banking is eventually 
allowed, as more observers think will be the 
case, thm perhaps there will be some form of a 
bank added to the Sears list Of course, the 
brokerage firm now can offer the equivalent of 


many banking savices, such as a money market 
mutual fund against whose shares checks can be 
drawn, tax-deferred investment accounts for 
retirement and so forth. Meanwhile, Sears itself 
continues to make the equivalent of consumer 
loans to finance purchases in its stores. 

Mr. Solomon of the New York Federal Re- 
serve Bank noted in his speech that the issue of 
nationwide banking has “moved to the forefront 
on many legislative agendas." However, Con- 
gress seems more disposed to let state legisla- 
tures lead the way, ana there the major interest 
is in forming regionally restrictive compacts. 

One such grouping of states is in New En- 
gland, where a bank based in any of the states 
can expand into the others, while outsiders are 
excluded. “The haJhnaik of all such compacts is 
that they exdude those stales that are home to 
the nation’s Largest banks,” Mr. Solomon said. 

The result in the case of New England has 
been the beginnings of what Mr. Solomon pre- 
dicts will be “extensive litigation” as those ex- 
duded try through the courts to force their way 
in. 

In many ways, nationwide banking already 
has arrived. Manufacturers Hanover flust Co., 
(me erf the New York giants, has launched a new 
advertising campaign stressing the scope of its 
services and the fact that they are available 
virtually in all parts of the country. Part of Us 
move nationwide was based on its acqmstkm of 
the CIT Coip„ a major consumer finance com- 
pany operating in many states. 

Similarly, banks with credit card operations, 
such as Visa and MastoCharge, are soliciting 
customers for their cards in many states where 
they have no banking outlets. In some cases, the 
base for the credit card operations has been 
moved to places like Sooth Dakota, which invit- 
ed the move by removing usury ceflings and 
other restrictions to attract the new jobs. 

“What all this adds up to,” Mr. Solomon 
concluded, “is an unusually complex and im- 
posing agenda for the regulators and for the 
next Congress. From the regulators, you can 
expect a steady flow of polity initiatives de- 
signed to shore up fmangfli standards in the 
industry. From Congress, I think you should 
expect significant federal banking lmsMcnx, 
ance it is dear that Mure to act wm trigger 
frantic efforts to exploit the numerous existing- 
loopholes.” 

Meanwhile, the pressures on individual insti- 
tutions and their managers are not going away. 
A former official at the Federal Home Loan 
Bank Board, which oversees fedeally chartered 
Savings and Loans, said: “Put yourself in the 
position of an executive officer who knows if he 
does nothing he’ll fail next week — what does he 
do? 

“Well, he knows if he places H aQ on Number 
7 and gambles it and he wins, he saves the 
institution, he saves his job and he saves his 
reputation," the official said. “And what he’s 
putting on Number 7 is not reaQy his money. It's . 
the (federal insurer’s) money in the long run.” 

Under those circumstances, there is a lot of 
gambling going on in one form or another, and 
the regulators cannot stop it 

— JOHN M. BERRY 
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Banks shodd solve problems, not make them 
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Well, usually. Two years ago we broke with this tradition. 
We produced our own Rubik's cube and, just to make it a bit 
more interesting, made a special variant that’s a good deal 
more difficult to solve. 

In dedicating it to problem solvers, and sending it to our 
friends, we wanted to remind them that effective International 
investment banking has always been about problem solving. 

At KHC, we work in partnership with our clients around 
the world to identify and solve problems. And, as you’d expect, 
we have the financial resources to back our solutions. 

Kuwait International Investment Co. s.a.k. 

K^ttirnw^ion^invefitmeHi Co. **Jk. Af-Saihte Commercial Complex, P.O. Box 22702. 
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London Stock Exchange Readies Itself 
For Second Phase of City Deregulation 


Special to the IHT 


LONDON — When the Union 
Bank of Switzerland bought into 
the London stockbroker Philips 
and Drew in November, it ended 
the first phase of the City — or 
more particularly stock exchange 
— revolution. Each of the top half 
dozen stockbrokers that wanted 
partners now had them. Three have 
international links: Hoare Govett, 
probably the market's biggest play- 
er, has Security Pacific National 
Bank from the United States; 
Scrimgeour Kemp-Gee has Citi- 
corp, and James Capel has the 
Hongkong and Shanghai Banking 


Corn 

The other major brokers have 


i tie other major brokers have 
been more parochial. The market's 
second largest firm (according to a 
survey last year). Grievcson Grant, 
has joined forces with London’s 
best capitalized merchant bank, 
KJeinwort Benson. GreenweU's, 
which is pre-eminent in the U.K. 


government bonds (called gil is) has 
bound itself to Samuel Montagu, 
the merchant bank owned by the 
weakest of London's big clearing 
banks. Midland; the Queen's 
stockbrokers, Row and Pitman, 
joined the all-English conglomer- 
ate of merchant bankers, SG War- 
burg, gQt specialist Mullens, and 
jobbers (market-makers) Akroyd 
and Smithers. Only one major firm, 
the blue-blooded Cazenove, has de- 
rided to face the future alone, and 
even they are discreetly solid ling 
more capital 

The odd aspect of these alliances 
is that they have been forged even 
though nobody knows what the 
structure of the London securities 
market will be after 1986. Some 
time in that year — or perhaps even 
before — the minimum commis- 
sions that make London one of the 
world’s most expensive securities 
markets will be abolished. The ar- 
cane distinction between brokers 


allowing brokers to take positions 
in stocks. At the moment, they live 
entirely from the commissions they 
generate. 

It is more than likely that some 
of the major h«r1s have been made 
on false premises. For instance, it 
was generally assumed that the 
stock exchange would allow corpo- 
rate membership, so if Dentsdie 
Bank — which has made no move 
for a stockbroker — wanted to 
trade securities in London it could 
apply for membership of the stock 


exchange. Corporate membership 
now seems unlikely. Instead, the 


now seems unlikely. Instead, the 
stock exchange appears to want in- 
stitutions that want to deal to buy 
out existing individual members of 
the exchange. 

The system will be similar to the 
way personal seats on future ex- 
changes are traded. The system 
also will be proportional, so large 
traders will have to have more seats 
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Professional 
Investors Have Their 
Own Broker Link 
To Scandinavia 


As a professional investment manager you should be offering your 
clients the highest-yielding securities on the market. 

Jyske Bank operates in die whole of the Scandinavian securities 
market, which issues 


Scandinavian Blue Chips 

- some of the most stable and highest-yielding securities in the 
world. 

Jyske Bank is Denmark's 5th largest bank, with total assets 
amounting to DKK 23.9 billion (USD 2.1 billion). 

Our 143 branches cover the whole of Denmark, and we have our 
own subsidiaries in the Cayman Islands and Zurich, Switzerland, 
and a representative office in London - ready to serve you. 

Thousands of customers from all round the world benefit from 
our services. This tells you a little about Jyske Bank's profes- 
sionalism - from which you and your clients also can benefit. 
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than small players. The real merit 
of this system is that it looks after 
the interests of the bulk of the ex- 
change’s 4,000 members who work 
for small or medium-sized firms,, 
They will either get new jobs or a 
handsome check for their member- 
ship badges. Most importantly, it 
aim is in keeping with English tra- 
ditions. Until 1970, individuals 
could buy the right of membership, 
which varied in price according to 
the state or the market 

“The ail-time low was just after 
Dunkirk, " recalled one member, 
“‘Then you could buy a nomination 
[membership] for a packet of ciga- 
rettes." 

This is a bold move by the Lon- 
don Stock Exchange. It assumes 
that the stock exchange will remain 
the central market for British equi- 
ties and gilts after dere gu lat i on. At 
the moment it has two major com- 
petitors; the market in ADRs 
(American Depository Receipts) 
and, less importantly, London’s 
several over-the-counter markets. 
ADRs are not a recent phenome- 
non; the first was launched before 
World War IL Essentially, they al- 
low investors to deal in British eq- 
uities without going through the 
exchange. Invariably, they are 
priced off the exchange’s prices. 
US. companies have often built up 
substantial stakes in British com- 
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parties through ADRs. London’s 
OTC markets trade the stocks of 
companies that are not listed on 
either the stock exchange or the less 
demanding Unlisted Securities 
Market (USM) — housed and con- 
trolled by the stock exchange. The 
companies listed by some OTC 
market-makers are often highly 
speculative, with short business 
histories. Generally, the OTC mar- 
ket-maker also acts as the compa- 
nies' merchant hankers. 

This summer, Robert Fleming, 
one of the Gty’s leading merchant 
banks, handling a portfolio of more 
than £10 billion, infuriated the 
Stock Exchange and started to 


In Luxembourg, 
Growth Continues 
On a Calmer Note 


By Michael Metcalfe 


LUXEMBOURG - As a major 
Euromarket center serving the 


needs of a credit-hungry world, c^y a characterized by the 


LiMeinbouighascomeof age. development undertaken by a 

IF ami hracc nl*a(M anp not ■ r « i_- _ - 


banking artery, the partial explana- ^muona! investors," Mr. Israel 
uon is that the Grand Duchy has 


attained a sturdy middle age. 


banking system. An example of the shift away 

Gone are the beady days when from wholesale banking — with 
international banks flocked to Lux- . Fnmrmilfrt tnnciirtinnci 


lending and Eurobond funding, OT retail, banking, is to be 
They are now replaced by a period found in the type of new finan cial 


of calmer yet steady growth. 

“If in 1956 only 20 banks were 
active in Luxembourg, with a com- 


bined balance sheet total of hardly Bankers Inc, which focuses its 
SI biHioa, we count at present 114 business on international-trade 


lion," said Edmond Israel, ex ecu- ^ ^ various in- 

tive board member of Banque In- vestment funds that have sprung 


temationale 4 Luxembourg. up in the last 18 months. 

Despite a very small number of r ftcm Jaans, director general of 
defections, Mr. Israel bdi«« that LuxenSrg MoneS^sti- 
new banks will still find it advania- lu t£, which supervises banking ac- 
geous, even profitable, to settle m tivi!ies - m ^ d Qchy> ^ particularly 


changed to a trickle. 
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MJ s a bank that has been providing 
' I personalized financial services to 
industry and private individuals for more 
than 45 years, we know that a smile can 
* do much to set people at ease and 
Sfk brighten up the atmosphere. If it is 
said that a smile is contagious, then 
■vJl we want the whole world to smile 
ijpjk with us in creating a happier place 
tor everyone to live in. You’ll find 
a friendly smile waiting for you 
in our offices in the world's 
major financial centers. We are 
at your service. 


A name you can bank on. 

TAIYO KOBE BANK 

Head Office: Kobe He a dq u a r t e r *; Tokyo, Kobe 
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make a market in electrical shares 
listed on the London Stock Ex- 
change. Fleming is not a member of 
the exchange and so could deal 
more cheaply (because it need not 
charge even minimum commis- 
sions) than stockbrokers. Investors 
most have dealt with Fleming in 
reasonable numbers because it has 
managed to keep its experiment go- 
ing. More merchant banks are like- 
ly to follow Fleming's example. 

The stock exchange’s greatest at- 
traction to the British authorities is 
that it is a self-regulatory body. It 
does launch investigations and 
punish errant members — often by 
hammering (closing down) their 
firms. The alternative to self-regu- 
lation would be regulation by 
something akin to the U.S. Securi- 
ties and Exchange Commission. 
That is anathema to both the con- 
servative government — which de- 
rives a great deal of its funds from 
stockbrokers — and the Bank of 
England, which jealously guards its 
control over most facets of City 
life. 

The government believes that the 
two self -regulatory bodies, both 
with statutory backing, win be 
enough to control the City. One 
will look after the securities indus- 
try — acting with existing self- reg- 
ulatory associations like the Stock 
Ex change — while the other will 
preside over the insurance indus- 


try. It has totally ignored the much 


lessor Jim Gower cm how investors 
should be protected. He proposed 
14 self-regulatory bodies and a 
complicated system of licenses for 
investment advisers, stockbrokers 
and even financial journalists. 

The reform of the most impor- 
tant securities market in London — 
gdts — looks like being in the inter- 
ests of the stock exchange- AD the 
dealer/ market-makers will have to 
be members of the stock exchange, 
under the Bank of Englan d’s re- 
cently published draft proposals. 
Any idea of the U.S. system of 
auctions has been ruled ouL To- 
gether with the relatively high capi- 
talization required to become a 
dealer/ market-maker in gflts and 
the larger number of expected ap- 
plicants, this looks very much like a 
move to head off too much foreign 
influence in the market. Many 
bankers and brokets fear that the 
high capitalization (perhaps as 
much as $50 billion) and tbe large 
number of dealers (at least 25) will 
result in firms having to take large 
speculative positions in order to 
make money. 

‘'There won't be enough business 
to go round otherwise." com- 
plained one merchant banker last 
month. At the moment, two gilt 


seem likely to get similar tax breaks 
for malting markets, thus increas- 
ing the competition. It also seems 
likely that the government supply 
of guts will dwindle in the next few 
years. This year, the British govern- 
ment will take only £8.5 billion 
(J 10 million) from tbe markeL Al- 
most S5 billion will come from the 
sale of public assets. British Tele- 
com alone wQl raise about $4 bil- 
lion. 


Midland have all taken shares is 
securities firms, laying the founda- 
tions for well-capitalized, indite 


jobbers, Akroyd and Smithers and 
Wedd Durlacher, handle around 85 


.handle around 85 


The reasons behind the shake-up 
in the Gty are simple. Both the 
Ranit of England and the treasury 
believe that Britain's manufactur- 
ing industry has a dim future. Both 
fed the country’s main hope lies in 
supplying services to tbe rest of tbe 
worid. Indeed, the country's so- 
called invisible exports — earned 
from banking, insurance, trading 
financial instruments and curren- 
cies — consequently have come to 
the rescue of a toppling balance of 
| payments. Maintaining or improv- 
ing London's position as the 
world's third financial center, after 
New York and Tokyo, became cru- 
cial. j 

So far the authorities' plan has 
been successful. Britain’s best 
clearing banks, National Westmin- 
ster, Barclays and the recovering 


dons for well-capitalized, indige- 
nous conglomerates able to com- 

S iete with the Americans and 
apanese, not only in Europe but 
also around tbe world. But the 
most heartening news for the au- 
thorities is the advent of the Union 
Bank of Switzerland and the larges 
German bank, Deutsche Bank Not 
only has Deutsche Bank given op 
the battle of tnamtaming Frankfurt 
as a Euromarket cent a — it recent- 
ly announced that it was going to 
move its ■ top Euromarketers to 


London because they were missing 
out in Germany — but it also has 


out in Germany — but it also has 
tale an a stake in the British mer- 
chant bank Morgan Grenfell. It 
paid about $18 milli on for a 5- 
perceat stake in the bank. Deutsche 
realized that it could not be left ool 
Significantly, the only group to 
have made no marriage proposals 
in tbe Gty tins year is the Japanese. 
Their banks and securities houses 
are heavily represented in London 
Grafting bits of brokers on to the 
hem would appear easy. Yet, their 
strategy is asuue. In all the deals so 
far, the brokers' partners have 
come off best because they have 
just had a two-year bull market, 
which has pushed the FmanriaJ 
Times index to record levels. Once 
into a bear market, the stockbro- 
kers are likely to drop their prices. 


important repercussions for Lux- 
embourg’s continuing prominence 
as a financial center. 

"A third phase started only te- 


ll new brass plates are not number of banking operations in 
springing up at quite the same rate Luxembourg of a broader range of 


as before in the offices lining the operations and services offered 
Boulevard Royal, Luxembourg s more specifically to private and in- 


He said these activities included 


Its maturity as a Euromarket portfolio management, trust busi- 
axis has coincided with a reapprais- n ^<; and gold transactions as well 


al of Eurolending activities, a tight- ^ w individuals and 

ening-up m regulations by banking institutions on problems directly or 


supervisors and subtle changes in indirectly related to banking and 
lending patterns in the Euromarket finance. 


Euromarket transactions one of the 



emboutg to cash in on the start of great mainstays of its business — 
the surging tide in Euromarket toward a greater emphasis on pri- 


The Luxembourg Stock Exchange. 


John GopK-won Ham* 
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institutions opening in Luxem- 
bourg. 

These include International 


banks with a combined balance funding and commercial financing 
shee^ total of more than $120 bil- raEhan on the traditional EurS 


Luxembourg, even if the stream has pleased to note that the number of 

In ki tn.'lrla F ... _ 


investment funds increased from 


The main reason behind ihe 100 to 160 last year, benefiting 
trend is the observation that Lux- from the advantage that theirs true - 


embourg is undergoiimanew phase ^ allows them to avoid paying 
in ns development, which w01 have interest earned on the Euromarkets 


as well aslax on dividends. 

■ Byp assing tbe traditional chan- 
nels of Euromarket financing for 
trade, industry and state entities 
remains the exception rather than 
the rule, however, for most h anks 
operating in Luxembourg. 

But there are worrying signs. Af- 
ter peaking in 1979, Luxembourg 
banks' share in total Eurocurrency 
transactions — with 12.4 percent of 
all lending and 11.4 percent of all 
borrowing in Euromarket centers, 
according to figures compiled by 
the Basel-based Bank Tor Interna- 
tional Settlements — the share fell 
to about 10 parent of lending and 
9 percent of borrowing in 1983. 

According to the 1983 annual 
report of Banque Internationale a 
Luxembourg: “Luxembourg’s mar- 
ket share [in Euroloans] has been 
shrinking slightly each year since 
1979. This contraction is due to 
increased competition from other 
financial centers and, to die major 
proportion, accounted for Deut- 
sche- mark transactions in the activ- 
ities of Luxembourg’s banks. These 
transactions have decreased statis- 
tically because of die value of the 
mark against the dollar ” 

A lot hinges on developments in 
the Eurobond market, traditionally 
one of the main props of the Lux- 
embourg banks’ international op- 
erations. 

Here, the picture was mixed last 
year, with issue activity on the 
whole slackening in 1983 from the 
previous year’s record levels. Total 
volume of new issues dropped 19.5 
percent, from $53.8 biHioa in 1982 
.to. $43.3 billion in 1983. with the 


fall principally explained by a re- 
duction in the volume of Euro- 
bonds denominated in dollars, 
which went down as a proportion 
from 83.5 percent to 7<L2 percent. 

However, as Mr. Israel noted, as 
a result of the issues in Deutsche 
marks and Canadian dollars the 
Luxembourg banks' share in public 
issues of Eurobonds amounted to 
more than 24 percent in 1983, 
against no more than 163 percent 
in 1981 

By the same token, issue volume 
of bonds denominated in the com- 
posite cunency of the European 
Community, the European Curren- 
cy Unit (ECU), expanded vigor- 
ously, more than doubling, if com- 
pared with 1982 issue amounts. 
Luxembourg bankers share the 
view that the ECU-segment of the 
Euromarket wQl gain in impor- 
tance in the years to come and 
could provide banks, as well as cli- 
ents, with a greater measure of 
portfolio security than the fluctuat- 
ing U.S. dollar and individual Eur- 
ocurrencies. 

As for future developments in 
the Eurobond sector, Luxembourg 
bankers expressed confidence that 
the sector had enough resilience 
and popularity to withstand 
changes in the international Finan- 
cial markets. 

In this context, hankers such as 
Mr. Israel agreed that the abolition 
of withholding tax on interest paid 
on U.S. bonds, which initially sent 
shudders through the Eurobond 
market because of the expected ef- 
fect it would have of cutting invest- 
ment in Eurobonds by investors 
intent on cashing in on the higher 
yield-bearing U.S. domestic bonds, 
failed to live up to the original 
fears. 

On the contrary, new-issue vol- 
ume on the Eurobond market in- 
creased sizably in the first nine 
months of this year, outstripping 
last year’s comparable levels, and 
there are sound indications that the 
Luxembourg banks will continue 
to increase their market share in 
late 1984. 

The international emphasis of 
the Luxembourg b anks is borne out 
by the fact that their cumulative' 
balance sheet total, or total assets, 
has 89 percent of its total denomi- 
nated in foreign currencies, with 
the Deutsche mark and dollar pre- 
dominating. 


The two currencies, with the dol- 


lar leading by a slight edge, reign 
supreme in the interbank market, 
still the major funding source for 
syndicated credit loans originating 
from Luxembourg. 

The mark assets, which in terms 
of lending make up more than 40 
percent of all Eurocurrency loan 
transactions carried out in the 
Grand Duchy, hi ghli ght the impor- 
tance of the West German h anking 
presence in tbe Luxembourg inter- 
bank market 

In turn, the Swiss banks serve as 
the main sources of foods to the 
market, while the 14 Nordic hanfcs 
represented in Luxembourg are the 
main receivers, acting on behalf of 
big domestic corporate clients, 
chiefly located in Sweden. 

It is, however, the West German 
banks, which, numbering about 30, 
make up the large nati onal contin- 
gent and act as the principal force 
m tbe duchy. 

The German h anks have helped 
to make Luxembourg the premier 
center for Deutsche- mark bond is- 
sue on the Eurobond market, with 
more than 37 percent of the total 
Euromark bonds raised in 1983 
and valued at some $4 billion origi- 
nating in the duchy. 

But while their influence and fi- 
nancial contribution continue to 
make a sizable mark on tbe bank- 
ing landscape of Luxembourg, tbe 
WesL German banking supervisory 
authorities have waved a red flag at 
the duchy's German subsidiaries 
by imposing more stringent capi- 
tal/ lending ratios and demanding 
greater transparency in accounting 
methods. 

The controls, while hardly ruling 
out the presence of West German 
banks on Luxembourg soil, are cer- 
tain to lead to a shift away from 
expansion toward a more cautious 
lending attitude on the part of the 
Germans. 

Signs of this development are al- 
ready in the offing. Accor din g u> 
official figures, the West German 
banks have seen their share of Lux- 
embourg’s total Euromarket busi- 
ness decline from about 55 percent 
in 1980 to the present 48 percent, 
while lending and deposit levels are 

down too. 

Luxembourg's share of total Eu- 
rodollar business is also giving 
some cause for concern among the 
duchy's banken. Although this 


proportion improved last year to 1 
163 percent from the 123-percent 
level it bad fallen to in 1982, it 
remains a far cry from the 20-per- 
cent share Luxembourg carved out 
at the end of the 1970s. 


Other discomforting signs are 
prompting the duchy’s banking au- 
thorities to come up with new ways 
to entice foreign banks to remain 
and to expand their operations. 
While it retains third position be- 
hind Lot don and Paris as a Euro- 
market business center, its share of 
the total market has fallen to its 
lowest levels since (he mid-1970s. 
Moreover, other offshore centers 
have gained in prominence at Lux- 
embourg's expense. 

As a consequence, the authori- 
ties are eager to foster diversifica- 
tion into other financial outlets, of 
which retail banking offers the 
most advantages. “We are trying to 
develop a stronger private -custom- 
er service in the duchy, and the 
banks can help us in this process ic 
compete in some ways with the 
likes of Switzerland," a Finance 
Ministry official said. 

Gold is exempt from sales and 
turnover taxes in Luxembourg, and 
it provides an important market for 
banks seeking to draw the private 
investor. The Luxembourg Bourse 
is being encouraged to expand its 
business in the secondary Euro- 
bond markeL Double-taxation 

treaties are on the increase, as is the 

market in certificates of deposit 
the official said. 

Operating profits of the banking 
sector, which rose about 15 percent 
in 1983 and look set to exceed that 
amount this year, bear out the no- 
tion that Luxembourg is far from 
being a second-league player in the 
Euromarket stakes. 

But as Gunnar Olsson, manag* 
ing director of Skandinaviska Ens- 
kiida Bantam's Luxembourg sub- 
sidiary, pointed out: “The banks 
here must find new fields of activity 
and seek to widen the range of “e 
services the more traditional chan- 
nels of the Euromarkets have ro 
offer." 

By moving in this direction —as 
it appears to be doit® — Luxem- 
bourg has every chance of remain- 
ing in the top league of major Euro- 
market centers, even if the degree 
of business emphasis has. shut« 
perceptibly. 
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Debate Continues 
On Gold’s Future 
Among Investors 


By Vivian Lewis 

PARIS — Many companies, buf- 
feted by currency fluctuations, are 
trying to hedge on investments. As 
it turns out, it is often unexpected 
companies that benefit — or lose — 
from the foreign -exchange Tp a rkf t 
turbulence. 

In the copper business thing s 
may not be looking up yet, but 
Anthony Hidbens, mana ging direc- 
tor of Consolidated Goldfields, is 
convinced that the price of gold is 
about to rise again. 

“You might well get a specula- 
tive price rise in gold if the dollar 
parity falls sharply.*' be said. “And 
some of the hot money that has 
been going into the U.S. Treasury 
may go into gold." 

Consolidated Goldfields, whose 
main business is gold, began as a 
South African company but active- 
ly invested to diversify into what 
woe deemed safer countries. In the 
United States, he has taken a major 
stake in Newmont Mines, copper 
miners. 

After the South African inves- 
tor’s profits bad first been buffeted 
by what Mr. Hichens said was a 15- 
cent increase in costs caused by the 
Environmental Protection Act, the 
company’s selling price was slashed 
by the rise of the dollar. Because 
metal prices tend to move inversely 
to the dollar parity, copper is trad- 
ing at 55 cents. “It would be one- 
thud higher had it not been for the 
rise of the dollar," Mr. Hichens 
said. 

Other mul tinational companies 
have fbund that the political risks 
and rewards worked the other way. 
Frank Popoff, a member of the 
Dow Chemical board and head of 
its European operations, admitted 
that foreign exchange had helped 
Dow’s bottom Hne. In the Europe- 
an region in 1983, out of total net 
profits in the region of $188 mil- 
lion, foreign exchange earnings ac- 
counted for $20 million. World- 
wide, the same pattern applied. 

While Dow is best known as a 
chemical company, it has diversi- 
fied heavily into banking and owns 
a Swiss bank, a stake in the Amster- 
dam bankers Mendes Cans, and 
the merchant bank Arbuthnot in 
London, as weD as a 29.9-percent 
stake in the London brokerage Sa- 
vory Mflln. If one aims to make 
profits hedging exchanges, it prob- 
ably helps to do so earning fees as a 
bank rather than putting one's 
chemical prod notion profits at risk 


_ Could anything be more domes- 
tic than producing coal in the Ruhr 
in West Germany? Yet, RnhrkohTs 
finance manager, Gflnther Chris- 
toph, explains that because steel 
coking is priced in dollars, the gov- 
ernment has to pay his company 
price supports linked to the parity 
of the dollar. 

Because West German steel 
companies could buy coking coal 
from the United States at prices 
below what West Gennan nw»w 
must charge, the government is giv- 
ing the German mine companies a 
subsidy of 50 Deutsche marks a 
tom. This is bdow the subsidy level 
when the dollar was cheaper arid 
US coking coal more competitive 
(the situation a few years ago). But 
prices and profits at Ruhrkohl, 
which sells in marts and prices in 
marks and keeps its hooks in 
marks, depends very heavily on the 
lags (or leads) in the government 
coal subsidy it gets — which Mr. 
Christoph does not hedge. 

At the annual general meeting of 
Roussd-Udaf, a French pharma- 
ceutical and agrochemical group 
controlled by the French govern- 
ment and Hoechst of West Germa- 
ny, shareholders wore told by the 
chairman that “every time the dol- 
lar goes up by 10 centimes, our 
prams rise by 16 million francs.” 
He also indicated that the do liar- 
franc exchange rale accounted for 



A handful of gold: Investors attempt to forecast its price. 


30 percent of the company’s 1983 
sales and profits (both directly to 
the United States and, more impor- 
tantly, in third markets). Profits 
amounted to 352 million francs, up 
ISO percent, but presumably an 
erosion of the dollar’s strength 
would be dangerous for Roussel 

Some irnilrinatinnalc have less 
exchange risk than others. At Air 
Liquide, the foreign-exchange 
manager, Andre Gester. said that 
the company was “ a special case” 
because of the need in its business 
for local implantation. “We use lo- 
cal finance far capital expenditure, 
so debt and exchange problems do 
not exist,” he said. “Our American 
subsidiary, for example, is locally 
financed. And there is very feeble 
movemoit of goods between sub- 
sidiaries." 

AD of which does not mean that 
at tire end of the year, when the 
consolidated accounts are pre- 
pared, the rise of the doBar does 
not have a balance-sheet impact If 
the parity against the franc is stron- 
ger, liquid Airof North America is 


paying higher dividends to its par- 
ent Air Liquide in francs. (The dol- 
lar represents a quarter of consoli- 
dated sales.) But Mr. Gester said: 
“We may have a consolidated-ac- 
count problem, but it does not re- 
flect economic exposure.” 

In part because the o3 industry 
pays for its raw material in dollars 
and cannot sell its gasoline in any- 
thing but the local money, hed g in g 
>rt uni ties are limited. The 
subsidiary of British Petro- 
leum borrowed m francs last year 
at a higher rate than it would nave 

that “wtfhave too much dollar tisf 
already." 

Another British oQ company has 
calculated that every 10-cenl rise or 
fall in the price of a band of crude 
oG translates to a rise or fall of five 
British pence in the pomp price for 
an imperial gallon of gas. When 
prices are rismg, however, and not 
only in Britain, companies cannot 
recoup the cost increase. So when 
crude prices fall they enjoy the lux- 
ury of taking their time passing the 
cuts through, to the pomp. 


WHEN THE LEADING 
INDUSTRIES LOOK 
FOR A CREATIVE AND 
RESPONSIVE BANK 
THEY BANK WITH US 



Total Assets exceed US. $10 bfflkm. 
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This second British company, 
like others that are traded an UJL 
as wd] as European exchanges. foV- 
lows the UJL standard in account- 
ing fra- foreign-exchange effects on 
investments and income, using the 
U.S. FASB-52 rules. For a foreign 
amuncy-reporting company this 
introduces an dement of distortion 
(as do the IAS 21 and British 
SSAP-20 rules, which are similar). 
To reaDy work out the course of 
profits and losses one should re- 
translate (using the stated exchange 
rates) back into the original curren- 
cies to spot the trend without intro- 
ducing extraneous exchange fac- 
tors, in the view of tins company’s 


accountant, who is among Britain’s 
most noted industrial advisers to 
the standard-setters of the profes- 
sion. 

A rnnefa more modest British 
m ultinational, Bowthorpe Hold- 
ings, in the dectrical industry, says 
it runs a decentralized and ad-hoc 
foreign-exchange position. “If we 
need foreign currency, it is left to 
the individual companies, who 
have complete day-to-day autono- 
my," said the finance manager, 
Steve Temberton. “They can buy 
forward or take a purchase option 
forward. But they advise us if these 
is a large position and we monitor 

iL" 


The company makes no attempt 
to net out transactions between its 
subsidiaries, in part because most 
of the flow is one-way. Mr. Tem- 
benon said, “As a group, we arc net 
dollar users, and we cover when we 
feel this is necessary." 

Despite this easygoing style, 
Bowthorpe has been covering in the 
crucial period “since you got two 
dollars to the pound.” This has not 
made the company money so much 
as cut potential losses. “We use 
dollars rather then selling dollars," 
Mr. Temberton said. And, he not- 
ed, “we talk to our bankers all the 
time." 


'Made in Britain : 9 
Financial Revolution 
Starts to Cross Channel 

PARIS — Although it has not yet drawn much attention, the financial 
revolution that has become a dichi in London has already made inroads 
across the fTumnd In France, too, old links are being challenged and 
new mechanisms to unify previously disparate markets are being created. 

Simy jn France the leading players are natinnglimd, matters may be 
moving more slowly because government permission has to be obtained. 
Bui they are moving, nonetheless. A leading nationalized insurance 
company. Union des Assurances de Paris, has merged its small house 
bank with a large but troubled French nationalized banque d'affaires (a 
combination investment bank and financial and industrial holding com- 
pany not found outside the French-speaking countries). Under its new 
insurance masters, the Banque Worms will have a substantial and 
necessary capital increase and the opportunity to offer products that 
combine investment banking with insurance to a wider field of customers. 
These products will indude annuities and pension plans or insurance- 
linked mutual funds. 

Another leading banque d’affaires, the powerful Paribas group, has 
just become the largest shareholder of Merrill Lynch, a company whose 
name is synonymous with U.S.-style capitalism. This is a peculiar 
position for a bank nationalized by France's President Francois Mitter- 
rand. Paribas parlayed its control of Becker, mwwher Wall Street house 
that offered certain attractive market specialties, into a dominant share- 
holding (but still only a shade under 4 percent) in Merrill. Even without 
takeovers, the pace can be heady. Yet another leading banque d’affaires 
(rival for the No. 1 slot with Paribas) is Qe. Finanaere de Suer, whose 
banking arm, Banque Indosucz, has just created a combined dealing 
room. It combines money-market transactions and financial-market 
ones, dealing on the French market and the foreign or Euromarkets, and 
short- and long-term operations. Instead of creating a special room for 
traders in exotica such as futures and options and swaps, Indosucz has 
launched the first integrated dealing room. The new area, covering 1,000 
square meters (10,760 square feet) of the bank's building (with as luge an 
area for backroom trading), is geared to breaking down frontiers between 
the various types of operations. 

For the bank, this allows internal risk management and arbitrage to be 
reinforced. For customers, it provides rapid access to a range of alterna- 
tive sources for use of funds, which can be priced and compared 
regardless of the earlier category the deal might have fallen into. “To be 
competitive or to avoid losses, you need information on other markets 
when you operate in a single market," said Jean-Frangois Lepetit, 
manager of the new Indosucz section. For Indosuez. as for its French and 
foreign rivals, the problem is the same. Credit is becoming cheaper, 
margins are shrinking and risks 8TC high in the trad iti onal hanking 
business or lending out erf funds. “We are seeking a means to increase our 
balance sheet without increasing lending volume, so we are using finan- 
cial-market techniques, in a range of markets," Mr. Lepetit sad. The 
interplay is helpful to both the bank and its clients, laigdy corporate 
borrowers and institutional placers of funds. 

The single dealing room idea is normal in US. banks, which use a 
angle currency, the dollar, in markets of whatever kind. But when UJL 
hanks went overseas into the Euromarkets, in most cases they did not 
operate the same way, in part because they often were not active in all 
markets (above afl, financing and the longer-term end of the business). 
Moreover, they did not want to risk pioneering the idea that frontiers are 
meant to be crossed. It is curious mat a French nurimmibieri bank has 
shown the way. 

— VIVIAN LEWIS 




o 


If you’re planning to do business in Germany, 
you should look for a bank that understands 
a bit more than just German business. 


You need an international bank that’s at 
home in Germany. A bank that can not 
only help you with the complexities 
of the German market, its laws and 
regulations, but can also appreciate 
the implications for your international 
business. A bank that’s large enough to 
offer you ail the financial services you 
need, yet flexible enough to produce 


detailed solutions to specific national 
problems. We are Germany’s second 
largest bank, with 1,000 domestic 
branches, and over eighty offices 
worldwide. After being in international 
business for more than a century we 
work for aboutlOO, 000 companies. We 
can offer you a profound knowledge of 
German business - and a bit more. 



One of the leading banks in the world. 

Dresdner Bank AG 

Head Office: Frankfurt/Main, Fed. Rep. of Germany. 


Dresdner Bank 


Bank with imagination 
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Rise in Investment 
>. Institutions 
In Europe Expected 


By U.S, 


PARIS — Barbara Morrow, vice 
president of College Retirement 
Equity Funds, a US. pension insti- 
tution, has become something of a 
legend. Under carefully controlled 
conditions, her stock fund was one 
of the first to invest overseas, ini- 
tially in Japan (in 1973) and then in 
Europe (starting in 1979). 

In 1981, whoa President Fran- 
cois Mitterrand's nationalization 
plans slashed prices on the Paris 
Bourse, Mrs. Morrow put her fund 
heavily into the stocks of compa- 
nies on the list for slate takeover. 
Because of more generous compen- 
sation than the Bourse anticipated, 
her college professors' pension 
plans made substantial profits 
from the operation. 

“I am by nature a contrarian,” 
Mrs. Morrow said. “Our success in 
coming to Paris was buying what 
everyone hated." 

Asked what the effect would be 
of the anticipated fourfold increase 
in U.S. institutional investment in 
Europe over the next three to four 
years, Mrs. Morrow said that it 
might be tune to start taking prof- 
its. “The easy pickings are over,” 
she added. 

If the US. investment flow into 
Europe does quadruple, it will 
mark a pickup of a trend. Because 
of a variety of factors, ranging from 
changes in regulation of U.S. insur- 
ance companies to the anticipation 
of exchange gain if the dollar be- 
gins to depreciate against foreign 
currencies from its recent very 
strong levels, a considerable influx 
of dollars has already been percep- 
tible in European stock markets. 
Then, too, an ever Dealer number 
of companies from Europe are get- 
ting listed in the United States in 


the form of U.S. depository re- 


in' 


Mrs. Morrow pioneered 
in Eurostocks, the man- 
agers of her funds Were so fright- 
ened of the initiative that they had 
her “buy the index 7 * — that is, 
match her portfolio to the market 
as a whole by industrial sectors. 
“We can select stocks* 7 but not sec- 
tors, she said (In 1981, in France, 
“because no one knew what the 
index would be, we had a lot of 
fleribfliiy,” Mrs. Morrow said.) 

In many funds today, similar re- 
strictions, usually pegged to the 
Capital Management International 
index published in Geneva, still ap- 
ply. although fund managers are 
critical of the Lack of objectivity in 
the index, which capitalizes the en- 
tire stock of a company even if only 
a portion is publicly traded, as in 
the case of controlled companies, 
interests ofbolding companies and 
partly state-owned companies. 

Other restrictions are tailing fast, 
however. Until two years ago, said 
John Birmingham of Allstate In- 
surance Co„ “we were not allowed 
to invest in foreign stocks at all; 
now we can invest up to 10 percent 
of our stock portfolio, which we are 
slowly working on.” 

Mutual funds have been much 
quicker to go European than the 
huge institutional investors, diver- 
sifyiqg more widely their much nar- 
rower total funds to invest. A Bos- 
ton-based fund, Wellington, is 
heavily invested in Europe, and, 
through Marie-Qaude Banal its 
funds manager, it is IS percent in- 
vested in the Paris Bourse. 

Mrs. Bernal is French, but her 
Gallic loyalties are not the only 
reason for investing in France; big 


Arab Bankers Lose Ground in the Shakeout of World Debt Crisis 


By Eva Darin an 

LONDON — Arab banks, which stormed to the 
tap of the Euromarket league by wielding their 
hefty petrodollar assets in the late 1970s. now find 
that the restructuring of the market that followed 
the world debt crisis has left them several paces 
behind their competitors. 

The drift away from traditional syndicated lend- 
ing to new financial instruments in the Euromar- 
kets underscores the criticism other banks have of 
the Arab leaders — their lack of versatility and 
market expertise 

Trimble in the Gulf has also forced the major 
Arab banks to scale down their activities. The war 
between Iran and Iraq, the collapse of the Soakai- 
Manalrh stock exchange — now nicknamed the 
“mausoleum" — and the fall or the Galadary and 
A1 Shnho fcshi financial a npiiBi in the Gulf, and 
the slump in financing for regional development 
projects have all curtailed the banks’ aggressive- 
ness in the Euromarkets. So, too, has the widening 
spread between the dollar and the Kuwaiti dinar 
caused by these crises. 

As a result, the Kuwaiti dinar no longer is one of 
the more sought-after currencies of the interna- 
tional bond market 

The challenge facing the Arab banks cannot be 
shrugged off by thrirbuge asset base. One Lon- 
don-based Arab banker said that "nowadays capi- 
tal isn't as im p or tant on the market as placement 
power and diversity.” 

The amount of syndicated lending in the Euro- 
markets has shrunk from 5133 billion in 1981 to 
$74 bnHon. last year, and these tight market condi- 
tions have ruled out many of the smaller Arab 
banks. The big ones, like Arab Banking Corp. 
(ABC) — owned by Kuwait, Abu Dhabi and Libya 


— have branched into new markets in. Ea stern 
Europe, where for political reasons Arab banks 
bad always feared to tread. 

This year, ABC. lead managed three credits to 
Hungary, worth a total of $570 million. It is also 
putting to gpthw a group of lead managers for a 
floating-rare certificate of deposit for the Moscow 
Narodny The amount is still undisclosed. 
ABC also managed to convince the Bank of China, - 
despite Peking's hostilities with Moscow, to came 
in as a lead manager. 

ABC, however, has been slightly less adventur- 
ous chan its rival Gulf International Bank (GIB), 
in jumping on the Euronote bandwagon. The ex- 
citement about Euronotes seems to stem from 
bankers* aversion to long-term sovereign loans 
after so many Latin American countries reused to 
make interest payments. These Euronotes allow 
the banks to act as underwriters who sell off the 
notes that the client issues with the banks on the 
guarantee short-term money market Tbe banks do 
not receive interest, as with a straight loan, but 
profit instead by taking fees and setting their 
client's notes. ABC which has $4.24 trillion of its 
S 10.1 -billion assets out in loans, claims that tbe 
Euronote business is too “marginal-” Profits are 
not as high as collecting interest cm a syndicated 
loan, but then the risk is smaller. 

GIB, however, ranks in the top 22 of Euromon- 

lunderwtit- 
; of Kuwait 
also made the 
list with at least four underwriting deals to their 
credit in recent months. Despite its criticism over 
the paper-thin margins of the Euronote, ABC 
could not stay out of a recent S 500-miHion RUF 
for Spain. The facility was not a success, as ABC 
and other lead manager were disappointed by the 


market's lukewarm response. Renfe, the Spanish 
state railway company, which issued the RUr, had 
hoped to raise as much as $800 million. 

ABC was not alone among Arab banks in ven- 
turing into Eastern Europe. Kuwait, traditionally 
an American ally, has been dying to take a more 
neutral stance by courting the K remlin too. 

A major purchase of Soviet arms is m foe < 
line. Once relations between Kuwait and the ! 
ecu bloc began to thaw, however, tbe Kuwaiti 
bankers rusted in. Tbe major Kuwaiti investors, in 
which, the government retains a powerful interest 
— AlAhli Bank of Kuwait, the Industrial Bank of 
Kuwait, the Kuwait Foreign Trading Contracting 
and Investment Co. (KFTuQ — dominated the 
recent $ 100-million syndication to the Soviet 
Union. A senior executive of a top U.S. bank said; 
“They believe that the risk in l ending to East 
European countries or Moscow is equal to lendin g 
to any Western borrower. And in sbon-tecn lead- 
ing, as they are doing, there is no major risk 
involved." 

The three Kuwaiti investment companies — 
KFTCIC, the Kuwait Investment Co. and the 
Kuwaft International Investment Co. —used in be 
the Arab heavyweights on the Eurobond market, 
along with the A1 Mai group and the Saudi Inter- 
national Bank. But no longer. AH three Kuwaiti 
investment companies suffered heavy losses in the 
demise of the Souk al-Manakh, the Kuwaiti stock 
market Profits of the KFTCIC, for example, fdl 
last year by 50 percent to 1 IB million Kuwaiti 
dinar s. The other two were not far behind. 

Tbe Kuwaiti government in an attempt to pre- 
vent the Kuwaiti dinar from falling, is discourag- 
ing borrowers from raising cash through band 
issues. It is also discouraging foreign borrowers 
from seeking Kuwaiti-dinar issues. Finance offi- 


cials are trying to stop too many Kuwaiti dinars 
from flowing out of the country, because of the 
liquidity crisis that arose after the stock market 
crash. 

Among themselves, Arab bankers argue over 
how adroit their institutions will be at grappling 
with new-fangled financial instruments. Some say 
have the necessary professional know-how. 
It up over a decade on the Euromarkets. But 
others reply (hat the depth of talent is simply not 
there to mvarsify into more sophisticated products. 
Thc intemational operations of most Arab banks 
are still centered in the Middle East, and lending 

frfficgffi jp f /T flrfon oftftQ m mplBin that the len g thy 
rhnin rS rfxnmflnri iim wtra tfywi f rrwn malting ity» 

swift decisions needed to stay abreast of the mar- 
ket. 

One outspoken Arab banker said: “It is not just 
a question of having' the capital to play around; 
you should also know tow the game is played. It 
takes many years of experience to gain that exper- 
tise. The market is changing rapidly, and it won’t 
wait for the Arab bankers to catch up." 

The Gulf stares recently announced plans to set 
up a bankers' training institute. "Dus ought to 
help,” one U.S. banker said. 

Tbe trend has been for Arab banks to manage 
lhrir portfolios cautiously. They have cut down on 
sovereign lending outside the Middle East. ABC, 
for one, has widely managed to shed its Latin 
American loans from 35 percent of its total assets 
in 1981 to 16.5 percent last year, fnatead , most 
banks are opting for loans to top corporations, 
project finance in the Arab world, Europe and the 
Far East, and raising foods for clients through 
bonds and floating-rate notes. 


French portfolios are also held by 
Chase Manhattan and Morgan 
Guaranty fund managers. (Mor- 
gan's Hans Zinsser is another in- 
vestor who played the nationaliza- 
ble companies m 1981). 

“This time the Americans are se- 
rious,” said Jean-Mkhd de T royal, 
head of de Troyat, the leading 
French independent firm of finan- 
cial analysts. ‘They have been talk- 
ing about internationalization for 
10 yean, but now they are doing 
something." In the case of the 


household name — Dutch compa- 
nies in particular, such as Unilever 
oa: Philips — the American share- 
holders, mostly institutions, al- 
ready own at least one share in five 
outstanding. The smaller the na- 
tional stock market the European 
company is listed on, the greater 
the potential impact of the U.S. 
institutions. 

Sometimes the insti tutions stam- 
pede, not to buy the stock but to 
sett it And thor impact can be 
devastating for the unsuspecting 


European management unpre- 
pared. for institutional oopycatting. 

In 1981, Novo Indusm c f Den- 
mark, the world’s largest producer 
of industrial enzymes and the sec- 
ond largest producer of inaulin, 
achieved a US. listing. At the start 
of this year, US. investors hdd 
more than five million shares of the 
firm, and no less than 47 percent of 
the publicly traded “B" shares. 
Then came a series of bhmders that 
led to a major seU-off of ihe compa- 
ny's American Depository Re- 


COMMERZBANK 4k 


»There is 
a better way. 
Fmdit!« 


-Thomas Edison - 


Innovation m all major areas of cor- 
porate finance has been a Commerz- 
bank hallmark since 1870: Capital 

market financings, syndicated lending, 
mergers and acquisitions, stock ex- 
change introductions. 

For creativity in corporate finance, 
ask a Commerzbanker. 

Head Office: PQ Box 2534, D-6000 Frankfurt/Main. 
865 branches throughout West Germany, including West Berlin. 
Branches and Sufeidiories? Amsterdam, Antwerp, Arfanto, 
Barcelona Brussels, Chicago Hong Kong, London, Luxembourg, 
Madrid, New York Osaka, Paris, Rotterdam, Singapore, Tokyo. 

Offices; Beijing, Buenos Aires. Cairo. Caracas, 
Copenhagen, Jakarta, Johannesburg, Lima, Madrid, Manama 
(Bahrain), Mexico Gty, Moscow Rio de Janeiro, SooPauJq, Sydney, 
Tehran, Tokyo, Toronto, Windhoek. 



cap is and the halving of its quota- 
tion from tbe $48 of early August. 

After investors had become used 
to sales gains of 20 percent a year 
and even heftier profit increases, 
the company shattered their confi- 
dence by repenting 1984 first-half 
sales up 12 percent while profits 
per share fell. Then management 
rame up with a forecast of 10 per- 
cent higher sales and profits for the 
year. Butin October, company offi- 
cials from Bagsvaod, Denmark, 
admitted that sales and profits 
would be flat in 1984 — and fiat in 
Danish kroner, so in dollar terms 
the figures will be down about 25 
percent 

Other European companies have 
suffered from the rash of US. insti- 
mtional investing, and ft is proba- 
ble that this rush out of stocks once 
favored reflects snmfirfmig more 
than merely poor handling of in- 
vestors by European management 

US. fond managers tend to be 
warier of European issues than of 
comparable stocks at borne, more 
feaxfol that they will be blamed for 
a bad choice. They are more wor- 
ried about the information they are 
given and how it is to be interpret- 
ed, about the nondisclosure of data 
that is commonly published in the 
United States, -about the ncncomr 
parabDity oF accounts and the lack 
of full consolidation or full interim 
reports. They are more fearful of 
insiders, corruption and cover-ups. 
European investment is fashion- 
able and trendy, but somewhat 
dangerous. 

That may ex plain the penchant 


% 


most institutions have for the ottra- 
comservative European share 
chase of the equivalent of a 
ri«p company in a market that 
comes dose to US. roles. 

Hence the boom in London 
broking and advisory services for 
US. institution^ a major recent 
new direction of the City’s finan- 
cial-services sector. British brokers 
have become involved in a major 
reshuffle, in part because there are 
so many dollars flowing their wa] 
stimulating their takeover 1 
US. and foreign banks and 
dal institutions. 

At Hoare Govett, James Capd, 
Savory Mflta, and other firms, new 
teams cover Ihe markets of Europe 
with in-depth Rn glish -lMi g iia ge 
- analysis. Roger Hornett of James 
CapeL who specializes in investing 
on the Dutch market, said: “I 
would go so far as to say that as 
much as 80 percent of the business 
we are doing is for the US. pension 
fund money, ERISA accounts.” 

Running these funds through 
London is reassuring to the US. 
fund managers, it seems, in ante of 
the fact that most large Dutch com- 
panies publish their reports in En- 
glish, following U-S. accounting 
norms and can talk on the phone to 
analysts in Wall Street -almost as 
well as anyone in London can. 

A sign of how nervous US. in- 
vestors can be — again from foe 
Netherlands, owing to eady publi- 
cation of balance-of-payments sta- 
tistics — came earlier this year. In 
the big Dutch market seU-off dur- 
ing the first quarter, US. investors 


dumped (net of new purchases) 
1.109 bsttion guilders — mare than 
had been bought by Americans in 
the previous two years. In foe years 
2947-83, a total of 3.4 billion was 
invested in Dutch shares and 
bonds, according to the Dutch cen- 
tral bank. 

One- third of the 3.4 bQHon gan- 
ders was withdrawn in the space of 
three months at the start of tins 
year through share sales and a far- 
ther 37 millio n gnfldere in bonds. 
In the same period, the Dutch cur- 
rent account was almost 4 million 
guilders in surplus, so the capital 
outflow overseas was of substantial 
significance to the national balance 
of payments. 

UJL institutions often move in 
tandem. And in the relatively nar- 
row markets of Europe they can, 
merely by copycatting, cause sub- 
stantial havoc. 

The Dutch, however, are ready 
to welcome foe Americans back. 
The Dutch merchant bank Pieman, 
Hddring & Pierson, in collabora- 
tion with its frequent partner, SaL 
Oppenhrim Jr. & Ctt, Privatban- 
kiers of Cologne, have just formed 
a New York institutional research 
and brokerage turn for. institution- 
al investors covering West Germa- 
ny, die Netherlands and Switzer- 
land (where the partners axe 
members of the stock exchanges) 
— and as Hmon SaL Oppenhrim 
Inc. have become members of 
NASDAO. 

—VIVIAN LEWIS 


Icarus might have 
made it with 
real time Information 



As you get 
closer to your goal, 
conditions can change rapidly. 

So success means having the right 
information as it happens. That's 
why Sumitomo Bank keeps you 
flying high in all climates by 
exclusive facilities such as on-line 
data between our many overseas 
offices and Tokyo. 

Extensive information 


networks and 
computerized services 
combined with our specialized, 
advisors and sophisticated 
management are powerful 
Sumitomo resources we invite 
you to use. With an eye on the 
future, Sumitomo's creative 
banking services and perspectives 
can do more for you. At the 
start. And at the bottom line. 


ti»\ 


♦ SUMITOMO BANK 

3-2, Marunouchi 2-chome, Chiyoda-kw, Tokyo 100 , Japan 
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U.S. Dollar Expected to Sag 
Because of Deficit, Interest 


By John Presknd 

LONDON — One can expect 
the dollar to end 19S5 well below 
today’s high levels. The huge trade 
deficit registered by the United 
Slates this year demonstrates 
graphically the loss of competitive- 
ness that dollar overvaluation has 
produced. 

There is every reason to believe 
that foreign capital wfl not be 
available to fund the UJS. current- 

NEWS ANALYSIS 

account deficit at present exchange 
rates in 1985, for real interest rates 
seem set to darling, while the bene- 
fits of expansionary UJS. fiscal po- 
licy will leak abroad to foreigners, 
and US. growth will slip to little 
above- that of its competitors. 
Moreover, confidence in the man , 
agement of the U.S. economy will 
be hurt by failure to resolve the 
budget deficit and by changes at 
the Federal Reserve. 

The Reagan administration’s 
disregard of the promises of a bal- 
anced budget that it node on tak- 
ing office in 1980 has been a major 
support of the dollar. The $1753- 
billion federal budget deficit of the 
financial year to September has 
combined with the Federal Re- 
serve's containment of maney-Sap- 
ply growth to keep interest rates 
high and attract foreign capital. 
And a deficit of the same order in 
the new financial year will under- 
pin UJS. interest rates next year. 

But concern about the slowdown 

in economic growth — in an annual 
rate of 2.7 percent in the third quar- 
ter after a 9-percem annual rate in 
January through June — has joined 
the negligible rate of monetary 
growth since mid-year and concern 
about the impact of high interest 
rates on the fragile U.S. banking 
system to prompt the Fed to ease 
its' stance. Aggressive creation of 
reserves has brought short interest 
rates down by two percentage 
points in the last two months. 

A pickup in economic growth is 
widely anticipated during tie cur- 
rent quarter, with most forecasters 
expecting gross national product, 
adjusted for inflation, to rise at a 
rate of about 4 percent But trou- 
bling signs are appearing. The com- 
posite mdex of leading economic 
indicators, though up OJ percent in 
September, declined in each of the 
preceding three months, a develop- 
ment that in the past has often 
signaled recession. 

Easing of economic growth to 
between 3 and 33 percent in 1985 


(from 7 percent year-oo-year in 
19841 is more widely expected than 
that by U.S. analysts. Bui the Fed- 
eral Reserve is dearly wearied and 
is anxious to support growth by 
encouraging lower interest rates. 
The dollaPs continued weaker 
trend reflects market conviction 
that the Fed Open Market Com- 
mittee meeting Nov. 7 resolved to 
keep policy easy. 

So, although nominal interest 
rates may go back up over the next 
quarter on stronger economic 
growth and credit demand, their 
support for the dollar looks set to 
weaken in 1985. And real interest 
rates will be eroded by higher infla- 
tion: Increasing capacity con- 
straints and dollar depredation are 
widdy expected to push inflation 


John Predand is etBtor of Euro- 
money Currency Report 


up from the 33 percent per annum 
of the last quarter to an annual nue 
of 6 percent by late 1985. 

The benefit of the dollar gains 
from the budget deficit is rapidly 
bang eroded by movements in tile 
U.S. c urren t account, for fast-' 
growing trade deficits mean the 
benefits erf expansionary U.S. fiscal 
policy are increasingly being felt by 
foreign, not domestic, producers. 

Without surging imports, third- 
quarter economic growth would 
have been nearer 6 percent, annua- 
lized, than the actual 2.7 percent. 
And as the suiting current-account 
deficit boosts the supply of dollars 
to foreign exchange markets next 
year that will increasingly counter- 
act the demand for doUais created 
by high US. interest rates. 

The mwrfumdiw* trade hglflnri» 
has deteriorated drastically (Ms 
year. January-September had a 
$96.3- billion deficit. That com- 
pares with a record full-year deficit 
of $69.4 billion in 1983. The Com- 
merce Department expects the 
1984 deficit to total $130 billion 
and 1985*5 to rise to $160 billion. 

Trade in services, meanwhile; 
moved into deGtit for the first time 
since 1979 in the second quarter of 
this year. And rapid growth in U.S. 
borrowing overseas, which will 
turn the United States into a net 
debtor by the end of 1985, has been 
reflected in flagging investment in- 
come inflow — down to $14.6 bil- 
lion per annum in April-June from 
$34.1 billion in 1981. 

Forecasts of a U3. current-ac- 
count deficit of $100 billion this 
year are, therefore, now common. 
And the decline in invisibles in- 
come threatens to narrow the gap 
between the current- and trade-ac- 
count deficits next year. 

The January budget's failure to 
provide for significant cuts in the- 
federal deficit will increase doubts 
about long-term economic stabil- 
ity. And mil A Volcker’s resigna- 


tion BS chairman, Hkd y nart year, 
will hurt confidence in die Fed's 
anti-inflation resolve —particular- 
ly if he is replaced, as appears prob- 
able, by someone like Ids present 
deputy, Presum Martin, or Secre- 
tary of State George P. Shultz, 
whom markets would expect 10 be 
less resistant to administration 
pressure 10 promote growth at the 
expense of higher inflation. 

With Japan's current account in 
record surplus ($18.8 billion in 
April-Sepiember) and political 
worries calmed by Prime Minister 
Yasuhiro Nakasone’s having won a 
second two-year term, the yen ap- 
pears to be the prime candidate for 
appreciation against the dollar in 
1985. The way long-term capital 
flows evolve wfll be crucial in deter- 
mining bow far the unit rises. 

In the six mouths to September, 
long-term capital flows amounted 
to 5263 billion, more than twice 
the preceding half-year’s record of 
Sll.4 bObon. Samurai bond issues, 
yen-syndicated lending and Japa- 
nese purchases of foreign bonds are 
expected to ease somewhat next 
year, while economic growth, run- 
ning at 4-5 percent above that in 
the US. or Europe, win attract 
portfolio capital inflow. 

Net long-term capital inflow 
.may thus be below the $30 billion 
to S35 billion currently expected 
next year by Tokyo analysis — a 
figure significantly below the wide- 
ly forecast S38-billion current-ac- 
count surplus. The resulting posi- 
tive baric balance of payments 
should propel the yen upward to 
perhaps 200 yen to the dollar at the 
end of the year. 

West German economic growth 
has lagged well behind that of the 
United States this year. But the 
225- to 23-percent rise in gross 
domestic product expected this 
year is much more soundly based 
— and hence more sustainable in 
the long term — than that seen 
across the Atlantic. Public finances 
are improving rapidly, with total 
public-sector deficit next year like- 
ly to be less than 2 percent of GDP. 
And inflation was only 1.6 percent 
in the year to September. Mean- 
while, the current account looks set 
to match last year’s surplus of 10 
billion DM. 

Growth forecasts for 1985 range 
from just under 2 percent to 3 per- 
cent, much closer to expected U.S. 
growth than the actuality of 1984. 
All forecasters expect to see the 
current account in surplus and in- 
flation of 2 to 3 percent Those 
prospects will appear increasingly 
attractive totinvestors as the conse- 
quences of the unstable fiscal- and 
monetary-policy mix in the US. 
become clear. Even Bundesbank 


Era of Financial Supermarket Arrives in the Euromarkets 


PARIS — The Euromarkets reward nimbleness. Inno- 
vation in creating new instruments or breaking barriers 
pays; figuring out new ways to hedge and arbitrage gives 
one a competitive edge. 

As a result, there is always pressure on the borders of 
Euromarket categories. With straight loan martins finely 
sharia for name borrowers, lhe way for market operators 
to make money is to create new instruments, new tech- 
niques, new currencies and new businesses — even if it 
rweam r uffling a few financial feathers. 

Barriers are breaking down between financial markets 
and stock markets, between foreign -exchange markets and 
the sedate world of underwriting, between bankers and 
brokers. A sign of the times is the first underwriting of a 
stock isued by a U3. hank since the Iasi Glass-Steagal) 
reforms of the 1930s, which separated investment banking 
and broking from commercial banking and lending. At the 
be ginning of November, Citicorp in London, with a stock- 
brokerage as its partner, became the first US. bank to 
launch a new share in mrae than 50 years, on the Loudon 
Unlisted Securities Market (a sign that in Britain at least 
bid barriers have fallen). 

While the financial smtenuarket is a US. phenomenon, 
different categories of financial intermediaries in several 
Western European markets are getting together. Banks are 
eager for the fees that investment banking operations yidd 
in a period when loan margins are getting squeezed, and 
they are taking interests in nonbanks to earn it. 

While the financial supermarket is a U.S. phenomenon, 
even the idea erf offering financial services to department- 
store clien is has caught on. An example is the joint venture 
between British Home Stores and First Bank of Boston. 
Differentcategories of financial intermediaries in several 
Western European markets are getting together. Banks are 
eager for the fees that investment banking operations yield 
in a period when loan margins are getting squeezed — and 
they are taking interests in nonhanks to earn it. 

Banks want to become guarantors rather than lenders, 
and they aim to create market instruments to allow bor- 
rowers to get the money they need without banks' lending 
the money and having to add expensively to their own 
reserves. Eurocommercial paper, for which Hanks act 
merely as guarantors; complex swaps between fixed and 
floating notes; letter of audit ana performance bond 
deals; Euronotes; equity-linked issues — oil earn fees. 
With future rate agreements, banks cover interest-rate 
risks by hedging among themselves. When hanks cannot 
avoid putting their funds at risk, they borrow techniques 
from other markets — put and caD options, learned from 
the stock market, to cover interest rate and exchange 
fluctuations, or futures such as once were confined to hog 
bellies to hedge and arbitrage risks. 

The fastest-growing currency ever created is the Euro- 


pean Currency Unit, or ECU, a hybrid money that is 
particularly attractive for borrowers seeking lower interest 
or even access to funds in relatively weak currencies. Die 
ECU has moved into new areas, ranging from trade 
finance to Soviet-bloc credit to businessmen's traveler’s 
checks, in part because of its built-in hedging protection. 
Because the ECU is linked to a basket of currencies —but 
not the dollar — both borrower and lender can cut the risk 
of dealing in a angle one, subject to upward or downward 
revaluation. 

Swaps and Eurocommerdal paper have already made 
(he old distinction between Eurobonds, Eurocredits and 
straight bank loans less meaningful- Now new ideas are 
coming to the fore. Stanley Hum at Samud Montagu, a 
merchant bank controlled by the large Midland dealing 
bank, has invented a more transferable type of syndicated 
loan that banks can move between themsdves rather than 
keeping oa their books forever. Called a transferable loan 
instrument, it makes it easier for banks to market Eurocre- 
dits so as to bring maturities into balance with the bank’s 
liabilities, and switch currencies around or offload too- 
concentrated portfolios of debt. 

If a real secondary market in transferable loan instru- 
ments develops, banks will have succeeded in being guar- 
antors of loans for a fee rather than the actual lenders. 

Market acceptance of short-term paper and of issues 
that are not really issued — merely guaranteed to be 
provided in some form by banks at some future date — are 
also blurring the distinction between banking and money 
broking. Revolving underwriting facilities, issued by 
groups of borrowers for terms that are shorter than nor- 
mal syndications, earn higher fees in return for a mere 
contingency commitment from the banks. 

Stimulating banking innovation has been the need to 
compete with cheaper terms in the bond market, a result 
of relatively cash-flush industrial companies, cuts in the 
withholding taxes of several leading national markets, the 
Tact that Eurodollars and domestic U.S. dollars at least are 
increasingly moving in tandem. 

If one is a Eurobanker with no bargains to offer, one has 
to find a way of placing the funds me has garnered, of 
attracting borrowers regardless. To confine operations to 
credits rather than loans or equity-linked issues is to set 
out on a course of losing market share. 

To get new profitable business, why not overcome the 
barriers between investment banldng or stockbrolting and 
the business that the headquarters canqwny is confined to 
by U.S. law? Citicorp, which has taken steps to become a 
British merchant bank (which does underwriting) as well 
as a ftnmmwrial h ank, has arran ged that, when London 
Stock Market rules allow, it will own the rival stockbro- 
kerages Vickers da Costa and Scrimgeour Keznp-Gee. 
Citibank is simultaneously a part erf the U.S. financial 


supermarket trend and the London City “Revolution. " 

In Britain, merchant banks are moving (usually by 
t. iking a shareholding in brokerages and market makers at 
the maximum level currently allowed. 29.9 percent) closer 
to stock-market operating institutions such as brokerages 
and jobbers. The latter, in Britain, ore separately owned, 
independent firms that do market-making but that are 
rapidly being brought into the orbit of banks, finance 
houses and brokerages under the 29.9-percent rule. Until 
recently, the Loudon Stock Exchange operated as a cartel 
to keep out the merchant banks and keep jobbers and 
brokers separate under the so-called dual-capacity rales. 

One of the first purchases of a 29.9-perremage stake in a 
British stockbroker brought Security Pacific Bank of Cali- 
fornia together with the brokerage' Hoare GovetL Dow- 
Scandia, a venture controlled by the banking arm of Dow 
Chemical owns a merchant bank and has bought into the 
brokerage Savory Milln. Shearson Lehman -American Ex- 
press, a bank outride the United States, has taken a 
smaller stake in the brokerage Messe! & Co. Other combi- 
nations, such as Hongkong and Shanghai Banking Corp. 
with James Capel County Bank with Fielding Newson- 
Smiih, Grindlays with Capel Cure-Myers. show that the 
Americans are not alone. And in addition to stakes in 
brokerage houses, foreign and British banks have rushed 
to buy into other City institutions, such us jobbers. 

The trend is also observable outside London. Jacob 
Rothschild's RIT-Charterhouse financial group from Brit- 
ain has bought out the formerly independent Wall Street 
brokerage house Rothschild, Unlerbeig. Tobin. The na- 
tionalized Paribas bank of France, in exchange Tor its 
stake in another brokerage firm, has become the largest 
shareholder in Merrill Lynch, Pierce, Fenner and Smith. 
Insurance companies are getting into industrial invest- 
ment (as has Allianz of West Germany) or they are taking 
control of banks. 

The course or blurring distinctions by merging institu- 
tions is rocky, since the culture of markets and banks, of 
institutional investors and industry vary so much. Honey- 
moons do not always Iasi — look at Phibro and Salomon 
Brothers, a trading house mismatched with an investment 
bank; look at the departure of Edmond Safra, the risk- 
averse. self-made banker from the high-flying world of 
Shearson Lehman-American Express. And some of the 
high prices being paid for stockbrokers in the City may 
not bode well for a continued happy partnership in future, 
according to Lamg & Cruikshank, a brokerage bought 
earlier this year by Mercantile House. 

Laing & Cruikshank said: “ll is hard 10 resist, the 
impression that an element of ‘fashion’ has played a port 
in the speed and number of acquisitions. An increasing 
number of people are wondering whether some or these 
deals will end in tears." _ VIVIAN LEWIS 


encouragement of lower interest 
rales to promote growth and help 
combat 9.4-percem unemployment 
is unlikely to deter capital inflow as 
confidence in the dollar erodes. 

The growing scandal about con- 
nections between the Flick group 
and politicians in the governing co- 
alition casts something of a politi- . 
cal shadow over the Deutsche 
mark, as do the successes of the 
Greens and Soda! Democrats in 
local elections. But this should not 
prevent the mark from rising to 
230 to the dollar, or better, by the 
end of 1985. 

Sterling has been the most dra- 
matic victim of the dollar's strength 
in 1984, tumbling to a record low of 
less than $1.19 Ocl 18. And the 
currency will not reverse that fall 
next year. 

In trade- weighted terms, sterling 


remains overvalued, as is reflected 
in the deterioration of the nonoil 
trade balance: The first half of this 
year saw that in the £5.1-biIlion 
deficit. Sterling's-oil prop is being 
eroded. And the British monetary 
authorities will seize every oppor- 
tunity offered by dollar weakness 
to bring interest rates down. 

The production cut by the Orga- 
nization of Petroleum Exporting 
Countries in October, of 13 mflKnn 
barrels a day, has helped (he spot 
oil market And low world oQ 
stocks may combine with a cold 
winter to push oil prices higher in 
the short term. But the oil cartel's 
price will come under severe pres- 
sure in the spring. And, price 


trends apart, the volume of British 
North Sea output will peak in 1986. 

Meanwhile, the on-shore econo- 
my is weakening. Industrial pro- 
duction is lagging below 1980 lev- 
els, medium-term leading 
indicators have declined in each of 
the last four months and the latest 
Confederation of British Industry 
survey shows buriness confidence 
down sharply (24 percent of direc- 
tors surveyed now consider the eco- 
nomic outlook belter than six 
months ago; in February, 65 per- 
cent were optimistic). Even Con- 
servative parliamentarians are 
growing increasingly restive about 
file prospects of yet higher unem- 
ployment. 

Hence, expectations are that the 


Bank of England will negate any 
sterling strength on the foreign ex- 
changes by encouraging easier in- 
terest rates — and that even a suc- 
cess for the government in the 
long-running coal dispute will give 
the currency only a temporary fil- 
lip. The pound is likely to end 1985 
above $130 only if the dollar's fall 
proves precipitous. And a decline 
to 3.20 DM appears probable. 

The dollar’s strength during 1984 
has given the European Monetary 
System an unprecedented period of 
stability. During periods of dollar 
weakness, when investors are mov- 
ing funds out of dollars it is not 
into the historically high-inflating 
French franc and Italian lira or into 
the system's minor currencies that 


but into the Deutsche mark and. to 
a lesser extent, the guilder. And 
that has repeatedly placed unbear- 
able pressure on cross rates be- 
tween member currencies. 

The dollar's temporary decline 
during the spring of 19S4 saw the 
traditional imra-EMS strains be- 
ginning to appear. But in the 20 
months since the last EMS realign- 
ment only the Belgian central 
bank's determined defense of its 
currency through foreign exchange 
market intervention and interest- 
raie rises appears to have con- 
vinced market operators that they 
cannot force a unilateral devalua- 
tion. 

The austerity policies adopted by 
(Continued on Next Page) 
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Credit Fonder de Fiance 


US $ 150,000,000 Floating Rate Notes due 1999 
Exchangeable lor 

French Franc denominated 12%% Bonds due 1991 

Issue Price of ftie Notes: 101 of the principal amount 


Notes and Bonds unconditionally guaranteed by 

The Republic of France 


Credit Commercial de France * Morgan Guaranty Ltd 

BanfcAmerica Capital Markets Group ♦ Bankers Trust Inte r n ational Li m i te d 
Banque Bruxelles Lambert S A • Banque Na ti onals de Paris 
Banque Paribas * Baring Brothers & Co., Umited 
Berliner Handels- iind Frankfurter Bank * Caisse des D6p6ts et Consignations 
County Bank Limited * Credit Suisse First Boston Limited 
Dominion Securities Pit&eld Limited * Goldman Sachs International Corp. 

IBJ International Limited • Kidder; Peabody Inte rnat i o nal lim i te d 

Kredietban* International Group - 
Morgan Stanley International • Nomura In te rn at ional limited 
Sumitomo Finance International • Union Bank of Switzerland (Securities) Limited 

Westdeutscbe Land&sbank Giiozentiale 


New Issue • October 30, 1984 
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Productivity 
in international 
finance. 




Landesbank Stuttgart is based in the 
heart of Baden-Wurttemberg. noted tor 
productivity and for its achievements in 
science, technology, and industry. 

For pioneers such as Johannes Kepler, 
whose epoch-making studies of the 
planetary system helped lay the foun- 
dation of modem dynamical astronomy 
Kepler is a typical example of the 
deep-rooted commitment to diligence 
and productivity that has made Baden- 
Wurttemberg one of West Germany's 
most prosperous stales and head- 
quarters of some of the world's leading 
names in business and industry 
Productivity is also the cornerstone of 
our banking philosophy at Landesbank 
Stuttgart, one of southern Germany's 
leading banks with assets of over 
DM 26 billion. 

Combining domestic strength with 
presence in the key Euromarket centers 
of Europe, we are a reliable partner 


Where money is productive 


in international finance. With a fufl-servjce 
branch in London, we have the capabilities 
and flexibility to meet lhe financial require- 
ments of a growing international clientele. 

In Zurich we are represented by our affiliate 
Bank fur Kredit und Aussenhandei AG 
(BKA) and in Pans by Banque Franco- 
Allemande SA (BFA). 

A government-backed bank author- 
ized to issue own bearer bonds, Landes- 
bank Stuttgart is part of Germany’s vast 
Sparkassen network. 

For a banking partner whose first priority 
is productivity, please contact Landesbank 
Stuttgart 

Stutt g art Head Office 
Zeppelinbau, Lauienschlagerstrasse 2 
D-7000 Stuttgart l 

Telephone: (711) 2049-0, Telex: 72519-38 
London Branch 

72 BastnghaH Street London EC2V5AJ 
Telephone: 01-6068651. Telex: 881 4275 

Landesbank 

Stuttgartss®- 
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A SPECIAL REPORT ON EUROMARKETS 




ECU Demand Rising, but Deutsche Mark 
Expected to Set Record in Foreign Bonds 


By Pearl Marshall 


BONN — This has been the year 
of the European Currency Unit 
(ECU). It now is struggling in the 
No. 3 position in the Eurobond 
market with the No. 2 pound ster- 
ling and could in the future be a 
challenge to the front-runner Deut- 
sche marie. 

The first three-quarters of 1984 
saw a tremendous appetite for dol- 
lar paper, overwhelmingly the lead- 
ing international loan currency, but 
then “all of a sudden there was a 
growth in appetite for ECUs as an 
alternative to the dollar,'' said Olaf 
Schuih, syndication manager in 

Dresdner Bank’s new issues and 
underwriting department. “At the 
3 DM level, the dollar had gotten 
dangerous to say the least," he said. 

Commenting on the recent surge 
of interest in the ECU. Wemer 
Samuel, syndication manager at 
Commerzbank's corporate finance 
department, pointed out: “The vol- 
ume is still limited but those issues 
that are being offered are being 
absorbed quite easily. Current 
yield issues on ECUs are around 
l Oh percent, compared with the 7 Vi 
yield level in the foreign Deutsche 
mark sector." 

The ECU also offers a certain 
degree of stability, especially, for 
instance, for Italian investors. “The 
only legally allowed escape route 
from the weak lira is into the 
ECU." said Commerzbank's Get- 


old Brandt, joint director of the 
corporate finance department 

Despite the demand for the 
ECU, however, the 1984 volume of 
new Deutsche mark foreign bonds 
is expected to reach a record of 
between 17 billion DM and 18 bil- 
lion DM, a good billion more than 
last year and a substantial increase 
over 1982’s 11 J billiori DM, and 
198 l*s real low of 4.9 billion DM. 

The previous peak was in 1977- 
1978 when the volume was roughly 
around 15 billion DM. But at that 
time the Eurobond market was 
smaller and the Deutsche mark had 
a much higher relative share. 

Investor appetite for Deutsche- 
mark denominated bonds is “very 


big," according to Commerzbank's 
Mr. Brandt. “In addition, we are 
still living, in a market that is — to a 
certain degree — behaving like an 
orderly maintained market," he 
said. “We don't have the kind of 
oveiflooding situation you see in 
the Eurodollar sector of the Euro- 
market. The DM-maiket is a little 
more regulated because of the plan- 
ning system by the [West German 
capita] markets] subcommittee. 
This avoids the situation we all 
have seal where issues too thinly 
priced will suddenly fail to attract 
investors' interest, which is then 
detrimental to the borrowers stand- 
ing in the market and leads to a 
flop situation." 

There has traditionally been a 
conservative element in the DM 
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market. The typical DM investor 
likes what bankers call “plain va- 
nilla issues with a five-year bullet 
maturity, seven years, or even 10 or 
12 years/' When it comes to more 
hybrid creations he often prefers to 
stay on the sidelines. 

Some recent warrant-attached is- 
sues launched by Commerzbank, 
however, won very well received. 
Their success was in no small part 
due to the fact that borrowers were 
involved who normally did not tap 
the market, borrowers such as 
Prcussag. 

“On the warrant side we had 
fantastic capital gains being real- 
ized within a couple of days of 
launching," Mr. Brandt said. “So 
the investor had the best of both 
worlds — a kind of traditional in- 
strument and a very reliable but 
rare borrower from a market seg- 
ment that has been under- repre- 
sea led, plus the fantastic play that 
was a feature for the speculators of 
the warrant being traded separately 
from the issue itself." 

The supranationals are the back- 
bone of the DM accounting for 
about a quarter of all new-issue 
volume in public issues and private 
placemen L At the last subcommit- 
tee meeting on Nov. 5, there was a 
total of 11 1 issues — public and 
private plaoemem — of which 25 
were issues for supranationals. Out 
of a volume of 15.6 billion DM, 4.8 
billion was of a supranational bor- 
rowers nature. 

First choice to lead-manage all 
supranational DM borrowers, such 
as the World Bank and the Europe- 
an Investment Bank, is the Deut- 
sche Bank because of its presence 
and weight in the market 

The Deutsche Bank and five oth- 
er German banks regularly lead- 
man age other DM bond issues. 
These are Dresdner Bank, Com- 
merzbank, Westdeutsche Landes- 
bank. Berliner Handels-und Frank- 
furter Bank and Bayerische 
VereinsbanL These six banks are 
the members of the subcommittee. 

Its among these six banks that 
the so-called DM foreign bond cal- 
endar is arranged. A seventh bank, 
DG Bank, has DM bond issues on 
a more irregular basis. In the dollar 
sec lor, the three most active Ger- 
man banks are the Deutsche, 
Dresdner and Commerzbank — in 
that order. 


billion DM, but does not take into 
account any additional warrant is- 
sues and convertible bonds that 
can be launched at any time. It only 
allows for the straight issues sched- 
uled within the subcommittee. 


“Having talked to a lot of bor- 
rowers, we don't believe we will 
have an enormous volume of con- 
vertibles tapping this market," Mr. 
Brandt said. “We have seat, how- 
ever, two very prominent European 
borrowers tapping the warrant 
market early in November — Phil- 
ips and the Swiss Bank Corp. — so 
these kind of issues can be 
launched apart from the calendar 
that is set every four to six weeks." 

. Dresdner Bank launched the 
Philips equity-linked issue to raise 
260 million marks through a seven - 
-year offering bearing a 314-percent 
coupon. 

“It is trading comfortably above 
issue price,” said Dresdner Bank's 
Mr. Schuth. “Worldwide, the 
equity markets are in good shape so 
these issues are a combination of 
the inieresi people have in the DM 
market and, at the same time, the 
interest they have in Philips equi- 
ties — a combination of two posi- 
tive factors.” 
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So talcing into account such 
launchings, German bankers see a 
total foreign bond volume of some 
18 billion DM to 19 billion DM for 
1984 as a whole. “During the last 
three calendar periods we have 
watched volumes topping 2 billion 
.DM," Mr. Brandt sard. 
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Trading at the Bourse in Paris. 
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Weight of Deficit, Lower Interest Rate Could Trim Dollar 


(Continued From Previous Page) 


Looking toward the end of the 
year, these banks expea to see an 
additional 11 billion DM added by 
Dec. 13 to the current overall vol- 
ume figure for foreign DM bond 
issues of 15.6 billion DM. 

This would give a total of 17.7 


France's Socialist government in 
March 1983 have bear reflected in 
sharp improvement of the coun- 
try's external accounts. The cur- 
rent-account deficit of 1984 should 
be less ihan 20 billion. French 
francs, after 37 billion francs last 
year. But the improvement has 
been bought at considerable cost 
for the domestic economy: The 
crimping of domestic demand 
means economic growth will belit- 
tle more than 1 percent this year. 
And inflation, expected to end the 
year at 73 percent, continues to 
run well ahead of that in West 
Germany. 

While French export competi- 
tiveness vis-k-vis West Germany^ 
has slipped by about 4 percent/ 
since the last EMS reshuffle, Italia^ 


inflation of 9.1 percent in the year 
to October has meant that Italian 
exports have suffered still more. 
That has been reflected in the rise 
of the January-August trade deficit 
to 11 trillion lire from the 8.2 tril- 
lion lire of a year earlier and has 
already prompted the Bank of Italy 
to raise interest rates. 

With the exception of the Neth- 
erlands, where inflation is running 
just 1 percentage point above West 
Germany's and the 1984 current 
account is officially expected to be 
in a healthy surplus of 115 billion 
guilders, a simil ar story can be told 
for the other members of the EMS. 
And the persisting differentials in 
inflation rates will have to be cor- 
rected in due course. 

. The timing of realignment is a 
jpolitical matter. The system's au- 
-ihorifies may decide to surprise 


markets by chang in g members’ 
central rates against the European 
Currency Unit before they come 
under major pressure. But most 
probable is that the mailt and the 
guilder appreciation against a 
weakening dollar will force a re- 
alignment early in 1985. 

Experience suggests that, in pur- 
suit of the long-term aim of pro- 
moting convergence of member 
countries' economic policies, ad- 
justments made then will be some- 
what small er than existin g inflation 

differentials. The French franc ap- 
pears likely to be devalued against 
the Deutsche mark by about 5 per- 
cent while the lira moves rather 
more and the Danish krone, Bel- 
gian franc and Irish pound some- 
what less. Conscious of the blow to 
confidence in the Netherlands 
dealt by its 2-percent devaluation 


a gainst the mark in the last reshuf- 
fle, Amsterdam will keep pace with 
the West German unit's revalua- 
tion next rime. 

Inflation running at 7 percent, 
well above the government's end 
1984 target, and export perfor- 
mance lagging behind official 
hopes may bring the Swedish krona 
under pressure after next October’s 
election. But otherwise, the Scandi- 
navian currencies' basket pegs look 
secure for the next year. The weight 
of North American currencies in 
those baskets will mean that their 
gains against the dollar will be less 
than those of the mark. 

Switzerland's healthy 6-billion- 
franc-a-year current-account sur- 
plus and inflation running a little 
above West Germany’s, together 
with the market’s confidence in the 
national bank's fum monetary po- 


licy, will keep the Swiss franc se- 
cure in 1985. And if the dollar's 
decline should prove precipitous, 
the unit's safe-haven status win be 
enhanced, leading to appreciation 
that outpaces the mark. 

The Canadian dollar should be 
expected to share most of its neigh- 
bor’s ritt-.linf against European cur- 
rencies. Canada's small current-ac- 
count surplus contrasts with the 
U.S- huge deficit, but official con- 
cern to promote growth and bring 
unemployment down from the cur- 
rent 11.4 percent wiD prompt eas- 
ing of interest rates if the unit 
moves much beyond 130 to the 
U.S. dollar. Its long-term prospects 
will depend to great extent cm how 
much resolve to cut the 73-per- 
ceni-of-GDP budget deficit the 
new government shows in its spring 
budget 


DGZ- 


international finance. 



DGZ, Deutsche Girozentrale - Deutsche Kommunalbank 
is first and foremost a specialized wholesale bank. 

As the central banking institution of Germany’s Savings 
Banks Organization and with a balance sheet total of more 
than DM 29 billion. DGZ is associated with the immense 
resources of Germany's largest banking sector. 

DGZ operates exclusively as a wholesale bank, serving 
financial institutions and corporations as well as public- 
sector entities. 

Among its comprehensive services DGZ concentrates its 
activities on commercial lending in all areas of trade financ- 
ing and fund-raising operations in the syndicated DM-sector. 
Through a full-service branch and a wholly-owned subsidi- 
ary, both in Luxembourg, DGZ offers a broad range of Euro- 
financing capabilities, including foreign exchange trans- 
actions and money market operations. 
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The timely new way 
to move cargo. 


Intermodal transport tt‘$ safer and more efficient than anything yet devised. 
Ship, air, rail and road links are utilized to maximum effect, getting conslgoments to 
their destinations in the shortest time, and at the minimum cost. NYK's intermodal 
transport service is just one of the ways we are working to improve cargo handling. 

Another is better communications. Over AO NYK ships carry INMARSAT sateT 
lite communications equipment. We can keep in touch with customer's shipments all 
the way — and receive and act on their latest instructions promptly. 

Then there is the diversity of the NYK fleet Thanks to the variety of vessels, we 
can handle just about any type of cargo under the sun, from heavy plant equipment to 
livestock. It is the fond of service NYK’s customers have come to expect over the past 
99 years. 





Deutsche Girozentrale 
Deutsche Kommunalbank 


Tuunusanlage 10 
6000 Frankfurt am Main 1 
Tel: (69) 2693-0 
Telex: 4 14 168 
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The “ small" team with big resources 
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NIWK3N TUSIN KAISHA 


Hamburg; c/b Phs .van Ommeren (Hamburg! am. an S W"! u *• W; 1015 283-M 

Pans: c/a Worms Service Marmmes W. 2S5-19-00 Milan- G.m.b,H. Tet02tt-3B71147,(»11-370BW 

Scandinavian Near East Agency SA Tel. (Direct) 452-3646 (AgenMslf.muert^r AwonauJlca Tel tCwcn 864416 {Agent) 809021 Middle East; C» The 
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EUROBONDS 

U.S. Cut in Discount Rate 
Prompts Rally in Market 


Eurobond Yields 

For Wo«k Ended Nov. 2! 

U.5.S Ig term. Inti Inst 11.99 % 

U.S.S lone term. ind. 1239 % 

U-S-5 medium term, ind. _ 1Z43 % 

Gams medium term 12M % 

French Fr. medium term 11.10 % 

Yen Is term, Lnt'l Inst. 728 % 

ECU short term 9M % 

ECU medium term 1(L3A % 

ECU Iona term 10.46 % 

EUA long term 9.19 % 

FLx Ig term, int'l Inst — 1032 % 

FLx medium term 1021 % 

CatanateO by the Lt ue mbo a ra Stock Ex- 


Market Turnover 

Foe Week Ended Nov. 23 
(Milton* of U.5. DoUanl 

Nan-daOv 
Total Dollar Eaolretoat 
Cedel 1120620 9452X0 1X5420 

Eurodear 262307024254X0 2X76.10 
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ByCARLGEWIRTZ 

huemonoml Herald Tribune 

P ARIS —The U.S. discount rale was finally cut last week, 
triggering a powerful rally in the New York bond market 
and a strong, but less powerful, response in the Eurobond 
market. The half-point rate cm. to 8^ percent, left 
analysts disputing whether this was the end of the Federal 
Reserve's easing of credit policy or whether it was only a step in a 
continuing downtrend. 

Henry Kaufman , chief economist at Salomon Brothers, sees 
the possibility of Continued declines- “The reduction in the 
discount rate paves the way for the federal funds rate [or 
overnight money costs] to move into the 8%-9 percent range, for 
additional reductions in the 
prime loan rate and perhaps , , v . , , 

another cut in the discount ^‘itobond Yields 

growth m M-l fails to mate- xiSS tong term, ind. 1239 % 

rialize soon, he said. US* medium term, ind. _ 1243 % 

After markets closed Fri- c®*** medium term — 1266 % 

French Fr. medium term 11.10 % 
day the Fed reported that Yen M -\ test. _ 728 % 

M-l, the narrowest measure ecu short term 9X6 % 

of the money supply ECU medium term 1026 % 

dropped SI-3 billion in the gj“ ££ 

week ended Nov. 12. The flx ig term, inti inst __ 1022 % 

data is normally reported on flx medium term 1021 % 

Thursday, but was delayed CatanateO by the Luxembourg Stock Ex- 
iast week because of the ctKttmr - 

Tha^ving D^Uday. Market Turnover 
The most intending do- ^ w<Mk Mov. 23 
vdopment m the Eurobond tesmom m us. aouan) f[|>| |f|||1|i 
market last week was news Total sonar Bwhatom 

from St&. Gfenerale Strauss ceuei 1120620 9452 x 0 1 x 5420 

Turnbull that it will begin EurDClear ^230702425440 2X76.10 

malting a market in what di- 
rector Willy Dunn calls “virgin” bonds that are untouched by 
human hands. These are call-protected securities that can hie 
bought with warrants. 

By making a market (quoting bid-offered prices) in these 
bonds, he hopes to demonstrate that the high prices now quoted 
on the warrants are still cheap for what the/ can buy. 

Mr. Dunn is particularly interested in the warrants that were 
marketed early in the craze for this paper. The distinction is based 
on whether the initial bond offering to which the warrants were 
attached is callable. 

S OME 32 issues marketed since end-June w ere sold with the 
host bond not immediately callable. Since late October, 
another 19 issues have been sold under conditions that 
allow the issuer to redeem, at a modest premium, the host bond as 
the warrants are exercised and the “virgm” bonds taken. 

This becomes a very important distinction as interest rates 
drop. Mr. Dunn believes they will continue declining. The easy 
call provision on the latest 19 offerings means that the issuers can 
be assured that they will never have outstanding more than the 
amount of paper they initially sold. As SI million worth of 
warrant-bonds are taken, $1 million worth of host bonds are 
redeemed. 

By contrast, the 32 early issuers now face the possibility of 
having outstanding, and paying interest on, twice the amount of 
paper they initially sold — say 5100 million of original host bond 
that is not callable for three-to-five years depending on the terms 
of each issue, and $100 million of “virgin” bonds if the warrants 
are exercised immediately. 

These warrants were not expected to be exercised early. Nor- 
mally, they carried t erms that anticipated considerable lowering 
of interest rates and stretching of maturity preferences. 

Many of these “virgin” bonds are now “in the money," or 
would trade at premiums justifying the price to bepaid to buy the 
warrant. And Mr. Dunn reasons that the isaiers, unable to 
prematurely redeem their host bond, will be driven to buy back 
their warrants as the only means to protect themselves against 
paying interest on twice the amount of money they intended to 
raise. 

The warrants he likes are these: 

• Credit Anstalt, expiring July 31, 1988, to buy 14-percent 
bonds due in 1991. The warrants ended the week at S62-S67. 

• Denmark (HI), expiring Aug. 4. 1988, to buy 13ft-percent 
bonds due 1991, priced at S56-S61. 

• Bxpor tfinaos , expiring Sept. 15, 1987, to buy lSW^perceot 
1989 bonds, priced at S42-S46. 

• General Electric, expiring Aug. 7, 1987, to boy 12%-percent 
bonds callable in 1989, priced at S42-S46. 

• IBM, expiring Aug. 9, 1985, to buy 13-percent notes due 
1987, priced at $46-553. - 

• Texaco, expiring Sept. I, 1987, to buy 12%-percent bonds 
(Continued on Page 19, CoL 1) 

J Last Week’s Markets 

I AH figurw are ob of ckne of trading Friday 


Stock Indexes 

United Slates 

Lent Wit- Prw.Wk. %croo 

DJ Indus. — 123Q30 1,187.94 +27 

DJUtIL 14SJ2 14377 +14 

DJ Trans. _ 53229 51622 +32 

S & P IDO 16535 16145 +24 

5&P500 16692 16410 +17 

NYSECp 96.10 9470 +15 

DotuboaPndKOcUMrStorma. 


Money Rates 

Untfed States uotwo. rvm. 


FTSE 10Q_ 1.158X0 M7350 —127 
FT 30 910J0 98M0 —1X9 

Hong Kong 

Hong Sens- 1X96X4 1X7179 +226 


NikMiDJ- 1120770 1127145-056 0|c - ’“ 

WestGemssy ^ 

Comment* 1X85X0 1X7820 +0X9 London 

inuV&MmatimJmtsCaod&OLLandBn. 


Discount rate 

Federal tends rate— 
prime rota 

Japaa 

Discount— .,. ■ 

Coll money — 

60-dov Interbank — 


Lombard 550 5JD 

Over m an * 5JS 545 

l -month interbank— SSJ 550 


Wi • 10 
91* KH* 
9M. 9 Hi 


Dollar LmfWk. PrevJMk. «CW 

BkEnol Index- MM 139X +129 
Gold 

London wn.flx.5 34150 34500 —1X1 
flBMOKfpdtaUihui GHte* 


Bonk bass rate 

Call money — — 
3-montti Interbank. 


Currency Rates 


Late interbank rates on Nov. 23 , j d w 

Official facings for Amsterdam, Brussels, Milan, Pans. New York rales at 4 PM 

EDT. 


Amsterdam 
BraucWa) 
FraaMort 
LMNMtU 
Ml too 

NawYorfctal 


DM. FJF. Hi- 
ll 178 • 3679* Will 

20.147 65725 32455* 

32*05 • 1X12 x 

14083 11J19 228943 

421.15 20227 — 

aMO 9202 1X79 JO * 
306J0* 4JM1SX 


our- aJF. 

— - 5X0* 

17J6 — 

BOATS* 4261* 
41615 74345 

5SU2 30X05 
34H 60X61 

271X2*152165* 


Dollar Values - 


* - * Corroon Aanl*. uxj 

Boahr. UiS 09709 046*5 StnvMI ill 

0456 Aonrafioat 1.1*8* 1^1 j” H BOM 05565 SiAMCHrond 129 

UM7 Amirlaa stHUBao 2126 £m2ifi£r U»li 0»n S.Kortao»oa BOX 

bxim Batotoa (to. Imc 41X0 SShSb 24Q7S 0JJQ5* S*«.B-«to M9X 

47SU CoMdtaai 171W « ™ 6787 B.11SS iotoiLloraoa US 

00917 Daum krone 105075 W13i Talmms *4 

41585 FfamUiiaart 6J1M •» T*L31» ™0l*>« *« 

sles sr ss ssna— ■»> ™ 

H — «« — — — *■ 

iMitioiin uuunmofixi»iyiV“ ,1 * a,1M * 
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Markets Closed 

Commodity markets in Japan were dosed Saturday for a hobday. 
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Europe 
Fuels U.S. 
N-Plants 

Eurodif, Urenco 
Start Sales Push 


By Paul Lewis 

New York Tunes Service 

PARIS — Europe's two manu- 
facturers of enriched uranium reac- 
tor fad are opening an aggressive 
sales drive in the UmtecT States, 
where a change in Department of 
Energy regulations has allowed 
U.S. utilities to order fad from 
abroad for the first time. 

The two companies, Eurodif and 
Urenco, axe already obtaining lu- 
crative U supply contracts at the 
expense of the Energy Department, 
which until now enjoyed a virtual 
monopoly in the United States. 

In the last few weeks, three New 
England utility companies, Yankee 
Vermont, Yankee Maine and Yan- 
kee Rowe, agreed to buy fad over 
the next 10 years from Eurodif, a 
consortium owned by France, Ita- 
ly, Spain, Belgium and Iran. 

Negotiations for similar con- 
tracts are under way with Florida 
Power and Light Co. and North- 
east Utilities, among others, ac- 
cording to French officials. 

Meanwhile, Europe’s other en- 
richment company, the smaller 
Urenoo, which is jointly owned fay 
British, Dutch and West German 
interests, has just signed a supply 
contract with Boston Edison Co„ 
its first in the United States. 

In Washington, Philip D. Keif, 
the Energy Department’s deputy 
press secretary, said the depart- 
ment was investigating whether the 
European enriches are “dumping" 
fuel on the U.S. market at prices 
that do not fairly reflect production 
costs. 

Both Eurodif and Urenco deny 
they are dnmping. Eurodif officials 
say drey are using more modem 
ami efficient plants than the Ener- 

(Contimed on Page 21, CoL 5) 
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U.S. Uses Funds 
For Foreign Aid 
To Help Exports 


Typewriters Entering a New Era 


New York Times Service 

NEW YORK — International Business Ma- 
chines Corp„ which used to dominate the market 
for office typewriters with its Setectric line, has 
found itself losing ground since the arrival of 
electronic models. 

Electronic typewriters equipped, with circuit 
boards of semiconductor chips, eliminate much of 
the machine ry that drives mannal and electric 
typewriters and provide advanced features such as 
memory capacity. Because electronic devices have 
fewer moving parts, they are considered more 
reliable than their electric counterparts. 

Electronic typewrites were introduced in the 
United States in 1978. From that point, sales of 
electric models declined rapidly. At their peak six 
years ago, 10 milli on electric machines were in U.S. 
offices, according to Da inquest Inc, a San Jose, 
California, research concern. By the end of this 
year, that number is expected to be seven mOHon, 
with IBM accounting tar 70 percent of that. 

In the electronic sector, IBM's market share is 
tumbling. In 1978 the company accounted for 94 
percent of electronic typewriter sales, but by 1982 
its share had fallen to 23 percent Analysts esti- 
mate that IBM now holds 17 percent sharing first 
place with Xerox Corp. 

“But it's not merely a two-way race," said an 
IBM spokesman. “The challeng e is not that nar- 
row. A lot of people are getting mto the business-" 

H. Edward White, associate director of Data- 
quest’s office-automation service, estimates that 26 
companies, most of them based in Europe or 
Japan, are fightingfor a place in the U5. electronic 
typewriter industry. In order of market share, they 
arc Adler Royal Business Machines, a divirion of 
Triumph-Adler AG of West Germany, Canon 
USA, Olympia USA, Brother International and 
lug. C. OhvettL In 1980 there were only four. 

IBM and Xerox, Mr. White projected, arc each 


o-ning between 113,000 and 200,000 of them this 
year; European companies 250,000. representing 
38 percent of the market, and Japanese companies 
just over 200,000, for 26 percent 

i-aft year, approximately 340,000 electric type- 
writers were shipped in the United States, but 
Dataquest estimates that only 400,000, worth 
about 5600 mininn, will be shipped this year and 
that by 1987 U.S. imports will be below 100.000. 

“There are still some residual replacement sales 
out there, but it’ll all be over for the electric 
typewriter in two years,” said William Lnbrano, 
vice president, marketing, at Olympia USA. 

IBM is expected to pull ahead in electronic 
typewriter sales next year, analysts said, largely 
because of its Sdectric System 2000, introduced in 
October. Mr. White said shipments are likely to 
grow 30 percent in 1983. Xerox's sales are expected 
to increase 30 percent. 

Industry analysts say that by the end of the 
1980s, the electronic machine wfll have converged 
with other office equipment. It will be hard to tdl a 
typewriter from a word processor, which allows the 
user to write and revise documents and make 
multiple printouts. And it win be hard to tell a 
word processor from a personal computer, which 
can function as a word processor, calculator or 
game machine, depending on software. 

Mr. White predicted that electronic sales would 
peak in 1987. From that point, he said, offices will 
turn to hybrid, multifunction devices — wbat he 
described as “secretary’s computers." Such com- 
panies as Olympia and Canon are already begin- 
ning to produce such machines. 

Nevertheless, according to Ann Laynor of Ar- 
thur D. Little Inc, a research concern in Cam- 
bridge, Massachusetts, the baric typewriter will 
maintain a niche in the business world because not 
all offices need more sophisticated devices. 


By Nicholas D. Krisrof 

Sew York Times Service 

NEW YORK — In what offi- 
cials describe as an attempt to 
counter countries that unabashedly 
subsidize their exports, the United 
States is using funds intended far 
foreign aid to reduce the price of 
U.S. exports. 

About a month ago, the United 
States allocated $4.2 million, which 
was to have helped Botswana buy 
commodities, to reduce the interest 
rate that Botswana will pay on a 
Loan if it buys locomotives from 
General Electric Co. or General 
Motors Corp. If Botswana signs the 
contract for the locomotives, it will 
get the $42 milli on, which it can 
apply to the financing costs. 

This is the first muted credit — 
so called because foreign aid is 
mixed into a loan — that the Unit- 
ed States has offered, aside from an 
experimental program confined by 
legislation to Egypt. 

The transaction, and the pros- 
pect that others are forthcoming, is 
expected to be a significant factor 
in multilateral negotiations on 
mixed credits that will begin next 
month in Paris. 

The use of development, or hu- 
manitarian, aid to promote exports 
is as controversial as it is complex. 
“Taking money out of the mouths 
of babes" is what William H. Drap- 
er 3d, president and chairman of 
the Export- Import Bank, calls it 
when other countries do it. But he 
says the United States is different, 
because it only matches other bids 
and is trying to restrict such credits 
by international agreement 

In addition to the mixed credit 
the United States this year has of- 
fered half a dozen concessionary 
loans to help U.S. exporters com- 
pete with mixed credits offered by 
other countries. 

Although the effect is similar, a 
mixed credit taps aid funds from 


In Sweden, New Economic Values Show Up in Political Polls 


By Bamaby J. Feder 

New York Tima Service . 

STOCKHOLM -— Sweden’s of- 
ficial unemployment rate is under 
3.5 percent and both the industrial 

and service sectors of the economy 
arc thriving. Wby, then, is Olor 
Palme’s ruling Social Democratic 
party trmlmg its non-socialist op- 
position in public opinion polls as 
Sweden beams to look toward next 
Septembers national elections? 

“The economy is going the Social 
Democrats’ way, but not the under- 
currents,” said Cad BOdt, a leading 
voice in the Moderate Party, the 
conservative party that has over- 
taken the more centrist Liberal and 
Center parties to become the domi- 
nant opporition party. “Everything 
is going oar way in terms of values, 
priorities and demands by the elec- 
torate.” 

As the Moderates see it. Swedes 
like the benefits of the welfare 
state, but they have readied the 
limit on how much they will pay for 
it and how modi individual free- 
dom they will sacrifice to make it 
work smoothly. 

Taxes in Sweden are the highest 
in the industrial world, and tokeep 
the Social Democratic program go- 
ing, they most go higher. Prime 
Minis ter Palme in October an- 
nounced a new “crisis” program to 
raise taxes in December on alcohol, 
tobacco and electricity, and Jan. 1 
on charter wirfine tickets. 

The biggest conflict, however, 
began over a year agp when the 
government instituted new payroll 
and profits tares in order to build 
eight new regional investment 
funds that are under the control of 
Sweden’s powerful labor unions. 
Sweden’s business community. 


which is normally quiet, took to the the Center and Liberal parties, 
streets to lead some erf the largest .Ueq^y split over issues such as nu- 
demonstrations in Sweden’s histo- power, and battered by the 

jy_ ! — economic impact of- the !979 oil- 

Tbey argued that the Wage Earn- price increases, 
en Funds violated the longtime tut- Many Swedes, including bua- 

dexstanding that industry would be ness executives who preferred the 
left in private hands to generate' Ibe Moderates? platform, longed for 
wealth to run the wdf are state. Tltt the familiar, generally pragmatic 
plan could transfer 10 percent of and well-organized Social Demo- 
Swedish shares to. the funds by crats. 

1990. . But since the return of the Social 

Social Democrats ague that the Democrats in September 1982, the 
funds are needed to win union sup- Moderate Party, under its new, 43- 
port for holding wages down dur- year-old leader, Ulf Ad d soh n , has 
mg a period of high profitability, a efimbed steadily in the palls, most- 
key dement in die government’s ly at the expense of its less conser- 
drive to control inflation and make vative allies. 

Swedish industry competitive in- ^ the non- socialists win, this 
temationaHy. time they will dare to do things they 

But the Social Democrats are try the first time,” said Ste- 
deariy concerned about the qnes- f m KeDoborg, spokesman for the 
don of economic freedom that their | the confedera- 

opponeuts relate to the f un ds. They tirm of blue collar unions. Politi- 
are most worried about the appeal dans have their doubts, 
of the ncn-sodalists’ caU for ems m be ^ more 

unitedmis time than bn.” Hid 
give the average Swede mote dis- 5 ^= Sodal Demo- 

vale services in fiddss^ as health thep^toianantie 



icih as health Indeed, the pledge to fismantle 
and education. bud* is *e most visible plal- 

“The new thinp in Swedish poh- fonn P 1 ™* **•** * e m 3J or 0 EP os " 
tics is the craSnce of the right 

wing,” said KjeD-Olof FeWl, Swe- is no sip that the Center Pam or 
Kfi^eSS.“Siksto ** Mberak are interested in 
the business community, they have SWCC P* D 8 government : en- 

enonnous economic resources and W ri?SJEh2SShS 
now they have the conviction to sca * e ** v ° ret * ^ 


attract people.” 

Some Swedes -believe next year’s 


teipnses, tax cuts and spending 
cutbacks cm the scale favored by 
the Moderates.' 

Early this month, the Social 


election could be a turning point Democrats drove a huge wedge 
for tltt country. into the non-socialist group by oul- 

The non -socialist coalition dial lining a program to reduce surplus 
won in 1976 came to power after 41 agricultural production, a gcal that 
years of Sodal Democratic rule. It the Moderate Party and Liberals 
was inexpCT Mfitt’d. Hnrnnwtml by back but which the fanner-domi- 


Waor Uoi nd i 

Olof Palme 

nated Center Party could never ac- 
cept. 

The growing confidence of the 
conservatives m their message of 
free enterprise and personal free- 
dom cranes at a time when morale 
among Sodal Democrats is low. 
Mr. Palme has backed Mr. Feldt in 
a variety of financial changes and 
public- spending limitations that 
have been hard for the party faith- 
ful to swallow. Public spending is 
set to fall as a percentage of nation- 
al output this year for the first time 

since world War n and is budgeted 
to do so again next year. 

“We don’t think we can go on as 
before,” said Mr. Feldt “We are 
reducing the standard of living.” 


Sweden’s labor unio ns have ac- 
cepted cuts in real wages over the 
pak two years while business, led 
by exporters such as Volvo and 
Saab-Scania, specially sted pro- 
ducers and the forestry industry, 
have boomed. Aided by the world 
economic recovery, the rise of the 
dollar and the 1982 devaluation of 
the Swedish krona, Sweden’s trade 
account has moved into balance 
and industrial production has 
climbed above the record levels of 
the eariy 1970s. 

But there are persistent problems 
that make the recovery look flimsy. 
Inflation is now expected to be 7 
percent tins year, instead of the 4 
percent established as a goal by the 
government. Sweden is also deeply 
in debt, and economic growth is 
expected to slow next year. 

In addition, unemployment is 
rising despite huge government 
outlays on public works programs 
and training projects to absorb 
young workers craning onto the 
market and those laid off when 
uncompetitive companies closed. 

The Social Democrats, whose 
program to maintain high employ- 
ment while renovating the Swedish 
economy has been described by 
Mr. Fddt as “a tightrope over an 

Lfaion^kada^want them re- 
elected but their members are rest- 
less. Stig Malm, leader of the Land- 
EOi ganisation, has said that unions 
wfll accept wage settlements within 
the government’s target of a 5-per- 
cent increase next year, with (he 
important condition that negotia- 
tions be reopened if the govern- 
ment fails to meet its 3-percent in- 
flation target — in other words, no 
more real wage cuts. 


(Mm Said to Plan S&L Reaching for the Moon Indonesia’s Oil Minister Sees 
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Technical Imports 

Of $14.2 Billion 

Rearers 

BEUING — A Chinese vice- 
minis ter has said that China plans 
to spend SI42 billion in hard cur- 
rency to buy foreign technology in 
the next three years, the GrinaDai- 
ly newspaper has reported .. 

The paper said a vice-minister of 
the State Economic Commission, 
whom it did not name, made the 
statement at a recent conference on 
M T-lwiififll advancement 

According to the report Satur- 
day, the official said the equivalent 
c£ about S5 biHion in domestic cur- 
rency has been earmarked to pre- 
pare for installation of the import- 
ed machinery. 

r*hwi« accumulated S16.5 billion 
in reserves by the end of June. This 
compares with $2 Whon at the end 
of 1980 when reserves had been 
depleted by large-scale plant im- 
ports in 1978 and 1979, the paper 
said. 

Current reserves alone are 
en nai gh to sustain Chinese imports, 
at the current rate of about $2 W' 
hon a month, for eight or nine 
months, the vice minister reported- 
ly said. The reserves are replen- 
ished out of S20 hfflkm a year in 
export «ir nm g ft, according to the 
report 


Texas Institution Applies to Open Lunar Branch Weak DemCOld, Prices Ul ’85 


New York Tima Service 

AUSTIN, Texas — Please don’t make any jokes with L am a r 
Sa vings Association officials about sky-high interest rates, far-out 
financing plans or pie-in-tho-sky development schemes. - 

They wdl reply that the Austin-based institution is perfectly serious 
about its application to place a branch office on the moon. 

While the project may bring to mind images of Back Rogers or 
“2001." Lamar’s motive would have been understood by the anrient 
Venetian traders. Tamar expects the facility to make money. 

The Texas Savings and Loan conmrissiong. LL Bowman 3d, 
admits that when Lunar applied to his department late last month Ins 
initial reaction was that it was a joke or a publicity stunt Bat after 
reviewing the material submitted with the request, Mr. Bowman says, 
be became convinced “they should have a money-maker.’* 

“Stanley Adams is nobody’s fool,” Mr. Bowman says of the 
riiairman of the association, which has S1.4 bfiHcsi in assets. 

The commsskmer has asked die state attorney general, Jim Mat- 
fax, to rule on whether he has authority to grant the application. 

In making iis request for a huitf branch office, Tjimar cites a June 
24, 1984. article in The New York limes in which analysts predicted 
that by 1996 goods made in space would be an S8-bilhon industry. 

“Lamar Savings is simply planning for the future and its future 
customcirR," Mr. Adams said in announcing the ap plicatio n. He noted 
that the association's motto was “the future belongs to the pioneer.” 

Art pula, of Dula, Shields ft Egbert, a Houston law firm, has 
prepared a memorandum for the savmgs association on the question, 
of Mr. Bowman's authority to gram the application. 

“In the absence of pre-emptive federal statute or regulation, the 
commissioner may approve establishment and maintenance of a 
Lamar Savmgs branch office on the moon,” Mr. Dula concludes. 

He notes, however, that U.S. treaty ob lig ations “suggest that Lamar 
seek concurrence of the federal government and the coimmssioner’s 
approval before be ginning commercial operations on the moon.” 

whether or not itereqSst is granted, ,i Soinebody’s going to do it,” 
Mr. Bowman said. “If it makes money, they’re ajl going to do it” 


Agence France- Prcue 

JAKARTA — World oil prices 
are likely to be weak next year but 
will pick up from 1988 to 1990, 
according to Eneigy Minister Su- 
broto of Indonesia. 

He said Saturday that the Orga- 
nization of Petroleum Exporting 
Countries was wrong in forecasting 
that spot prices would rise to near 
the of Odd benchmark price of $29 
a band in two or three months. 

The weather in importing coun- 
tries had been mild so far, and there 
was “no streng t h enin g” of demand 
for oil in tight, be said. 

Mr. Snbroto spoke after a meet- 
ing with President Suharto. 

Difficulties to be faced in 1985 
included weak demand by industri- 
alized nations and slow world eco- 
nomic recovery, Mr. Subroto said. 

But, he said he thought that from 
1988-90 world demand would out- 
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the Agency for International De- 
velopment, while a concessionary 
loan uses ihe funds only of the 
Export-Import Bank. This agency, 
which is not tax-supported, offers 
loans and guarantees to help U.S. 
exporters. 

The Expart-Lmpon Bank an- 
nounced one such concessionary 
loan earlier this month. It would 
help TIW Systems Inc. of Sunny- 
vale, California, compete with a 
French company in bidding to sup- 
ply a satellite commnnicaliom sta- 
tion for Cyprus. The French com- 
pany has offered financing backed 
by a mixed credit from the French 
government. 

“There is no question that the 
French use of foreign aid funds to 
subsidize a commercial export in 
the highly competitive telecom- 
munications sector is a gross dis tor-; 
lion of both trade and aid." Mr. 
Draper said in announcing the con- 
cessionary loan for TIW Systems. 

Mr. Draper and other adminis- 
tration officials stress that the 
United States only uses such de- 
vices to match ibe compeiition. In 
the cose of Botswana, for example, 
Canada had offered aid money to 
sweeten the bid of its exporter of 
locomotives. 

Development aid is often spent 
on equipment such as tractors or 
rolling stock, and it is not uncom- 
mon for the donor country to tie 
the aid to purchases of equipment 
made by its industry. 

Mr. Draper said that the United 
States remained opposed to mixed 
credits, however, because they di- 
vert scarce development aid and 
use it for the commercial purpose 
of stimulating exports. Moreover, 
be added, the mixed credits distort 
Lrade by encouraging countries to 
purchase goods they would not 
choose without the assistance. 

“Mixed credits take a lot of mon- 

(Continoed on Page 19, CoL 1) 

GATT Meets 
Amid Worry 
Over Future 

Reuters 

GENEVA — The General 
Agreement on Tariffs and Trade 
opens an annual meeting of its 90 
members Monday amid despon- 
dency over its failure lo stop pro- 
tectionism. 

Delegates regard the outcome of 
the meeting, which is expected to 
last two or three days, as important 
for the future of GATT ana of the 
global trading system. 

Trade disputes among the Unit- 
ed States, the European Communi- 
ty and Japan and among developed 
and developing countries have kept 
GATT from even approaching oth- 
er key problems. 

Nor has GATT been able to ful- 
fill commitments made at its 1982 
ministerial conference. At that 
meeting, countries pledged to resist 
protecuoaist pressures and ensure 


strip supply, and oQ prices would 
rise. 

■ Yamara Issues Wanting 

Saudi Arabia’s oil minister, 
Rhwlrh Ahmed Zaki Yamani, hag 
warned that there could be “a real 
interruption” in dl supplies to the 
West before the end of the year, 
according to the Sunday Times in a 
dispatch carried ly The Associated 
Press from London. 

The newspaper quoted Sheikh 
Yamani as saying in an interview in 
Riyadh that next month's demand 
for ofl from OPEC will far outstrip 
supplies, leading to shortages. 

He predicted that next month’s 
world demand for OPEC oil could 

a 20 million bands a day — 4 
on barrels above the produc- 
tion ceUim agreed on last month — 
and would fixm prices, the newspa- 
per said. 


that their trade policies were con- 
sistent with GATT principles. 

The United Stales, supported by 
Japan, West Germany and others, 
is expected to reiterate calls for a 
new round of global trade negotia- 
tions. The United States is likely to 
suggest a special GATT conference 
in mid- 1985 to discuss the issue, 
delegates said. 

Developing countries have said 
that a new round would be useless 
without more progress on current 
programs. They are frustrated by 
the failure of industrialized coun- 
tries to liberalize trade and open 
their doors to Third World prod- 
ucts, particularly textiles. 

The United States would like 
new global negotiations in such ar- 
eas as countofeit goods, services ^ 
and high technology. Developing' 
countries oppose any formal dis- 
cussion of them and even EC coun- 
tries are ambivalent on the ques- 
tion of services. 

Third World countries want pro- 
tection for their own embryo ser- 
vice industries and are unwilling to 
give in this area without a trade-off. 

GATT members bad been taking 
pan in an intensive round of pri- 
vate discussion during the weekod 
in an attempt to reach an agree- 
ment on a broad package of trade 
measures. 

U.S. officals have indicated that 
if no broad package is agreed upon, 
it will be difficult for the Reagan 
administration to g« support from 
Congress for future multilateral 
trade negotiations. 
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International Bond Prices - Week of Nov. 22 


provided by White Weld Securities, London, Tel.: 623-1277; * Dnriaum of FlaaneienB Credit Suisse-First Boh too. 

Prices may wary M w m W ng to market conditions and other factors. 
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754 689 
754 73) 
754 757 
733 70S 730 
7JJ 752 
U8 SA7 642 
7AB 734 BAD 
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7ft87Jtel Nft J.II 731 

■ 87AW M 886 81* 

ttkSoa un Sustn 

OftliJuR 100ft 9X4 JC 

6 8SMar 93 777 491 672 

6ft 90 NOV H! 19 

9* 98 Nov TO 939 9.M 95* 

7*94 Mar 97 MO '■£ 

4* 84 Mar W* M2 4» 

8ft 87 Apr TO 731 425 6B 

7 87NDV H* 8X9 896 737 

Hi 96 Doc IDO UT 859 &5I 

6*94 Aar **ft 95S 629 

7 87Fcb «* M7 735 

7 9750) to* 855 933 727 

4* 94 May to 979 7X1 


tfeaUD Swedan 
dm 200 Swedan 
dmW Sweden 
dm 75 Sweden 
dm M Sweden 
dm NO Sw ed en 
ten 2M Sweden 

tenia Sweden 

dm 200 Sweden 
dmlS Sweden 
dm 29 Sweden 
ten 100 E rtCWtetU n „ 
dmHO FaratwtaKraftorupq 
ten 100 plteapken Post-0* 
dm 75 SaMhScaaki 
ten 75 Sandvft 
dmlOO suAfb _ . 


8 97 Fat) IN IS » 

1*97 Apr Hi* 757 

* 9? Way TO 7 39 

9*9BMgr KBH 655 ig 

7* 99 Jut TO* 7.M ja 

TftWAus USft 731 

4 99 Dec 97 U2USU 
8* 99 Dec HB 754 Jw 

7tk-9iSte> van 731 • a 

to. 92 MOT 109 tat |S 

7ft 95 MOV MW. 732 S 

4* 97 MOT We 4X5 UQ Si 


B 7ft 9* Nov 91* 753 

AAEX1CO 


Onus PMrabru 


s»a* a* !5 SU l«eL'8 isssjsgsffi 


7 91 Od to 154 9.45 737 

8 woe 97Vi X71 9.0 1C 


am 700 Mexico 

dm 108 Mexico 
dm 100 Banco Hodswd Coras 
dmlOO Canddan F« Eftaric 
ten 150 Combe*) Fed Electric 
dm 19 NodonzA Financiera 
dmlOO Pame* Petraleai MexJc 


4 to Apr 99* 8X3 45S 

7* 88 JOT 99ft 751 733 739 

8 84 Nov 180ft 7 JO 737 726 

7**85 Nov to 2X9 2X7 457 
4* It Apr 95ft 07 958 ?J? 

n toMor tot 95i na 

7 94 JOT 99* 7J0 7X8 


dm 19 Pmex Petrataos Mtedc II WFeb H7ft 9.11 

MISCELLANEOUS 


dm IDO Enron 
dm TOD Rente 
dmlOO Rente 



4 WMor to 731 

ns l a b | 

4*9700 TO 474 671 67S 

8* 84 F(b W 7 JO 461 xn 

i 0 97 Jw 182* 641 5X3 7JC 

Nndoaol I* "91 May ID* 754 *XJ 

NodaS IS 13 Mav IIW 8JB 9C 
SUPRANATIONAL 


7X7 ten ia syaotta CetkAatO 

“ £1 

s si sssIS. 8 ® 


SLta JOB m'4S7 727 SM 

56.90 Mav 91ft 637 7J7 S 

7* 96 JOT IBDVj 734 734 771 

7ft 97 Fab TO 7JZ 754 7jn 

7ft 89 MOV TO* 7.16 

S* 87 Apr Nlft 7fl Uf in 

7*9iFeb TO J3t jb 


i*8746ir US 
I B MOT MI 
fft97Sap TO 
9W87DK TO 
10W 91 NOV TO 
7 IS MOT TO 


4C 471 ATS 
»UIU 
732 us 

8MW 


SWITZERLAND 


730 841 XT7 
4X1 SC 7C 


dm 200 Swiss Bank Corn O/s TftWJot MOft 69S jjt, 

UNITED KINGDOM 


dm 100 Arab BOTkloa Cora 
ten 60 ladMaua Dev Bk Iran 
dm TO Ixd MWn D*v Bk Iran 
ten 100 Malavsla 
dm IB Meoal Finance 
dm 150 Meoal Fmanee 
ten TO NaU Bank Of Hungary 
dm 100 Trwn Evran Katur Ga 


I 80 Saa Ml 757 722 

Tv. WMor n 930 731 731 
7*87 JiA 97* k» 939 757 
4ft 95 S»P 99ft 7.M 431 

4*98 Jan H 731 75B 431 
BW 94 Jan in 7J7 7JS 4X1 

Aft 95 Nov UO 639 438 

I 93 Nov HQ 751 723 7J7 




731 750 431 
7J7 7JS 0X1 
63V 438 
731 72S 7J7 


NETHERLANDS 


w tell .DU 

7* dm 100 

f ten 75 
I* ten 250 

Jft dm IM 

r d n. 200 

r am 140 Sml 
r dm 200 Shel 



« 98 May HOft 8.77 7JO U7 

7* -94 Feb MO* 7 JO 731 

MtoJun Ml ft X43 S39 137 

7ft 90 Aug MU 758 750 733 

4 16 Dec 111 75S AM 722 | 

VfttoDeC toft 731 933 

3ft 81 Dec M2* 1U 332 

Ift Y2JUO 105* 7.44 8X4 

7ft *94 Oct 100 732 733 

4ft 87 Apr IBB 451 456 453 

A* 89 Fab 100 53* 471 4JS 


NEW ZEALAND 


ten 250 New Zealand 
ten WO New Zealand 
dmlOO NOteZealand 
ten TO New Zealand 
dm TO New Zealand 
dm 100 NowZeokfetd 
dm TO New Zealand 
dm 200 NcwZaakM 
dm TO NewZeokmd 
dm TO HtwZedand 
dm 250 New ZeakM 
ten 29 New Zealand 


SWtoMar to* aJI S3* 
7ft 94 MOV IDO* 734 730 731 
7ft 84 Nov Ml* 7X3 476 735 
6* 97 JOT Wft *37 __ 437 

7 87 Feo 100ft 440 430 42S 


9-14 

39* I ten 29 


9* 97 Jui KHft 739 
7* 97 Sep mo* 4X1 
7*91 Jui M4 439 
8* 99 Oct 104* 7.U 
9* 89 Dec Ml* 771 
7* 81 Apr toft 739 
7* 81 Oct lift 731 
NORWAY 



H->4 WeJwvH*. 


TV) to Jan MO 737 79 

19 VOK MS 8X7 IS 2 

10*89 Jui 109 831 1X6 

R.8SM0V Wlft S.12 SOI 432 

7* 89 Feb HI* 4X9 450 7.U 

Aft 8< JOT 99ft 447 695 471 

4 83 May gra 441 7X4 417 

SfttoMOT im 533 575 

7* 87 MOV ISO 732 730 735 

6 99 Nov 97ft 454 4X1 414 

Oft 95 Od Ml 732 732 152 
Sft87Mar lOOft 434 0.10 4X8 
4* 89 JOT 99 443 472 431 

7 89 Apr 99ft 7X5 7X8 7JB 

7*89 Aw HD 7.11 424 730 
4 89 Dec 97* 434 7.13 417 

6 80 AuO 97ft 433 4J4 4J5 

7ft 81 JOT 107ft 739 7.11 73Z 


ten TO CauncH Ot Europe 
ten K» CouncH 01 Earno* 
ten 125 Council OfEteW* 
tenlM Council Ot EuraKl 
ten MO CaundiOt Europe 
ten 150 QwncHOt Europe 
dmHO CouidlOt Europe 
dmiw Council CH Europe 
ten 125 COundl Of Emu* 
ten 140 Council Of Europe 
tenia Council 01 Europe 
tenia Council Of Euromy 
tenia Council Ot Euroill 
tenia Ea Euro Coal 4 
ten 100 Ecs Earn Coni U 
ten 75 EcsEoroQM<£HL 
dm 125 Ea Em Coat 4 SHOT 
dm IK Ecs Euro Coal 4 Steel 
tenia Era Em CotI 1 Steel 
dm 19 Ecs Em Cool 4 SHOT 
dm 19 Ecs Em Coal 4 Steal 
dm HO Ecs Eure Coal 4 Steal 
tenia EaEuraCoOTX Sied 
ten TO Ecs Euro CoOT &^TO 
tenia Ea Euro Coal 
ten Ml Ea Euro Coal 6 Steel 
dm IS Ea Em Coal 4 Stool 
tenlto Ea Euro Coal A Steel 
tenia Ea Euro Coal 4 Steel 
dm 19 Ea Em Coal 4 Stoell 
dmM Ecs Eieo Coal 4 5leOT 


ten TO Ea Euro Coal & Steel . „ — — 
ten TO EecEmp Econom Cam I 82 JOT UDft 


7fttoJun Wlft 444 731 

X XT Nov 102ft 7J3 7 JO 

■ 81 Apr Waft 7X8 756 

7 85 Apr MOft 54* 427 

5ft 91 MOV 95ft ia SJ7 

7*-B9Auu Wlft 4X5 7.M 

70*89 Oct 113 758 VJ1 

N 80 May W7* LU 

t* 90 Nov 104ft 751 

7ft 81 Mar Wlft 732 734 

It 81 Apr 108* AM 930 

9* 91Apr IM* 733 

9* 87 Aug M7ft 7X4 

S* 82 Nov 183ft 735 7.97 

8ft 93 Nov toft 731 All 

7ft 84 Apr UO* 7 JO 7JI 

I IlSaa 101* 731 7X4 

4V, 17 Nov 91 7X2 739 431 

4ft 8B May to 437 734 435 

7 98 Jui Wft 4X2 471 457 

■ft 91 Jui NS 451 734 

4* 81 Nov 97ft 499 135 451 

7*89MOV 100ft 7.10 499 731 

7ft 89 Oct WDft 737 739 73* 

M VI APT lETft 132 7X9 930 

10*81 OOT 108* 151 4>1 933 

M 82 Feb IIP 831 7X2 9.17 

Ift 87 Jon M3ft U5 757 A43 

I 92 Jui 101ft 732 735 

BU82NW to 7^ 739 7X3 

7ft 91 Feb TO* 734 731 7X2 

8ft 93 Jill HI 7X7 736 8.13 

8* 93 Nor 103ft 735 753 7X5 

8* 9* Ftb 102ft 7X1 731 0X1 

Sft-BSAar TOft 417 414 A44 

7ft 84 May M2 5X7 535 735 

F* 86 Oct ns 454 4U 740 

9*97 Jar W 73S fa 

4ft 87 Jill toft kXt 4X0 453 

7 98 JOT 99ft 7X8 7.13 7X2 

4ft 18 Apr 99 4X3 7X8 457 

5 98 MOV 97* 6X2 417 

7ft 98 Nov m 114 421 7.18 

tft IX Dec to A29 754 #.13 

7ft 9* JOT M2 7J» 131 

SUtOAPT Wft 426 4X2 558 

I 90 Aus 103ft 7.14 731 

18 91 Mar Ml SJD 731 #34 

7 91 APT 99* 7.14 730 7X5 

7ft 97 SOT 181 IM IM IM 

7ft 93 JOT JOB* 735 734 1 A 

9ft 94 Jan M9ft 831 750 8X0 

I 94 Nov 103* 757 750 752 

I 92 JOT USft 7 58 739 


OmUS Anted Chemical O/i 
ten MO BOTCkivsa/kinvwr 
ten 100 Borcknrs Oft unrest 
ten 2a BarctoyiOftlnvTO. 
dmn Baw Continental Fin 
125 Petchom Fhwnctoriw 

TO BcednmGnw 

ten a Bowutrr Ind Finance 
tena BurenWi Oil 
dm MO Coortoutd* inBFDi 
dmHO Gueit Keen Heiltitoid 
dmHO let Uid Fkmnct 
tenUO id Inil Fteonce 
ten Mo id mil Raance 

Itenia Me6ropOTEOToto7JW 

ten 100 Meirapol Estate 


Tft 94 Fob IDIft 73* 
RVW Wft 6X7 


P6 94 JOT Ml 7.9# 7X2 IJl 
Ift 90 Dec Wlft 731 742 7X6 
1*9200 m* 754 758 W 
lft92Qd BH 735 JM 

7)6 81 Hay 99 IS) TjU 

8ft 99 JOT M5 7.U IX 

SriWHuv 111 73S 731 141 

ift v Jill 99ft 4X9 479 451 

»'BSms M2* 7X1 LB 

Tft 9* Doc UK 723 497 74* 

6*97Mar VW ill -4X0 437 

Aft 92 MW 99 667 43* 60 

6* 97 AW toft 7A 751 4X1 

7 88 May 99 7J1 757 TV 

Ift 90 Oct HI* 757 A1S 

8 9100 MS 431 571 731 

11 91 Od 116 7X1 fit 

9ft 97 JOT DO 7X7. |ft 

7ft 93 Apr m 7JJ IA 

7* 88 JOT Wk 7.15 7to 731 

7 8If£ HI 499 4X1 im 

4ft 98 JOT ■* 7.14 662 

6h870a MB 449 60 452 


ten 140 MMond lari Finance TO 
ten las Noil wethnintier Baft 
I dm 125 Non W eOTml n sfe r Fin to 
I dm W0 NuttWestmkwterFtej 
■ten 7$ Ronk Xerox FIdotc*| 
IfcaMO Rtod Inter natlanal l 
(ten !0a Sou* Scotland Eledr* 
ten 125 Standard Chartered Bk 
dmlOO TraiataOT House FM 


UNITED STATES AMERICA 


dm 7* American Express Id! 

dm in avw 1M1 Finance 
dm 19 B tefto me ric a DJs 


ten 130 Bec'irfce FaEtB Oral — 
ten HO BeneflcMQ/s FlnoncW 
dmlOO Block A Decker Flnonc 
dm 125 CH-HoaevwiH Bub m 
ten la OticoniOtoFInancm 
ten HD EmhartO/iCapIMft 


dm in Gmac 0/s Flnaice 
ter 7s GoOTd MB Ftnanco 

ten MO Oauld I afl Ftoance 

ten ioo loll Standard Elodri 
dm lot IBM Standard Eledrt 
ten Tot mit Skmdard Electri 
amigo lit AnNUes 
ten 200 ItiAntBtas _ 
dm MB Matanteds Ftaonce Co 
ten HO McdOTOld* Finance Co 
dmHO McdaOThh Finance Co 
ten 2a PeeatcaO/eFIflonce 
ten IB PhUeMarrialnHCa 




5ft 87 JOT 97 7X1 

7ft vi Fre in /. 
5* 90 Nov *3ta 7. 
7* 935en MU* T, 
WI89MOV 104 7. 

9ft 99 Sm> 111 7. 

• k S AuB Iff* 1 

• 92 Jim HI 
mWJUl 105* 
1*8700 to 447 
I* 89 Dec 102 735 

7H8IXiuy TO 731 
7)6 90 Dec TO* 440 
7* 93 AUS M3 752 
7V] 94 May HOft 731 


I* 92 Aug 107* 757 
7 82 Jon 90* m 
B*930d Wft 737 

7* 92 Dec 112 431 

7ft 94 JOT TO 734 

7* 94 Feb M2 4 M 


ten M0 PMtoMarritlnilCs 
-dm NO Philip Morris intlCs 
dm lis Reme<dsRIO/s 
dm UO Sperry Cotoood 


dm 291 Sttrilnp-Wbiihroe 
ten MO Son Inn Finance 
dm MB Terraco I rte 
dm MB Unltad TednataOTes 
dmlOO United TsctmaloOTas 
dm 50 WOTfS Fargo lidtWMw 


dm 250 Eec Euran Econom Cam 1*93 Jun 103 735 A01 

ten in Eec Euran Earmn Cam HHtoOd TO* its ui «J5 

team Eec Euran Econom Cura 9*94Apr 109* 151 75) AH 




Oft 81 Fob toft -762 . .. 

9* 90 May toft 751 7X1 

7V: 90 Dec W2ft 6X8 731 

7* 94 JOT Ml 732 TA 

8 94 Jill M3* 733 7J1 

7* 94 Mar 99* 734 731 

7ft 88 Aug MV* 69) 46S 737 

V to JOT 106 7X1 841 

7*91 Od MOft 7.15 Z2 

7)692 Dec MT* 734 .731 

tfttoNuv 14* 40-NJ14J4 


■ 

r 

mi y a 

ft ’ ■* r 


CONVERTIBLE BONDS 


Curr 

Owr.YIdz 


Prue -Gwv. Period— -com. Price a/A- Pna-Sk% 
EUROPE 


IB AgaAb 91296SCP 

srn Akzo»58 4* 89 Jot 

SI0 Ahautae Capit 17X8 Aft to Jon 
SB Alusutoe lidl 4* 87 Mar 

125 Amro Bate 8192 5ft to Jot 
S 35 Babcock HWeriond 7 toOcf 
III BK Brawn BawriSJI 4* to Dec 
157 BK Brawn BevariKLOO 4ft to Dk 
130 Beecham Fin 33932 S* toSm 
SB Boats Co Lid 6*93 Aug 

1 99 ObuGemO/ilOO 4 94 Jte 
5 MO Credli Sunn Batumas 4* 91 Dec 
SMO Credli Subs* Bahamas 4)6 to Dec 
SSI Eloctrawatt Fhwnce S 98Jun 
S30 EbevierwteSuiLa 
125 Ermta Hv*IJ4 
SS EstaMeAb 
It TO Garrab-OmnH 
SB Hanson Q/« Finance VfttoOct 


Feb 82 1SJOT.M tkr 171 - ter 773328 


92ft I Sen 49 matwlty Ml 12158- Ml I14M9 MAS 457 


S2S Amtrtcan Mtdlca 4134 VfttoMgy 
125 American Motor 16155 4 to Apr 

SB American ToboecB56 5* to Auq 


31 Aug 82 inoiarity 
10072 motarttr 


6* 95 Mar 
7* to Jun 
7*89X611* 
S 87 JOT 
Tft 95 Oct 


70 M Jan II matartty SHSri 

84ft 1 Sen 49 maturity S 1344 1/3 

199 I Jot 71 31 Dec 80 MM1X0- bfl 39^9 
87 17 Apr 78 15 Sep 92 p113-Bl57J71 

45 1 Jte 7V maturity 52003/8 

EE 1 Feb 14 mohrttv 5 KB 

m is Sen 7i in aob 92 oijt.pmnt 

m iFebTV l Jui 93 piH-piiisn 
112ft 3Sen7T moturtlY 5475 

?4 lBJrm77 maturity SUM ■ 

B4ft 1 Oct 79 ntatority S12H 

77 17 DO 83 29 Jte) 90 _ Z1=0_ 


IMoyn SFOT9S hflto34-hf10J«9 
15 Jun 70 maurttr hflax2- Ml 86X33 


89ft IS Sen 79 JXtayB terlS -etam^i 


S2S Hanson Oto Finance Tft 94 Oct 
540 Haqtenms 3452 S’utoAuO 
IIU Id Finance 155 BftVtOct 

SMO Id inti Fin 1)677 6* 97 0a 

53S Inchoaoe Bcrmu 1515) ttfetoApr 
540 UKhcnaeBenrw9357 8 95Aab 

IM intanhopO/eSB s*tooa 

124 intershop O/iMBD 4 toOa 
535 Metrapallton Estate 8ft to Jot 
154 Mldielbi Intl457 6 85 Jon 
ISO Alset-Hennasylto 7 WJot 
I 7S fte*.Orgonfaot«X4 IfttoFeb 


174 IS Sen 72 moturttv 

jn is jot n 7octTb 

231 1AUSI7 70094 

KTft 1 Jan 69 maturity 
101ft ISOdW 10099 

1U 1 May 78 1 Sen 97 

79 150d77 M Mar 92 

73 ISFObll IS Jte 95 
95ft 2 Apr 79 maturity 
94 lOctO maturity 
S5 1 Feb 81 15 Doc 95 


Idm 20 Rothman* IM1 1*8138 4* to Jun 


535 5andvlk Ab2374 
521 5JaW Walker 3M35 
54* SurvetUance 
IB Survtell an ai 
5120 SwbsBnnkCoO/S 
S» Taylor Woodrow Inn 
525 Thara Inti Rnonca 
5170 Uhslhneintn ' 
5(15 libs (ponomaj 


ift to Mar 
5ft 87 Mo* 
616 to Jan 
4ft 9* JOT 
6ft 90 Doc 
in B* to Dec 
7 80 Jte 
1X8 4ft 87440V 
S 89440V 


102 2 Jan 85 2Apr*y 

57ft I* Feb 74 mahirtv 
TOh 1 JOT 73 maturity 


H 1344.180 547- 2X1 

pG - P80bOS2 640- U0 

pM -P1D4J34 933. 1X0 

hfl9B-hll«MJl JDK 

am 2531 JB 

P4H-PML9U .94-170 

(>385 - B539J89 1431 4X6 

p455 - PI58J54 TUB 414 

S940 5-144 

5)45 131 334 

p230 - a 454393 SJ0 239 

ft 12)4 -ft 200X44 UdU %S 

S204J84 X4J U0 

P61I-P 1161380 14736 235 

P47 )/2pl38 1/2 116- 60S 


SS Amt man) 19.14 5 87SCP 

S25 Apochr bill Fb)4U4 Tft to Jun 
SS Battens Inti Lu 34.13 5 to Jim 

548 Barnett O/i Fta 7S24 Tft to Aus 
sa Beatrice Foods 57.14 7ft to Nov 
IB Beatrice Foods <U2 6ft 91 Aug , 
SB Bwilrice Foods 1SJ1 4fttoSep 
125 Beatrice Foods 43X6 GktoAug 
S25 BtadnrElMrav4571 Ift 95 Jte 
SB Broadway-Hale JL 10 4* 87Juo 

57 Cterier 0/s3C4l 4 BDK 

SU CdcOMralDOTlA^ 5 SI Apr 
S» Charter Inti FI 2ttSl BfttoOd 
SB Qtaebraaoh-PniSTa 6ft 84 Dec 
SB Chevron 0/6 Fin 4*37 5 to FA 
54D Chrysler O/s 16. 13 i MFtb 
S48 Chrysler a/tU61 J*®®*?' 

SIM Comte I nil 7044 7*toOcl 
SB ConU Tel Inti 421 1 SfttoMar 
SB Crutcher Flnanc KG S)69 SDk 
IIS OttMtaii M Fbl M3S 6ft 84 Oct 
SM Cummins lot Rn 2735 5 to Aug 
SM Daman Caro 1175 SftVDec 


u May of matarttir 
I Jun 73 matartty 
140dBl nrturity 
1 Dec <7 matartty 


104ft T Aug 81 matarify 


n 2 Hi 1 dm 718 Dratsdw Texaco 5JI 5 84 May 

_M- IM I si DUaPhona Mt 34J9 SfttoMOT 


7 Jot 71 OMar08skrai38- S42.I23 


17ft lion 73 14Moy07 
92ft UteO moturttv 
14ft 1 Jte M matartty 

87 1 Sot 81 matvttv 

12 IS Jot II 1 Nov 90 

92 1HM7I HJOTB 

IG 1 Jun 77 matartty 

« TFabM maturity 


P1U-P2395B9 

sun 

iiva 

s®a 

P2G-B47U4S 
PJG-P^5*3 
S1TO 
S 74 2/3 


570 Aida Enokunrlno SfttoMar 

sfl AH n omotoCo 7*9SMar 

5 40 AUnamotoCo SfttoMar 

STO AHnomotoCo 1 99MW 

SB Ateml Ootkol Co 7 94 MOT 

515 Asks Co 5* 93 Jon 

570 Drldootm Tire CO 5fttoDeC 

SH Conte) tnc 6* to Dec 

SB Conoolne 6* 95 Dec 

sa Canon Inc 7 V7Jun 

515 Dai NTOtn Printing 6* to Mar 

sa Dcsfellnc 4ft 94 Aim 

5*0 DOWnnoa inkCnemlcoA Vinter 
J15 Dahwi Howe Industry 7* to Mar 


JAPAN 

148 toa 


13 Dotwa 5ecutttes 
t« Dalwa Securities 
SH FulllMLtd 
Sin FuittULid 
SOT Furukawa Etadrk 
540 HttadUCoUeLM 
540 Httoan Credit Core 
S 19 HHodULtd 
sa Honoo Motor Co Ud 
500 Hondo Motor Co LM 
SIOO Hondo Mew Co Let 
I » ito-va*aduCal.M 
S2S JoccsCoUd 
525 Joccs Co Ltd 
540 JwsaCaLtd 


SfttoSeo 

SfttoSOT 

SfttoSeo 

3 94 Mar 
5* tolter 

SfttoSeo 
5 toSeo 
5* 94 Mot 
5ft 89 MOT 
5ft97FOT 
IfttoFeb 
5*93 Auo 
7ft 9S Mot 
S fttoMor 

4 92 Feb 


UO lOdOl BMorto Y 561X0- 67.X89 

TO 71 Febto liMerto Y 53250- 534443 
Ut 13 Jui in n Marta YI48J0- 9B1M 

99 BAPTI4 22 Mar 99 Y1199- 000*1 

I Nov 71 15 Mar 94 Y4S7B- S02X2I 
I Sep 70 8 Jan 93 Y 40658- 45L723 
... I44OTS2 MDecta Y47S- 489X70 

214 n Aug 79 M Dec 94 Y 497X1- 5T7X03 

118ft 5 Jan 81 21DecK Y 64930- 73UB 
227W 1 Jill 82 20 Jun 97 Y60OZ8- 4461Z 

IH 1 May 71 30 Apr 66 Y13CB- 91X57 

77 I Nov 7* » Aug 94 Y843 - 9147M 

92ft to Aug It 25 Mar 94 Y 21640- 315775 

125 I Aug 74 15 MW 91 Y5H3D- 4U322 


ISO Dktaotxm* M( 34J9 SfttoMar 
118 DitecOT FInaux 3190 iftVSOd 
SIS Dvnok«iion uri 81X3 TftVSMiy 
570 Eaztmqo Kodak M32 4fttoMay 
SIX El ECO Laba Ite 21X0 4»87D*C_ 

113 EJecboa Memort 29X5 SfttoDKl 
570 Exterihe Inl12i21 MAtoOd 
sa Fed Dept StamaUO <M85Decl 
sa FoddOTsQiottal3U4 S 92 May 
548 Firestone O/S 34JM 5 toMav 
SB Ford lad CzOTI 39X1 I 86 Mar 
575 Fart nut Root 3440 S tolter J 
S12 Calm CM Inti SU) OfttoJani 
sa Genera EHdri 34X7 4ft 87 Jun 
SIS Gtewsca World 3U2 SfttoMar] 

sa OiltteleCoiTic I4J3 «*wrnK-l 

575 Gillette O/m H 1857 
ISIS Grwo* rrrO/k I73S 
150 Grate WtelenilOia^^^HM 

540 Hthnerkh Payne 1737 TViVSOd 

515 Holiday tan 2857 t -tsodl 
sa Hanerwell Caott MX7 6 84 Nov] 


4* 87 Dec 
s taoMr 
J to Apr 

Tft 9| JOT 


sa lnaO/sF1nonct3DX3 4 to Aug 
8 50 lnoO/5 Finance 2un KtoSeo 


S50 Ina O/S Financ e 2381 
sa tatt Stand Etac^TO 
S16 In* Stand ElrcHI 
SB Hill 5bnd Elec JJM 
S3 lnHTetaolionel7X7| 
■SB Iteercort Hotel 8UD 
B SH UeFViHo«l»g3*37 
SS IHSmkflQX 


S to Fib 

5ft toDec 
1ft to Nov 
4*870d 
7 84 JOT 
4ft 86 MOT 
4ft to Jte 


STO Jvc vktor ComoJapOT5 to Mar 


STO Kaa SaaP CALM 4 92Sw> 

STO Kawasaki Stall Co SfttoMar 

SB KamattuLM 7*90 Jun 

SB KoHAlrtaai Photo 4 98 Apr 

SIS KatobuUva Co Ltd 7 toFeb 

540 KygMiHteteoKma 4* to Dec 

sa Moklta Elec Works 4*99Aug 

SB Mora Co LW 6ft 91 JOT 

SH > asarteCoLW » to Jon 

SIN Matsushita Elec Indus HiWHov 

Sin Matafdtlta Elec Works 7ft IS Nov 

sn MkMMaCaLId SfttoSeo 

s 30 Minolta Camera Co TfttoMar 

180 Mneha Camera Co S VIMar 

S tt Mttsubistd Carp 4*91 Mar 

S40 Mltauotsnicorp 6 93 Mar 

sea MiMubWiiCara AftViSep 

‘ ' 514 96 Mar 


1 Jut 81 23 Scots Y 60350- 467.73) 

1 Mar 14 23 Mar 99 Y133Lto- I41I7« 
15 Jte 81 71 MOT 96 Y 300 - 3253*0 
8 Feb 12 21 Sec 96 Y 515 - B1UJ 
14 JUI 81 SSwH Y 14 1250- 1734.918 
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— HIGHEST CURRENT YIELDS — ; — : 

On convertibles having a conversion premia® 


of less 
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Eastern Europe Fills Vacuum Left by Western Borrowers 


Issuer 

Amount 

(millions) 

Mat. 

Coup. 

% 

Price 

Yield 

at 

offer 

Price 

end 

WtvR 

Terms 

FLOATING RATE NOTE 

BAWAG 

$75 

1999 

ft 

100 

■ — 

99.18 

Oi«r 6-mpitfh L*bw. Mnmum coupon 5K%. first 
ccJabfc at par in 1988. Kedeerretote at par after 

1994. Fees !.»%. 

Southeast Banking 
Corp 

$75 

1996 

ft 

100 

— 

9922 

Over 6-month Libor. Minimum coupon 514%. Cap- 
able at par after 1985 Fro lift. 

Sweden 

$700 

2004 

libid 

open 


9928 

Interest pegged to 6-month rate for Eurodollars. 
Minimim coupon 516%. Callable 0* par after 1985. 
bdawnefaie at per after 1989. Said by tender. 
Denominations ere $10,000. Price ta be fixed Nov. 
29. 

Banque. Nationale de 
Paris PIC 

£25 

1994 

ft 

100 

— 

— 

Over 6-month Libor. Minimum coupon 5%%. firfl 
cdlabia at par after 1 990. Floating rate serial notes. 
Fees 0-85% 

Korea Exchange Bank 

£75 

1994 

ft 

100 


98.60 

Ow 3-mordh Libor. Minimum coupon 514%. CoS- 
(tolB at par after 1989. Redeemable at par after 
1989 and 1991. Holder's option to convert into on 
khteicoi dollar floating rate note at a stertng/dol- 
lar wehatge rate to be fixed when terms set Nov. 
27. Fees IKK. 

FIXED-COUPON 

Caisse Nationale de 
L’Energie 

$125 

1995 

lift 

99ft 

11.84 

97.62 

Noncdktoie. 

Sweden 

$200 

1739 

lift 

100 

lift 

99.12 

Noncoflabie. 

Sweden 

$100 

1994 

lift 

100 

lift 

9827 

firfl caBctofe at 10114 after 1991. 

Royal Bank of 

Gnada 

£40 

1991 

10ft 

100 

10ft 

9820 

firfl ceflefcte at par after 1990. 

BTR Finance 

DM150 

1994 

7ft 

100 

7ft 

9825 

first coHabie at IQ2H after 1989. 

World Bank 

DM200 

1989 

7ft 

100 

7ft 

— 

Noncafetofe private placement. 

Italy 

ECU60 

1992 

10ft 

100 

10ft 

99.87 

Noncdktoit. 

Export Development 
Corp 

C$100 

1989 

lift 

100 

lift 

98JJ0 

Coflable as wanunb are exerasad at 101 until 
1986. 

Export Development 
Corp 

0.10 

1986 

— 

016 

— 

C$11 

Exerdsable et par into compcny's noncatiable 1 1 16s 
of 1989. 

Quebec 

C$150 

1994 

12 

100 

12 

98.12 

NoncoUabte. 

Dow Chemical 
Company 

Y50.000 

1994 

7 

100 

7 

98.62 

Gcdtabte at 101 in 1990. 

Sears Roebuck and 

Co 

Yl 15,000 

1991 

6ft 

open 

— 

—1ft 

Nbnealttofe. Price to be fixed Nov. 30. 

TRW 

rl 5,000 

1994 

7 

100 

7 

— 

first coflobte at 101 in 1990. 

New Zealand Forest 
Products Finance 

NZ$2030 

1991 

15ft 

100 

15ft 

— 

firfl cdktole at par m 1990. 

EQUmr-UNKED 

Sumitomo Realty and 
Development 

$40 

1989 

open 

100 

open 

98 JO 

Coupon indicated at 8H%. NoncoBitoie. Eadi 
15,000 band with one warrant nxerciutote into 
company's jtvrm. Convertible at an ertiopnted 
2KK Pentium. Terms to be set Nov. 26. 

Tsugomi 

$20 

2000 

open 

100 

open 

99.75 

Semiannual coupon indcoted erf 314%. FHt cdktole 
at 104 in 1987. Convertible at txi arXiuputed 5% 
premium. Terms to be set Nov. 26. 

Yamaichi 

$20 

1995 

open 

100 

open 

993 

Coupon indented 01316%. Convertible at an antici- 
pated 5% premium. Terms to be at Nov. 30. 

Yomaichi 

$20 

2000 

open 

100 

open % 

993 

Coupon indkxXed at 3%%. Convertible at <m amid- 
ptfled 5% premium. Terms to be set Nov. 30. 


Eurobonds Bally on U.S. Rate Cut 


(Continued horn Page 17) 
due 1990. priced at S42-S47. 

• Weyeritauser. expring Oct IS, 
1987, to btqr L2ft-pGrceut bonds 
callable in 1989, at S28-S32. 

• Xerox, expiring Aug. 15, 1985, 
to buy 13%-percent notes of 1987,- 
priced at $27-534. 

The warrant-bond market has 
another, sadder side, namely a sto- 
ry of woe about the “orphan" 
bonds, or host issues that can be 
called at any tune warrants are ex- 
ercised. As thtre is no way of know- 
ing when this paper will be re- 
deemed, investors are unwilling to 
buy it, traders are unwilling to 
make a market and prices (educat- 
ed guesstimates) are 14- to ft-point 
below what similarly dated non- 
call able paper for comparable 
credits is worth. 

Given the losses underwriters 
who hold this paper are silting on, 
it was no surprise that last week 
was the first sub* the end of Sep- 
tember that the dollar calendar was 
void of issues bearing warrants to 
buy bonds. 

What looked like the last gasp 
was in the Canadian dollar sector, 
where Export Development Corp. 
offered 100 million dollars of five- 
year, 11 Mr-percent callable notes 
with warrants, priced at 16 dollars, 
to buy non-callable 1 1 W-pcrcem 
notes of 1989. Both notes and war- 
rants woe quoted at substantia] 
discounts from the offering prices. 

In the classic fixed-coupon mar- 
ket, the most exciting development 
last week was the effective opening 
of the Euroyen market. Japanese 
government restrictions on foreign 
issuers’ gec** 8 * to this market expire 
Disc. 1. The terms offered — a cou- 


pon of 7 percent on 10-year bonds 
— were considered tight, but bank- 
ers were nevertheless enthusiastic. 

There is considerable Investor 
demand for yen assets because the 
currency is seen as'a sure climb er 
on "the Toragn-exdiaiige 1 ’ market " 
The large size of Dow ChenucaTs 
issue, 50 bilbos yen, was intimidat- 
ing in terms of placing it, bankers 
said, but comforting in terms that it 
assured there were be a liquid sec- 
ondary market 

By contrast, TRW offered 15 bil- 
lion yen and Sears Roebuck, in a 
seven-year offering carrying a cou- 
pon of 6ft percent, raised 12L5 bil- 
lion yen. Goodyear Tire & Rubber, 
Allied Corp. and IBM are soon 
expected to tap this sector. 

Credit Suisse's London branch 
announced plans to market the first 
certificate ctf deposit to be denomi- 
nated in Euroyen. The six-month 
issue of 10 billion yen will be sold 
in denominations of 2 million yen 
(just over 58200), designed to ap- 
peal to individual investors. 

The Bank of Tokyo’s London 
branch said it will offer 5 billion 
yea of CDs on a tap basis. Maturi- 
ties mil run up to six months and 
interest will be set below the six- 
month interbank bid rate. These 
wiU be sold in units of 500 million 
yen. In addition, the Bank of To- 
kyo’s Singapore branch will be sell- 
ing 5 billion yen of CDs in the 
Asian market. 

In the floating-rate note market, 
Sweden returned for another 5700 
million of 20-year notes, which in- 
vestors can redeem after five years. 
The proceeds of this and an earlier 
S500-mfllion FRN will be used to 


prepay the $12 billion of aider, 
more expensive floating-rate paper, 
which bears interest at ftnpoint 
over the London interbank offered 
rate. 

- Like the SSOO-mflficm note, the 
priringof rite new bffefmgwfll he 
open, to competitive bidding. Also 
like the previous note, the interest 
rate wiD be fixed at the London 
interbank bid rate, which normally 
is ft-point below I^bor. 

In moving the base rate to Libid, 
Sweden is not only trying to reduce 
its actual cost of money but also its 
exposure to shocks in case of an 
international financial crisis. In the 
past, such shocks have resulted in a 
temporary widening of the bid-of- 
fered rate and any coupon setting 
based on Libor m such rircum- 
stances would be cosily for a bor- 
rower. 

But using the bid rate as its base 
risks alienating potential customers 
who have a need to match their 
libra 1 funding base with Libor in- 
come; To accommodate such cus- 
tomers, lead manager Morgan 
Guaranty Trust is offering to sell, 
for $70 each, five-year income 
rights which effectively produce a 
yield of 1/16-point over Libor on 
the FRN. The $70 wiU be invested 
to produce a stream of income to 
enable Sweden topay 3/ 1 6 percent, 
based on a notional amount of 
510.000. 

The five-year life of the income 
rights coincides with the five-year 
put option investors have to re- 
quest redemption. After five years, 
Sweden can repeal the offer or 
drop it, and holders can retain then- 
paper or request redemption. 


Tying Foreign Aid to Exports 


(Continued from Page 17) 
out of the aid buckets set aside 
r development purposes in poor 
un tries," he said. 

By offering mixed credits, the 
t ag aq administration says it 
pes to demonstrate that it is in 
ayone’s interest to negotiate rc- 
ictions on mixed credits. 

Since the late 1970s these credits 
ve expanded rapidly. A few years 
s, only a handful of countries 
ered such loans; since then Ar- 
uina, Australia, Austria, Bd- 
tm, Britain, Canada, Denmark, 
iland, France, Italy, Japan, the 
therlands, Spain, Sweden, and 
st Germany nave adopted them. 
In the case of Botswana, the Ex- 

eherrng Sees 
0% Jump in Net 

Reuters 

BERLIN — Schering AG oc- 
as 1984 group net to nse 50 
■cent, to 120 million Deutsche 
its ($40.1 million) from 80 tnu- 
n DM in 1983, the managing 
ard chairman, KJaus Pohle, said 
nday. Sales are expected to rise 
percent, to 4,9 billion DM from 
btHion DM, he added. . . 
He attributed part of the nse in 
•ning s to the mark’s weakness 
tinst the dollar and the yen- 
Group sales in the first 10 
mths of 1984 rose 15 percent 
m the year-carlier period to 3.99 
lion DM, Mr. Fohlesaid. 


port- Import Bank offered a loan at 
11.9-percent interest to buy about 
$25 million worth of US. locomo- 
tives. But the Agency for Interna- 
tional Development allocated $42 
million of its normal aid money to 
make the transaction more attrac- 
tive: Botswana has not yet chosen 
among the lads. 

Although the Reagan adminis- 
tration has been reluctant to grant 
mixed credits, exporters and Con- 
gress have been less reticent. 

A survey by the Coalition for 
Employment Through Exports, in 
Washington, found that 20 of its 
member companies passed up pro- 
jects worth a total of $7 billion 
because they believed export fi- 
nancing was unavailable or uncom- 
petitive. 

Alarmed at a loss of US. ex- 
ports. and jobs, Congress inter- 
vened. A year ago it passed legisla- 
tion obliging .the Agency for 
International Development and the 
Export-Import Bank to compete 
with foreign mixed credits. The Bo- 
tswana offer is the first under that 
legislation. And there is talk in 
Congress of establishing a fund of 
about $200 million to finance 
credits, fra use only to match 
Offers by competitors. 

Although the United States has 
particularly criticized France for is- 
suing mixed credits, the French ex- 
press equal exasperation with the 
United States. 

“By mixing our money with ex- 
port financing, we can increase the 
amount we make available to de- 


cotm tries,” said Regis Te- 
re, a French financial offi- 
cer in Washington. He stressed that 
France’s mixed credits represented 
extra money that would not other- 
wise go to foreign aid 

Although France and Italy re- 
main unapologetic snbsfdizers, 
some European countries are re- 
portedly becoming nervous. The 
British Treasury has warned that 
mured credits could cost it $1 bil- 
lion over the next two or three 
years, while contributing little to 
the economy, aiding some sectors 
and hurting others. 

Axel Wallen, head of Sweden's 
export credit agency and chairman 
of the multilateral negotiation 
committee, said he did not know if 
next month's talks would succeed. 
Mr. Wallen added (hat the discus- 
sions would focus on “transparen- 
cy” — making subsidies visible and 
measurable — and on prohibiting 
small injections of rod to sweeten 
export financing. 

The Organization for Economic 
Cooperation and Development 
now prohibits the aid dement of a 
mixed credit from bong less than 
20 percent. The United States will 
pusn at the P aris meeting to raise 
that figure to 50 percent. 

“The rise makes it less likely that 
the money will be used fra com- 
mercial purposes, because it makes 
it more expensive," Mr. Wallen 
said. In other words, to offer a 
mixed credit, an exporting country 
must provide substantial aid if it 
offers any at alL 


By CbrI Gcwinz 

International Herald Tribune 

PARIS — The flight of the most 
creditworthy borrowers from the 
syndicated bank credit market to 
the lower costs of the securities 
market has created a vacuum in the 
loan market that Eastern Europe is 
rushing to QL 

Last week. East Germany was 

SYNDICATED LOANS 

able to nearly treble the size of its 
bank credit to $400 million from 
the $150 million initially indicated. 
At the smng Him, Hungary which 
last month launched a $250- million 
loan, formally closed the books 
with an increase to $300 million 
(comprising S21 8 million and 1075 
million European Currency Units). 

Both loans run fra six years aim 
cany interest of 1 pant over the 
London interbank offered rate. 
The margin would have looked en- 
ticing in any event as recent loans 
for top Western borrowers have 
been significantly lower. 

But Easton debt is now doubly 
attractive because Wes Lem borrow- 
ers are not only not currently tap- 
ping the market, they are also rush- 
ing to prepay existing bank debt 
with lower cost funds raised 
through the sale of short-term Eur- 
onotes. medium- or long-term 
floating-rale notes or fixed-coupon 
securities. Sweden, for example, is 
paying hack 51 billion in bank 
loans and Spain is prepaying $500 
milli on of a $750- million loan ar- 
ranged 17 months ago. 

This is creating a famine in the 
credit market, which Eastern Eu- 
rope is fining . Bankers expect that 
these borrowers will now seek to 
capitalize on this to force down tire 
margins they pay. 

Worth noting is the near total 
absence of UJf banks. There are 
no U.S- banks in the loan to East 
Germany and only one, Irving 
Trust, which is a co-lead manager 
in the loan to Hungary. 

Reflecting the scarcity of West- 
ern borrowers, IRL the Italian state 
holding company, is planning to 
raise a 10-year loan of 300 million 


ECU. Interest is expected to be set 
at ft-point over the interbank rate 
— a levd that bankers dose to the 
planning admit is “very tight." 

Not to be overlooked is the long 
maturity and the very long grace 
period of 70 months before repay- 
ment of principal is due to begin. 
The average maturity on Eurocre- 
dits for major Western borrowers 
this year is 7ft years, according to 
data published by the Organization 
for Economic Cooperation and De- 
velopment. 

^Prrrili. by^nu^Usisspii^5 

in three- or six-month Euronotes. 
The facility will run fra seven years, 
with banks comprising a tender 
panel bidding for the paper at a 
discount. The maximum interest 
rate wil] be ft-point over the Lon- 
don interbank offered rate. Banks 
will earn an annual facility fee of 
0.10 percent (or 10 basis points). 

If the notes are not taken, Pirelli 


can draw on the banks directly pay- 
ing a utilization fee of 20 basis 
points for up to one-third of the 
total amount, 25 basis points for up 
to two-thuds and 3216 basis points 
for more than that 

In addition, Pirelli must meet 
certain financial criteria (tangible 
net worth, pre-tax earnings as a 
percentage of interest rate pay- 
ments) in onler to be able to draw 
on the facility. 

From the United States, First 
Kentucky, a savings and loan asso- 
ciation, is seeking $45 million 
through the sale of three- or six- 
month notes. The five-year facility 
will bear a maximum interest rate 
of ft-point over Libor. Banks mil 
earn an annual Tee of ft percent and 
a front-end commission of ft per- 
cent. 

Denmark’s Sparekassen SDS is 
arranging a 575- mffli nn, seven-year 
facility to issue three- or six-month 
certificates of deposit. The life of 


the facility may be increased to 10 
years, if lenders agree. Banks wiD 
be paid an annual facility fee of 10 
bfl'ps pants and the maximum cost 
of the CDs will be a function of 
bow much paper is sold. 

Interest wiD be set at 15 basis 
points over Libor if one-third or 
less of the facility is used, 25 basis 
tints fra up to two-thirds and 40 
points if more is used. The 
rising pricing, bankers say, is to 
discourage usage as the intended 
aim of the facility is to serve as a 
standby line of credit. 

South Korea last week became 
the first Asian borrower to use the 
Euronote route to lower costs. The 
Korea Exchange Bank is seeking 
$150 million for five yean. During 
the first two years it will offer 
short-term notes and will pay 
banks an annual underwriting fee 
of 025 percent. The maximum in- 
terest on the notes is set at ft-point 


over Libor sweetened by front-end 
fees of ft percent. 

After two years, batiks can con- 
vert this paper into three-year 
floating-rate notes bearing interest 
at ft-point over Libor. Banks con- 
verting to FRNs and then selling 
those notes will at the same time be 
selling their underwriting commit- 
ment — freeing up their self-im- 
posed country limit to do more 
business or reduce it, as the case 
maybe. 

Generating the most interest lost 
week were Sweden’s request to. 
banks to submit bids on S200 mil- 
lion worth of short-term notes (part 
of its S4-billion facility arranged 
earlier this year) and Briloti's re- 
quest for bids on $35 million. The 
results were still not disclosed at 
week’s end, but reliable sources 
said the cost of money to both 
borrowers would be below the Lon- 
don interbank bid rate, which nor- 
mally is ft-point below Libor. 


Treasury Notes Rise on Fed Signals 


By Michael Quint 

New York Times Service 

NEW YORK — Overt 
from the Federal Reserve that it is 
encouraging lower short-term in- 
terest rates has pushed up Treasury 
note and bond prices. 

Friday morning was the first op- 
portunity fra many market partici- 
pants to react to the Federal Re- 
serve’s announcement late 
Wednesday of a half-point cm in 
the discount rate, the interest 
charge by the Fed on loans to mem- 
ber banks. After a burst of morning 
trading however, activity subsided 
and there was little reaction to the 
Fed’s late- afternoon annonnee- 
jmentof a $ 13-billion decline in the 
U.S. money supply. 

This decline in the money stock 
was slightly greater than some had 
predicted and underscored the 
money supply's tendency since 
midyear to contract rather than 
grow. 

Weak money-supply growth. 


with M-l now slightly below the 
average level of June, was the first 
reason cited by the Fed for lower- 
ing the discount rate. The M-I 
measure of money^suppty growth, 
which i nc ludes currency in rircula- 

U.S. CREDIT MARKETS 

lion, travelers checks and checking 
deposits, is barely above the bot- 
tom of the Fed’s 4 percent to 8 
percent growth target for this year. 

Economists worry that, with eco- 
nomic growth already slowing 
sharply from the first half of the 
year, recent declines in the money 
supply could be a harbinger of stiU 
more weakness in the economy. 
Some analysts, including many 
who were buyers of Treasury issues 
Friday, believe that the Federal Re- 
serve has become more aggressive 
in helping reduce interest rates to 
spur a turnaround in money-supply 
growth. 

“The discount rate cut was some- 
thing of a leading move by the 


Fed,” said Elliott Platt, a money- 
market economist at Donaldson, 
Lufkin & Janette Securities Corp. 
Like many other analysts, be said it 
was significant that the Fed cut the 
discount rate before the rate fra 
overnight bank loans in the federal- 
funds market had fallen to 9 per- 
cent. 

The funds rate; which is a bench- 
mark for other interest rates, has 
fallen to about 9ft percent m the 
last two weeks from lift percent 
during much of August and Sep- 
tember. Friday, however, the rate 
averaged slightly more than 9 per- 
cent, and many economists said the 
half-point cut in the discount rate 
would eventually pull the funds 
rate down to around 8ft percent. 

According to Mr. Platt, the Fed’s 
willingness to cut the discount rate 
and bring down other interest rates 
“reflects the fact that they are very 
concerned with the slowdown in 
money-supply growth and econom- 
ic statistics panting to a serious 
slowdown.” He added that Fed of- 


U.S. Consumer Rates 

Far Week Ended Nov. 23 

Passbook Savings 

-.5 JO % 

Tax Exempt Bonds 

Band Buyer 20- Band Index- ■ 

-10.24 % 

Money Mortal Funds 

Donogtiue’s 7-Dav Aver see 

_ 9 JO % 

Bank Money Mortal Accounts 
Bank Rate Monitor index - 

_ 930 la 

Home Mortoaee 

-14.72 % 


ficials would undoubtedly like to 
encourage some decline in the val- 
ue of this U.S. dollar in fonrign- 
exchonge markets. 

By late Friday, the Treasury’s 
new lift-percent bonds due in 
2014 were offered at 103 24-32, up 
more than ft point on the day, to 
yield 1 1.30 percent. As recently as 
early last Monday, the 1 lft-pcrcenl 
bond was offered at 101 5-32 to 
yield 11.61 percent. 

Treasury-bill rates fell Friday, 
despite the announcement of spe- 
cial auctions next Tuesday of 17- 
and 45-day cash management lulls. 
By late in the day, three-month 
bills were bid at 8.38 percent. 


ANEW 

INTERNATIONAL NAME. 
THE SAME EXPERTISE 



On January 1st, 1985 a new name goes up 
over the door of many bank buildings throughout 
Africa, Asia and the Middle East. 

On that day. The Standard Bank and The 
Chartered Bank formally adopt the name of their 
parent group - Standard Chartered. 

The new name over the door simply under- 
lines the fact that Standard Chartered gives you 
immediate access to one of the largest integrated 
branch networks in the world-over 2,000 
branches, in more than 60 countries. 

And its intended to serve as a reminder that 
dealing with Standard Chartered offers international 
customers some very tangible benefits- including 
faster and more efficient cash transmission, more 


competitive currency dealing on a 24-hour-a-day 
basis, and a knowledge of world markets, contacts 
and opportunities based on nearly 130 years of 
specialisation in international trade. 

We can assure you that one thing wont change. 
The service. 

And if you already deal with Standard 
Chartered you’ll know just what that assurance can 
mean, in helping you to do overseas business with 
fewer problems and higher profits. 

If, on the other hand, you haven’t yet dis- 
covered the Standard Chartered difference, there’ll 
never be a better time to do so than now. 

Because we know that having a new name is 
not enough, unless we earn one as well. 


Standard % Chartered 

Direct banking, worldwide 

Standard Chartered Bank PLC, Head Office: 10 Clements Lane, London EC4N 7AB, 
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EC Inflation Figures 
Show a Monthly Rise 

The Associated Pros : 

BRUSSELS — Consumer price 
in the 10 countries of the European 
Community rose 0.8 percent in 0>: 
tober from a month earlier, when, 
prices increased 0.5 percent, the: 
ECs statistical service, Eurostat; 
reported Friday. 

For the 12 months ended in Oc- 
tober, EC consumer prices rose 6.1 
percent, compared with an 8.4^>er- 
cent rise in the comparable period a . 
year earlier. . 


A gence France- Prcsse i 

HONG KONG — China’s car 
and truck makers produced 
254,100 vehicles in the first 1Q- 
months of this year, 5 percent mote , 
than the year-earlier total, Xinhua, j 
the China news agency, repealed: 
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6 A 
H6 3 
3 Hi 
1 3-M 
r MS 
676 1 9-14 
416 3H 
75-16 7 


IH 176 

V-16 r 

4 1* 13-14 

31* r 

2% 7* 

A r 

U r 

r 3-M 

Vn iv. 

IV* 416 

r 1 * 

3-14 t 

n* r 

i* r 

a* 7* 

15-16 r 

M r 

<m r 

2V* r 

1* r 

r H 
27* I*. 

Ilk r 

i’n 13-14 
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NASDAQ National Market 


Satan In ^ 

MBs High mw Close Qi-m 


3W 22 21 

379179 * i7 

11W14VJ 1SVS 

H 

761179% I Hi 

»uuau « 

n* tvi 

2» 7-D 317 20 VS I9ft 
152 4ft 44% 
10W Tft <1% 
249 7 69% 

UIK M 
JO U 30914ft Wft 
t 21 It 2ft 2SU, 
.We J 64109* 104% 
t urn n, SS 

M7 7ft 79% 

•gr M tto02n* n 

1J0 U 41237 35 

49318V, Uft 
122ft 74ft 49% 
15415V, UVS 
40 u as lev, ttn 
J0 U 2153241% 53W 
1413 29k 1ft 
mo Oft 7 
1937 91% HO 
JO 1J 14322 219% 

837 49% 5% 
127212V, 9ft 
JfeU 1131171b lift 
541 U lift 
412 5ft 5ft 
JO *4 2am, 13 
> 93 7 4VS 

vm 4.1 113734ft 3 ns 
JB 1J 402133 31ft 
J0O 4.1 2345 9ft 9V, 
445 7ft 7ft 
32 15ft lift 
55735ft 27ft 
319 4 5ft 
1355 3 2ft 
11520ft Ifft 
20413ft 12ft 
470 3ft 3ft 
2030 lft 1ft 
34055V, 54ft 
45919ft 19 
TOM 4ft 3ft 
M 2i 94521ft 20 
10524ft 24 
57 6 5ft 
193412ft lift 
247 5ft 4ft 
5Z7 5ft Bft 
95734ft 35ft 
779 Oft 4ft 
. 554 5ft 8ft 
1019022 19ft 
3625224ft 71ft 
94931ft 3ft 
ZBtZft lift 
229124 22ft 
mniift lift 
344 lft ft 
133 4ft 4ft 
13219 lgft 
155320ft 19ft 
502 Oft 7ft 

J 109614ft 13ft 
402 6ft 6ft 
19414ft 14 


US X9 


un 58 


300 5J 


M 

.« 


.12 14 


21ft 
17ft— 
lift + 

4ft + 

17ft + 

9 + 

9ft 

19ft- 

r* 

t 

3ft 

Uft- 
3 

10ft + ft 
9ft + ft 
7ft— ft 
23ft + ft 
34ft— 1 
lift + lft 
M + ft 
13ft— lft 
17ft— ft 

lft- ’ft 
2Tft 

,4ft- ft 

13 

iS?~ ft 

iiS 

32ft— ft 

S:S 

r=a 

155" * 

21ft + ft 

*2?— ft 

3ft + ft 
lft 
55ft 
19ft 

4ft + ft 
21ft + lft 
24ft— ft 
Sft— ft 
12ft 
S 

Oft— ft 
361% + * 
5ft— ft 
Bft— ft 


Sales in Hal 

100s Hist, Law Ciosa Oft* 


cam* 

.Cosmo 

CrfcBrf 

Cronus 

,CrosTr 

iCrnfik 

Crump 

CuUnFr 

Cuflum 

Cvcora 


.14 


2301 3ft 
990 Aft 
1J 81414ft 

„ imtii% 

JO U 130024ft 
42311 
M 2 A 441 a 
M 13 4029ft 

J6 13 521 17ft 
11420ft 


3ft 3ft + ft 
4 Aft— ft 
lift 14 + lft 
Hft lift- ft 
23ft U — 
ion iim + 

17ft 15 
29ft 29ft + 

14ft 17ft — 

19ft 19ft— 


DBA 

IDEP 

DohvSy 

DofosP 

Dim, Bio 

iDanGp 

Dotcm 

Dm io 

DtSwtsft 

Datpwr 

Dotsep 

Dtosth 

Datum 

Ouwcon 

DMA 

D«Cl*D 

OaklbA 

DaitoCtt 

DtHoua 

,D«nekT 

[DentMef 

DetocEl 

DioaOt 

DtaePr 

Dlosonc 

Dtcaon 

Dlcmod 

Dig too 

DtOtCm 

□Qitsw 

Dtansx 

DtaJLno 

Wood 

DocuOl 

DtrGnl 

DomB 

DrdiH 

OotfDB 

IDrontz 

Do# 

DnvGr 

DuckAs 

DunkD 

Durfron 

DurFTl 

Dvracn 

Dtrnfdll 

Dyson 


129 9ft 
245 7U 
10S7B26 
27522ft 
1145 5ft 
.13 .1 1797 

M U 200414ft 
243011ft 
3673 4ft 
140 Aft 
21512ft 
105 4 
709 Aft 
49 4ft 
.150 J 43415ft 
12231} 

n U 112221ft 
245 lft 
243 2ft 
704 4ft 
509 Oft 
233 3H 
543 3ft 
271 Bft 
4225 2ft 
4514ft 
48211 
247 4 
171419 
937925 
14634ft 
95 5ft 
34 U 25379 lift 
044 5ft 
■2D 1 j0 47420 
120 U> 22326ft 
38 LA 11212ft 
M SJ 30014ft 
.150 1 A 7210ft 
90410ft 
14412ft 
-32 11 35715ft 
32 L4 33123ft 
M 53 94010ft 
.14 13 40713ft 
1 474 4ft 

50319 
2233 m 


Oft 9ft + 

4ft 71ft + . 

24ft 2Sft + ft 
21ft 22 — ft 
4ft 5ft + ft 
96 97 +1 

14ft Ifft + ft 
15ft lift + 1 
S 5ft— ft 
4ft 4ft + ft 
lift 12ft 
3% 3ft— 

4ft Aft + lft 
Aft Aft— ft 
1AH 14ft— 1ft 
10ft 15ft— ft 
23ft 24ft + ft 
lft lft— ft 
2ft 2ft— ft 
5ft 5ft— ft 

a a+v 

3ft 3ft — ft 
Oft 

3 3 — ft 

14 14H+ ft 

IK 11 

3ft 3ft 
2* MVS— 2 

2» 24ft + ft 
23ft 23ft— lft 
4ft 4ft— 

9ft 10ft — 

4ft Aft — 

19ft 17ft + 

34 24ft + 

12ft 12ft 
ISft 14ft + 

9ft 10ft — 

9ft 10ft + 

12 12ft — 

75ft 15ft — 

22ft 23ft + 

10ft 10ft 
12ft 13V* + 

3ft 4 

15 15ft— 

SVS Bft + 


21VS + lft T 
21ft + lb ^ 
3116 + 2 
12ft + ft 
231b + ft 
13Vb+ 1ft 
VS— ft 
Aft + ft 
19 + VS 
25ft— ft 
8H+ ft 
13ft— ft 


JO 29 







AKAm 

JBb 24 

44517 

IK 



80 

2J 

135 27k 

279* 


AttnFd 



57109k 

109k 

l * 

ah Fin 



349 fft 

896 

■ 




24332 

311% 


AlSoAr* 



277 fft 

99k 


Austron 



431 4 

39k 

■ 

AtwdOc 



1561796 

T7ft 


AufTrT 



978 9ft 

Tft 


Autmtx 



1083 Tft 

5ft 

* 

Aiudun 



1050 Sft 

49* 





36189* 

10ft 


AvntGr 



2109201* 

16 


Avntek 



2154209* 1996 


Avotor 



32117 

lift 


AvtatGp 



606141* 

15ft 


AztcM 

JO 

48 

227 Sft 

4ft 


Aztch 

t 


56 2ft 

2ft 



eh ini 

EIP 
EoBfCpt 
EodITI 
EooT wt 
EartCoi 
EoonLb 
EdOnp 
Educom 

«+ ft eJSSSs 
14 — ft El Pen 
in*— ft Elan 
®ft Etortg 

IMS Eldon 

9ft + ft Elect) lo 
31ft— ft EtCatti 

9ft EftNud 

4 + ft ElcRrrf 

171b + ft ElMadl 
9ft + ft E Cater s 
7 + lft Eld Ml* 
,£* — ft ElronEI 
10ft Emcor 

nft-K ISr 
20ft + ft EmutXB 
14ft— ft Endta 
ISft- ft Etavco 
3 EndoLs 

2ft— ft End) wt 

I EnuQnv 
EnFact 

Cmi#V 4 a 


42ft— ft 
2ft 
4 

2ft 

16 + lft 

iSft= ft iSSife 

24ft + ft Exmlr 

18ft+ ft f 
54ft + lft l 
10ft FDP 

10ft FM1 

24ft— ft FomHls 
Oft— ft FormF 
2ft— ft FrmG 
Oft 
7ft 
32 
aw, 

42ft + ft 
7ft— ft 


BssICp 

B«tzLt> 

BovHS 

S&&. 

isssr 

Blndtv 

BkoRes 

Btadtrn 


SS3S: 

BWiGr 

»! 


BstnDki 

BstnFC 

BraoCp 

Branca 

BrwTom 

Kr 

BurlCr 

Bmfen, 

BurrBr 

BMA 

Bwslnid 


Us’ 4J 

S.13 


M 40 
t 

JM 1J 

32s 13 
L94 4.1 


lift lift 

42 lft lft 
22510 91b 

SKI 0 7ft 
V30ZI Ifft 
859 5ft 5ft 

41 1 ft 
444 6 5ft 
294 4» 5ft 

■9 Oft 7ft 
407 7ft 4ft 

42 6 SVS 
415 1 ft 

9028 27ft 
75317ft 17ft 
3S 9ft lft 
23410ft Wft 
44513ft 12ft 
35211 10ft 
1021 4 5ft 
2915 Aft 3ft 
159319ft lift 
19320 Ifft 
544171b 141b 

4115ft 17ft 
31010 T7VS 

■747ft 47 
am Alb 4 



1-00 53 




.s+iiW 


. . - L 
lr. - 


CMrBc 
Cartfeor 
Can Ben 

omns 
CFtfBk 
Cw Bilal 
CrtrA 

Csrmtk 

Cttua 

OiaOTh 

OnEn 

CbrmSs 

CMPnl 

OkTdl 

OtLams 

QlanwM 

QuvE 

CWChJ 

CiUPac 

Chonwr 

aironr 

OirDws 

Chym s 

Ckitai 

CW»r 

Swim 

Clram 

Clz5Ga 

CtzFUs 

ami a 

CtzLHB 

arvFd 

CtvMCO 

CtalrSls 

ClarfcJ 

C lav Hi 

aeoren 

ClavtRt 

CHfttnM 

COOSTF 

CobaLb 

CocaBU 

Coaur 

Coaanlc 

Cotimia 

Colon H 

Colapan 

Callhw 

ColLIAc 

Calm# 

ColoNll 

CdPto 

Comatr 

Comests 

Comdla 

ComdUri 

Camare 

CmcaU 

CftiBhr 

CwtttlF 

CmwTl 

ComAm 

Comind 

corns vi 

CnwCrd 

Cornoeq 

Com PC 

Cnftcra 

cmipcp 

Cornpus 

CCTC 

CmnAs 

CplAut 

CmpOl 

ColEnt 

Cfflptn 

Cmaldn 

CnwLR 

OmtM 

cmpPtf 

CmsRa 

GmTosfc 

Cm Bum 

Caen 

Cmtrv* 

Comahr 

CimMtip 

COAltCt, 

C0MPII 

CnCao 

ccopn 

CCocS 

CwiFbr 

Cnpop 

CemPd 

rwmJ 

CnitBcp 
at Him 
aiHttc 
Cut Into 
a Lair 

canvut 

Convru 
CaprSM 
Coora B 
Coprw 
Carcani 

cordis 

CeraSI 


.16 u 


SOm .1 


1J0 73 

M0 S A 
132 5-4 
1.12 4.1 
M 1.9 
.12 1J 


32 13 

.12* 1J 


.10 


23 

13 

3 


144 7 6ft 
2140 0 7 

300331b 33 
280 7ft 7 
1441 ms 19 
1415 >lb 7ft 

155 Vs a 

4ft 3ft 

ilflb 101b 

39 3ft 3ft 
594 Aft 3ft 
551 Oft Bft 
All 3ft 3ft 
839 3ft SVS 
980 91b 9 
401719ft Wft 
1183 2 lft 
32314ft 13ft 
218 71b 7ft 
1449 31b M 
203 7ft 7VS 
3214ft U 
57 Wft »U 
20125ft 241b 
33410ft TVS 
27937 34 

11924ft 24ft 
29327ft Z7VS 
91931ft 31ft 
II IV, 7ft 
457 Aft 4 
7T01DVV 9ft 
134 lft 1 
190 5ft 5 
2501 Itft 15VS 
14513ft 13ft 
107 I 7ft 
94721ft 32ft 
424 Aft 5ft 
36 12ft lift 
2421411ft 10 
593031b B2ft 
54519ft lift 
455 9ft Bft 
57013ft 1215 

561 9ft 9ft 

16026ft 26 
533623 ft 21 
11011ft 10ft 
1M 41b 4 
440219ft 18ft 
30824ft 24ft 
23530VS 29ft 
I JO 43 37251b 2^ 

JOe IO 2425 fft 9ft 
2J 15224 2W 
1196211b 20 
130231b 23 
29911ft lift 
17513ft 12ft 
46021 17 

12610ft 10 
1714 13ft 
36510ft 9ft 
309 mb 29ft 
14317 14ft 
715 4ft 3ft 
144220ft 19 
1005 5ft 4ft 
54511 IK 
175 5ft 5ft 
27420ft 27ft 
01714ft 15ft 
21417ft IK 
1132 I ft 
| 148511ft IK 

.12 A 134019ft lift 
.14 1J OTllft lOJb 
2139 lft 2ft 
MOD SJ 78933ft Mft 
J2 9J SS2ff » 26ft 
3012ft 12 
■7 f _K 
9524ft 2K 
950 4ft 4ft 
L7 229522 30 

2910ft M 
41123ft 21 
2951 5 Aft 
JO U 'SJ 5 ** 20ft 

221 7 • <7 

2443 1 ft 
460 3ft 3ft 
44012 lift 
54017ft 17 
27* Aft 3ft 
19211ft IBft 
94 5 4ft 
147 AH Jft 

160 K K 

IJ 2054 7ft 7 
1222 4ft 4ft 
2521K IK 
J 94 3ft ,2ft 
J 4015ft I* 
W0 5ft 
530 7ft 
307 5 
570 K 
100 fft 
237 3ft 
4lf lft 
392 9 

un s?k g 

iffiu Taaft 25ft 
2 M 15 P»«'‘ 

- “ iaS sft Jm 

SIS k 
i 5£ SS 
*315 b 
« S 

* “ ’ssis r 

224 fft » 
4150 6 7ft 
U5 JO 33974K J** 


I + ft FDotaR 

8=% RE. 


s m 

Btjf 

7ft + lft FJartft 
‘ft - ft pjmon 
£ ^5 

K- ft FtSwl __ 
JK FSvWtS 
13»+ ft FlSacC 
i— ft FTanNt 
6 + ft FlUnCs 

i i ft » 

m*+ ft f2nfTs 

t * * asst 

4- * flK 

FUonA 
For Am 
„ ForaatO 
tft— ft FortnF 
7ft- ft Forms 
38 — ft Forum 
79b + ft FMftr 
19ft Faxmvr 

8 Fromnf 

7ft— ft Fudrdc 

3ft— ft FuIHBb 


M 4J 
.92 17 
f 


051 J 

JO 11 


LS2 7J 


J4a IJ 

1 


J2 14 
JO 4J 


JOB 42 
U6 15.1 
IX *■! 


J6 


Aft— ft 
lift— lb 
3ft + ft 
4ft GTS > 

«ft— ft GaUfto 
K GamaB 

3ft Gcsxla 

fft— ft Genatxt, 
If + VS OnAul 
„ GnHma 
M — ft GnMkr 

a-*g zsi 

S* 

K- ft afrSf. 

10« + ft GihsG 
37 + ft GiaaTr 
24ft— ft GlonFd 
27ft + lft GtfTaco 
31ft + ft Gatoas 
Oft , w Gafi 
4ft + ft GoukfP 
10 + ft Groco 
lft + ft GranTrt 
5 — ft Gnvbl 
14 — ft GrptWc 
Wft— ft GWFSB 
0 „ GBayCs 

ZtV» + ft GraanT 
5ft— ft Glad, 

12 + ft Guilt rd 

10ft— ft GHBdc 
03V, GKfiUC 

If — ft Gall 

fft r- 

nib + ft r 

9ft— Vi *■ 

26ft + ft HBOS 
21ft— lft HCC 
10ft— ft Habors 
4Vb+ ft 

Wft— ftl 

24ft + ft HaftSV 
30ft + ft HamOII 
201b + ft 
fft + ft 

^+ 961 
23 — ft 
!lft+ ft 

13 — ft 
19ft + 2ft 
TO — ft 


HotpG 
HrtMs 
Hattiwv 
HawkB 
HlthAS 
HHCR 
Hitt, In 
HRMvn 

— — - HedtnoB 
Wft— ft HtdigA 
fft— ft Heftn 
30 —lft HtTlx 
16ft + ft HfrrdF 
Aft + ft Hard Bn 
20ft + ft Hartpv 
5ft— ft KQvarCs 
10ft— ft Hicham 
5ft + ft Hooons 
27ft— ft HitlFA*. 
15ft— ft H0moH« 
17ft „ Hmoert 

ft— ft Honlnd 
111b + ft HOOkDr 

Tfft+ * Hoovur 
10ft— lft Honlnd 
2ft „ HwBNJ 
ft KutsTg 

ft Hun LIB 

Mi HnlsRs 
HUfltBB 
ft Kura 
— - ft Hvorttc 
2K— ft HrdoAt 

10 — ft Hvpoto 

22ft— 1 , KvtakM 
41b- lb 

ft 


33ft + 


12 — 

9 

24ft + 

M + 


JO 3 


.12 


Jte 

J3 


6ft 

Aft 

3ft 

6ft 

3ft 

I 

Oft 


2114— 

P + 

3ft 
llft + 
17ft— 
4Vi — 
Wft— 


6Vb + 
7ft 
Alb + 
15ft— 
27b 
15ft + 
Aft— 
TVb— 
Aft 
31b + 
Aft 
3ft 
lft— 
K 

»ft + 
10 — 
36ft + 
0ft + 
40 — 
S 

Sft — 
50 + 


41b— 

Sft 
6ft 
1 7ft + 

3» + 

+ lft I i omega 
i»— ftliaamdx 


7ft— 
4lft + 


.12 Id 


Ensous 

EnaRsv 

EtuoBl 

Equal 

EotOU 

ErtcTl 


144 21b 
37913ft 

2350 ft 
14A3 Sft 
*2 fft 
94 Tft 
UH 43 53625ft 
.12 15 257 9 
JSI IJ 234 Aft 
10712ft 
153 Sft 
144 11.1 344312ft 
J7e J 275710ft 
177 fft 
.14b 12 5131b 

747 Sft 
97524ft 
1291 Oft 
73019ft 
47313 
44512ft 
251 Oft 
400 9Vi 
34S ft 
229 7ft 
2457 7ft 
135 7ft 

145 Aft 
2330 7ft 

425 7 
43230ft 
1 fft 
105 5 
311 1 
69114ft 
_ 237314ft 
JO It 443 Aft 
-94a 101401733ft 
75413 
193 lib 
1763 lift 


2ft Tft— ft 

5 5ft— 1b 
fft 9ft— ft 
tft 7ft + ft 
24ft 24ft + ft 
Bft lft— ft 
Aft Aft 
lift 12 — lft 
5ft lft 
1916 131b 
lft Oft— lft 
fft fft + ft 

lift ins 

5U, 5ft— ft 
24 29ft— 1 

Bft Bft— ft 
lift Ifft + lb 
11 1216 + 1 
lift 12 
tft 7ft— ft 
5ft 9ft + ft 
16 ft— lb 
Aft Aft 
Aft Tft 
4 Sft— lb 
6ft Aft— lb 
fft 7Vb 
Aft fft— 1b 
39 30ft— 16 

91b fft 
Aft Aft— ft 
ft 1 
15ft 16ft— ft 
12ft lAft + 1 
Aft Aft— ft 
29ft 31ft— 21b 
12ft 13 + VS 
lft lft+ ft 
fft IK— ft 


U2 T XI 


Aft 7 + ft 
sft 5ft— ft 
lft lib 
W16 lift— ft 
49ft 491b— ft 

a a 
f fft— ft! 

11 lift + ft 
43ft 43ft— lb 
53ft 54VS 
2ZVb 221b 

12 12ft— lft 

12ft 13ft— ft 
AS 4VS— 1b 
Ab 7ft— lb 



ft 

ft 
ft 
lb 

_ . ft 

UVS 15ft + 2ft 
21b 2ft 

71b— lb 
7V, 7ft + 1b 
221b 23ft— ft 
JAM 15ft— VS 
12ft Wft + ft 
lift 12ft + ft 


-76 SJ 
M 3 3 


14318ft fft 
236 Wft T3ft 
424 5 7ft 
621 3 2ft 
1239331b 29ft 
268 5VS Sft 
209 71b 7 
5414ft 14 
35A 31b 2ft 
ia Aft 4ft 

2320 tft 51b 
1451 «VS 7ft 
1343 fft 9H, 
135 Sft 5V, 
1335271b 25ft 
lJUKi It 
7520 Oft 7ft 

IRS lft Hb 
330513ft Uft 
13111V, nvs 
47115ft Wft 
72A1316 lift 
790 7 51b 

73 9 896 

9281 Aft 5ft 
42614 141b 

10414 13 

154 UVS 15VS 
332 Sft 8 
159316ft ISft 
4770111b 10ft 

79 as 2ft 

30710ft fft 


Wft 
Uft— ft 
7ft— ft 
2ft— ft 

33ft + V, 
Sft 
7 — ft 
Wft + ft 
Jft+ ft 
Aft— ft 
4ft + ft 
Bft— ft 
«+ ft 
Sft— ft 
2716+ ft 
Ifft— ft 
■ft + ft 
lib— ft 
13ft + ft 
lift— ft 
15ft + ft 
lift— lft 
7 + ft 
Bft + ft 
6ft + ft 
15ft + 1 
13ft— ft 

1 8ft— ft 
16ft + ft 
llft+ ft 
2ft— ft 
W + ft 


.14 J 

86a J 


.18 J 
JO 1.1 
U0 62 
20 IJ 
UH 98 

,14b J 


M 28 
180 +4 


54 32 
180 5L1 
180 SJ 


180b 43 


253118 17ft 
260 I 716 
597 W 12 
5 Tft Aft 
539 3 216 

172 6ft 5ft 
57714ft Uft 

Aostib a 

71724 25V, 

145 MVS 916 
231 in* ii 
310919 15ft 
4921ft »ft 
271 fft nt 
11351 2ft lft 
7919ft 19ft 
176 Ifft 19ft 
546 Tft fft 
1425ft a 
5932ft 32 
4135ft 34ft 
292 Alb 3ft 
4625ft Ifft 
5510ft W 
744 fft K 
21913ft Uft 
1451 61b tft 
223 7ft 7ft 
6418 Uft 
704 Ifft lift 
77132Mb 2tlb 
251 4ft 3ft 
79414ft 141b 
136 Alb 4ft 
21420ft a 
357 Mb lft 
7173416 3316 
223 5ft 41b 
185214ft Uft 
MS 416 
39 5ft 416 
75 I 7V, 


T7ft— ft 
5—16 
U —1 
tft— ft 
2ft 
Aft 
Uft— ft 
2BVt 

a + ft 
10» + 1 
111S+ ft 
15 — 1 
2116 
Mb— 1 
as— ft 
Wft + 16 
19ft + ft 
7 

a — ft 
12—ft 
15+16 
Aft + lb 
Wft— 16 
Nib 
Mb 

12ft— ft 
fft 

Tft— ft 
Uft— IV. 
IK + lift 
24ft + ft 
4 

Wft 

Aft + ft 
2Mb— ft 
91ft 

361ft + ft 
5ft + ft 
Uft— ft 
Aft— ft 
51ft 

• - ft 


I 


ft ILC' 

. IMS int 
ft IPLSf 
ft ISC 
ft leal 
lft imunax 
ft Inwno 
ft imuBan 
ft inaonp 
IndPHIt 
ft indiN 
ft mtoRac 


20 J 


ft inatNiw 
ftl irdacm 

intaGan 

ISSCO 
intgOv 
Irrfai 
, irtflSv 

ft| IntrTwl 
intmd 
- (mdvn 
ft IntrfFV 
lb inlrtac 
It Intgrph 
ft mmnon 
Intmoc 
Vi inimMt 
lb inCapE 
intciirt 
i Gome 
intKtng 
intLaas 
. InMObll 
a iris 
vs it Cora 
IntTeml 




74 K 
■04371b 
501 lft 
2503111b 
2014 4 
1349 71b 
17f 3ft 
U* 2ft 
134 Sft 
39222ft 
180 4.1 497134ft 
1U2AVS 
270241ft 
452 JWb 
2736 K 
156 3ft 
22517 
1513 lift 
19582281b 
1529 Hb 
34* 2ft 
410 91b 
289 K 

“ w m Sft 

920651ft 
17W Tft 
16514 
03 61b 
n 4 
433151b 

944 Uft 

t 4516ft 

51213ft 
1306 7 
2364 lit 
M4W 
289 Sft 
1029 I 

an 
au » 

JA 1-7 13114ft 


7ft ■ — VS 
34ft 37ft + lib 
lft Mb— ft 
m 109b— lb 
Sft 3ft 
5ft 71b + lib 
a 3ft + ft 

m k + m 

4ft 5 

a a — ft 

33ft 34 + 1b 

23ft 23ft— 1 
221* a — ft 
17ft 20V. + lft 
” 916— ft 

K+ ft 
14«+ ft 
lift— ft 

aft 

8% + ft 


£ 




u 
11 
27 
8ft 
2 

K 

Bft fft 
71* Sft 
5ft tft— ft 
4716 51 + ■ 

fft 4H+ lft 
1M Uft + ft 
61* fft + ft 
Sft 3ft+ ft 
14ft lfit— ft 
129b 12ft— ft 
1416 Tift + VS 
12ft Wft + ft 

its fra 

7ft ■ + ft 
Uft Uft— ft 
Sft w 
131b Wft 


Jqdtpoi 
-Joe* Lie 
Jommr 
J+fMort 
jBTtCO 
JHva 
JhnAai 
Janl cm 

Jonal A 


.12 


Juno 

Justins 


194 5 
22936 
1134 W 
291 Aft 
J 1434171b 
1126 ft 
JOd 35 422 K 
t 190 4ft 
t 193 3ft 
50 42 1914 Mb 
31421ft 
-201 IJ 14814ft 


44% 4ft— ft 
29ft 29*6- 16 
14ft 17ft— lft 
Sft 4 

,7 s "ra* 

Bft Bft— ft 
31b 4 + ft 
SVS SVS 
7ft 8 — ft 
3116 21ft 
14ft 14ft + ft 


KLAs 

KVPftr 

sa 


i2Eff 

Ketno 

KvCnlJ 

»C*ve* 

KavTm 

KavCms 

KJmbrk 

KMors 

Kara 

KW 

Kruora 

Kutefce 


51525V* 
90 fft 

J6 28 USB 
90S IK 
806 44 449141b 
391 7 
10401 2ft 
180 48 43941 


JO 28 


4103116 
221 5ft 
675 6ft 
37 7 
228 Bft 
294314ft 
73 Tib 
BAT 13ft 
103111ft 


3 2724a 


24ft 35 
4 fft— ft 
22ft 23 

14ft 156 + 16 

13ft IK— ft 
41* 7 + ft 
lft lft— lb 
4B*b 40ft — ft 
30ft 31ft + 1b 
Sft 5ft — ft 
8 Bib— ft 
Aft 7 — ft 
Tft Tft— ft 
11 13ft + ft 
1V3 lft 

ion nvs + lft 
lift lift— ft 
2Mb nvs— lb 


LDBtt* 
UN 
LSI Lea 
LTX 

LaPoftS 

LOZSV 

LadFm 

Urfdtw 

LamoT 


LndBF 

UJtrrtrS 

Carnet 

congty 

Lmnna 

LeeOtu 

Lalnar 

UWUP 

Lflxltun 

Lmddta 

Llatort 

Lflnvs 

r 

sra 

ass 

LonuF 

Lotus 

Lyndon 

Lymes 




350 815 

8 

8 — 

ft 



12? 796 

9 

9 — 

ft 



71931496 

139* 

141b + 

ft 



5771596 

14ft 

14ft — 

11* 



41513ft 

Hft 

IK— 

% 

184a XI 

553331% 

33 

3396 + 

96 

-12a 

J 

213 IK 

13ft 

13ft— 

ft 

.16 

u 

535 12 

lift 

12 + 

ft 

JO 

48 

stats 

IM 

U + 

K 

88 

43 

360 1SH 

14ft 

159* + 1 

48 

4 A 

1126 IK 

Uft 

13ft— 

ft 



192 K 

4ft 

416 + 

ft 

80 

28 

Mr 

36 

36 


JOe 14 

151 Sft 

» 

596 + 

ft 

JB 

1.1 

271 25 

24ft 

2494— 

ft 



3613 5ft 

5ft 

Sft 




33314 

131% 

14 + 

ft 

JB> 14 

269 Bft 
2 SB 3ft 

Bft 

2ft 

fa* 

87 


<77 3ft 

M 

39b + 

ft 

8 

21621ft 

toft 

Zlft + 

96 

34 

A 

5041ft 

409* 

41ft + 

96 



165 6ft 

6 

• — 

ft 

30 

IJ 

294416 

149% 

1596 + 

96 



54431996 

Ifft 

79ft— 

ft 

230 

88 

7125 

27ft 

27ft 


.16 

XI 

41 59% 

Sft 

5ft 


JO 

18 

2345 52 

5096 

51ft + 

ft 

180 

38 

17123%. 

221* 

23 — 

ft 



273322ft 

20ft 

22 + 

ft 



Tito 

199* 

20 




4341396 

13 

Uft— 

ft 


MCI 

MIW 

MPSis 

MTS Sv 

MTV 

Mocrea 

MoebTe 

Mod.Tr 

MadGE 

MnoCtl 

Mai Rt 


57 5 

X I 

J2 18 107741* 
7H38 J7V, 
29011 

zn on 

360114ft .. 
220 9J 296221b a 


MBtSd 
Ma nitvr 
MfrsN 
Marcus 
Maraux 

s» 

Mum In 


1411116 
547 Bit 
187111% 
1184 IK 
70620ft 


25a IJ 12415V* 
51 TVS 
856 8 2U 7VS 
180 17 594421* 
470 231* 
3618 3ft 
1863 9ft 
.10 8 4527ft 

339523 
492 Wft 
1764 Sft 



716 Cft+ ft 
Aft Aft— ft 
7ft 7ft— VS 
22VS Wft + 2ft 
15ft T716+1H 
fft 10ft— VS 
Sft Sft— 1b 
14 14ft 

22ft + ft 
n in*— V* 


ms iii6+ ft 
W Wft— lb 
19ft 20 

43ft 43ft— ft 
149b 15 + 16 
Tft Tft— ft 
tft tft— ft 
42 4216+ ft 

21ft 23ft + ft 
3ft 3ft — ft 
•ft fft + ft 

asv, 26ft— 1 

21 22ft— 16 

91b 101b + 16 
416 S + ft 
3ft 3ft— ft 

32 xn% 
lift lift— ft 
Aft bft— ft 
fft 7ft + ft 
Uft 15ft— ft 
Uft Uft— ft 
1116 12ft— ft 
171* lift— lb 
3116 31VS 
41ft 41ft— ft 
U Bft— ft 

22 22ft— ft 
37ft 371% + ft 
Uft 19 + ft 
Uft 151b + ft 

fft K— ft 
32ft 33 — ft 
31b 39k — lb 
10 10ft— ft 

5ft fft + ft 
0M6 Bft + lft 
Ok 41k + ft 
Aft Aft + ft 
41* Sft— ft 
U 10 

2Sft 26ft + 1 
Tft 3ft— 1b 
2ft 216+ ft 
Wft 33ft + 2ft 
Alb 4ft— ft 
32*6 33ft + ft 

3 Sft— ft 
17ft 1716 

13ft 13ft 
Sft Aft + ft 

4 6ft + ft 
35ft 35ft + ft 

14 17 + 16 

9 fft— Tft 
Uft + ft 


Rodica 


Ragan 

Rotor 

Ram tdc 

RoyEn 

Raadng 

ftecatn 

Radkni. 


RsevEs 

Reefer 

Retab 

Robot) 

Renal 

RpAutg 

RpHttb 

RestrSv 

Routed 

RoutrH 

Raxan 

Roy Roy 

Rhados J 

RIMim 

RlebEi 

Rlizvs 

Rival 

Roods a 


M 53 


■ISO U 

jon a 


JO 

180 


RabNes 
RdbVsn 
Roefcar 
Rouse 
ROyBGf 
Rovlnt 
RayPLm 
RsytRs 
RavtAlr 
RudPol 
Ryan Fa 
SAY Ind 
SClSy 
SEI 
5FE 
5P Drug 
5RI 

MuCUU 
safoce 150 
SafHith 
SUuds 
SIP au I 
Sal Cot 
Son Bar 
SandOrt 
Sato lea 
SatotSv 
SavnF 
SwBkPS 


ScanTr 


SeMAS 

Sdmad 

SdCmp 

5dMic 

SdSft 

SdfvSw 

5dtex 


SocTao 

SEED 

Soibei 

Sarnia, 


SveMar 

Svmoct 

Service 

SveFret 


SbrMed 

Stwmls 

SMby 

Shobtol 

5honey 

ShonSes 

Shpomt 

silicon 

silicons 

SUleVol 

SlUcnx 

sittac 

SlnuMn 

Slppln 

Si«Cp 


120 XI 


N 


RCA Cp 

NMS 

NOPCOS 

NBnTax 

Ntctvs 

NtCatr 

NDotu 

NHNbC 

NtLnmb 

NMton 

NTect, 

HutrBtv 

Nauota 

Nouawt 

NofenT 

Nofeon 

MwhSac 


23 7 
254 3ft 
174131b 

84 48 19721 
UO 55 190934ft 
24 IJ 405 If 
84 58 4190 Mb 

732Mb 

208 5V. 
15B4 Aft 
t 157 Sft 
2J7 3ft 
142 Bft 
12 2U 
20 25 nf 516 
1417 lft 
340 7 


NtwkEI 

Nwtrgs 

NBrunS 

NEBus 

MKmpB 

NJNMa 

NYAlrl 

NY A wt 

NwtdBK 


41* 41*— lb 
» ajb— ft 
m* i3v. + 1 
2 0ft 21 

33ft 34ft + 1* 
101b lift— ft 
7ft «ft+ lb 
IK 2516+ ft 
Aft 5 
Alb 4ft 
Sft Sft— ft 
lft 316— lb 
71b I 

2 216+ 16 
716 5 — ft 
7ft Mb+ lb 
K fft— 1b 
22ft 23*6+ ft 


«! 

Nrdcns 

NordStr 

NorHn 

Monks 


NAHIns 
Neats v 
NMWG 
NwtFn 
NwNLa 


Noxall 

NudPt, 

Numrox 

NutriF 

NuMad 


OCGTc 

OofcHni 

WRk 


OdllQil 

OffeLog 

OsilMa 

ObtoCa 

OtdKont 

Old Rap 

OUSpfC 


OnUno 
ttame 
Oat lec 

Orbit 

OrtaCp 

aJMnn 

OttrTp 

OvrExp 

Owohm 

Oxacu 


25* 2ft 
214 M 
145 316 
294 4ft 
1941416 
273 2ft 
J2 27 92225V* 
285 18 119041ft 
LT2 34 83*35 
80 27 1*9 33 
240 128 25»ft 

799 Wft 
93 K 
1152 lft 
133317 
1491271% 
lot mt 
1400 fft 
304 fft 
J0 12 137 Uft 
280 9.9 189271* 
152111* 
24 28 4713ft 

747 4ft 


UVS 

2ft 

34 

40ft 

321* 

3214 

20 

W16 

Sft 

116 

14ft 

ai* 

12ft 

Sft 

Sft 

u 

241* 

10ft 

IK 


21b— ft 
K+ ft 
316 

3ft— ft 
IK— ft 
2ft + ft 
Wft— ft 
4116+1* 
23V* + ft 
32ft 

2016+ Ik 
Wft + 16 
S¥k 
116 

17+16 
27ft + 1 
12ft 

4ft + ft 
Sft— ft 
U — lft 
27 — 16 
10ft— ft 
Uft 


28 


Bps* 

PDJKSI JSr 

PtaxAin 

Plesov 

fgr JS 

Me* ■* 

Pont 
Pod Si 


.14 J 
JH 


PwConv 

E58? 

Pryo r 

PrtoGas 


PraJOD .14 
PtbbC p .14 
PropIT r UO 
Proved 
Prwln 
FimTm 
PurtBn 80 
QMS b 
Q uodn 
awftre At 
axdCro 
OuaiSy 

Quanta, 

QuatM 
Oubcot ■ ' 

Quatm 


Aft K— 16 
441S 44ft— ft 
914 W* + 1 
aft Cft— 16 
Bft B9t+ lb 
11 11 — ft 

1516 1516— 1b 

4 «6- 16 

12W 13ft * ft 
14ft 14ft— ft 
4ft 5V b+ft 
416 416— ft 
Tift lift— ft 

M TVb + 1b 
21ft 22ft 
016 Oft — 16 
Uft Oft— Sft 
22V* 2216- ft 
Bft aft 
2516 36 + ft 
27ft Z7ft+ ft 
91* fft— ft 
1b ft 
Tft I — 1b 
6 716 + 1ft 

2M6 2716+ 1 
Aft 716— 1b 
0 116— ft 

15ft IK— 00 
Sft 3ft — 1 
IK 20ft + lb 
1Mb Uft— 16 
301* SK— 16 
7ft 7ft— ft 
111b 1116— ft 
S4V, 2516+ 1b 
24ft 25ft— ft 
Tft Tft 
2ft 2ft + 16 
IK 17 — ft 
Sft Sft— 1b 
3K SK + 1 
K 7ft— ft 
31* 4 — ft 

5 Sft + lb 
1016 10ft— ft 
39 4K 

Wft 15 — 3ft 
4ft 4ft— .ft 
3116 Sift— ft 
U U 
2ib an— ft 

151* 151b— ft 
4 4ft + ft 
IK BK+ 1% 
K Wb 
34k » 

22ft 2K 
lift 1P6+ ft 
K 21b _ 

ik ia — ft 
K Jft— V* 

a 1 **-* 


RAX 81o Kill* 

RPM 84 32 1007 IT* 

RodSva 176113ft 


Wft Wft— ft 
IK 1716 + ft 
Uft 13ft + ft 


Skipper 86 8 

SJoanTc 
SnrtthL 
Smith F 
SOCiMV 
SoctySv 
Softcll* 
softwA 

SonocP L20a 38 
SanrFd 
So Bex T 
SoHoeo 

sthdFn 
Soutrst 
Sovran 
Sovrea, 

SocMlc 
SPtmA 
Speeds 
Spct rem 
SeocOI 
Spertro 
Srtro 
StafBW 
Slandys 
SfdMIc 
Standun 
Stonhos 
StarSrs 
StaSm 
StateG 
Steiger 
StemrL 
StroStv 

ssr . 

StrwCt 
Stryker 
StuartH 
Subaru 
sobrB 
Summa 
SumtH 
SunCst 
5unMad 


397 9 K »+ ft 

KM K 3ft + * 

!26 33 w Aft— lit 

* M IK 1 U K- ft 

345 4 5ft 5ft— ft 

84 28 as 311b 311*— ft 

1224 6 Sft K + » 

20 33 1811 4ft Sft 4 

89 J 150171b 161b IK — 1 

547321ft 30ft 21ft + lft 
44410ft 101% Wft + * 
249 41% 41b 4ft— 

159 • 71% 79*- 

94312ft 12k* 121b— 
21113 IK m% 

4311ft 11 11ft+ 

3021 V, 20ft 20ft— 

570 4V* 4 41b— 

2J 390311% 3BV, 311b— 

IJ 217111b Wft Wft— 

34010 9Vk 9ft- 

1120ft 2 Oft 2K 
240 2ft 2ft 2ft— ft 

64 194 121b 12 12ft + lb 

. 38 521S2K 27ft 20ft + ft 

t 294 K Aft AV> 

* 4 m « “f&i .« 

1720 Wft 12ft 14 + 116 

92 2 A 87837ft 37ft 37ft + ft 

110 11b lft 1ft 

130T7 141% 14V,— 16 

nn n m%— v. 

259 9ft K K 

39 Bft 71% 7ft + W, 

25*17 IK 14 —1 

39220V, 19ft 19ft— ft 

109 9 Oft Sft— 1b 

1063 IK IK U 

152 Uft 1316 1316+ ft 

.lor 1.1 253 91* lft 9 — ft 

I 132774ft 13 14+1% 

80 19 42DT716 16ft 1716 + ft 

1215139* 12ft 1316 + 1 
58 192030ft -B Wft + ft 
43 IK 1416 IK— lb 
109910ft 996 10ft + 16 
380 XI 23924916 4716 49 +1 
1484 214 2V, 3*4 16 

JSr A 223 Sft 7ft lft— lb 

a Bft ■ o 

198 1 1* I 

.12 18 94 7ft Aft 71*+ ft 

1.60a 48 9533ft 32ft 33 — ft 

33 29 34224ft 23ft J4ft+lft 

553 7ft 7ft 7ft + ft 

160111* lift 1116+ 16 

32 28 71 fft Bft Bft— 16 

26 22 21217 14ft Wft + ft 

132 fft 51% fft— ft 

28 48 82 Sft Sft Sft + ft 

127 Sft 5 5 

300121% 10ft Wft— lft 
933 Sft 3 3ft + ft 

22216 Uft 14 

530 Bft 8ft lft 

9231 4ft 41% Aft— ft 

212 Zft 2V% K 

523 fft 6 fft 

80 39 64121 20ft 201*+ 16 
214 Sft B Bft— ft 

85 8 4232 91% Bft 9 + ft 

JM A 479012ft lTIh Uft+ ft 
184 22 135633ft 31ft 33 +11% 

8828** 19ft 19ft + ft 

111 tft 4 4 

.14 1.1 247141% 13ft 14 

A0 U 334224 23ft 23ft + Vb 

122730ft 30ft 30ft— lb 

.14 J 47018 171% 17ft— ft 

5B3U T3ft U +1 
.14 J 0(1 32ft 30ft 30ft— lft 
1291 AH Uft M — ft 
.10a 1.9 a 5ft 5 51b + 16 

1375 71% 7 71b— V, 

99511ft IK 11 — 16 
182161b Uft 14 + ft 

45313ft 12ft T3V* + 9* 
.436 m% ia io 
80 62 34813ft 12 17ft + ft 
09714ft 14 141b— ft 

73 5 Aft Aft 
B51«% 16ft 16ft— 1* 

286 91% fft fft + ft 
342 Sft Aft 5 + ft 

659 3H 3ft 3ft— ft 

5 K 71* K 

1313K 33ft 33ft— ft 
67213ft Ufk 13 — ft 
577 716 6ft Tft 

123414ft 13ft 141% + 16 
8540ft 39ft 39ft— ft 
21826ft 25V, 26ft + 1ft 
80 L» 36421ft 20ft n + 16 
427 K K 49k — lb 
-52 17 1114* 29ft 2fft— ft 

86 4J 169204% 20ft 20*% + ft 
.10 13 1843 71b 71b 7ft + ft 
188 48 787136ft 36 16ft + ft 

IQS 31% 3t% 39k + ft 

1 06 31k 3V. 31* — ft 

27319ft WVi 10ft + lb 

445 fft Bft K— 1 

J 291 AM 41* Aft 

75 6 Sft 5ft— ft 

1421416 W 1416+ ft 
32 172 K Aft Aft — ft 

48 88534 23ft 34 

1821181b IK 1816+ ft 
137 54k K Sft— ft 

9522ft a 32 — ft 
955131% lift in + lft 
49343ft 43 43ft + 1 
K 4ft— ft 

7 7 

74 J 41% Aft + ft 

13711ft lift 1Hb 
97 IK 171* IK 
60 K K K+ 16 

990 fft 
1271 fft 
JOb 13 40352 

SWfc= 8 

. J 8 ! 


85 


180 22 
.15b 11 1270 Sft 
495 7ft 


32 10 


85 IJ 
180 18 
184 48 

850 3 


7 ft 9V» + 2 
9 fft+ ft 
a sift + it 

23ft av, - 


3ft 




U 


2770 K lft 
68810 ' fft 
210 3ft K 
SMTft £k 

139k Oft 
60318ft Wft 
1011 5 31% 

136 7ft K 
265 71* 7ft 
841 J TOA4 15ft Wft W96— It 
56124ft fl 23ft — 1 

lailft IK 1116+ lb 
22 J 10514 Oft 14 + ft 

342 5 7ft 7ft 
914018 IK 10 + ft 
10B3S 7ft K 71b + ft 
56 Bft 7ft Bib + ft 
55917 Uft 17 + ft 
» 750220ft 20ft 20ft— ft 

3228 IQ 91* K— ft 
1 04 Sft 5ft K 
IJ 250418ft U 1*14+ ft 




43 39% 

3 

3ft + 

ft 

Tetertd 



5631) 

14ft 


9k 



383X19% 

31 

33 — 

1 

Tttvtd 



1395 3ft 






211 « 

71k 

79k— 

ft 








A 

U 

522319% 

2Pft 

jm + 2 


Jle 


46116ft 

15ft 

159%— 

1% 


X5 

51022ft 

21ft 

nk + 









L12 

AS 

512209b 

toft 

toft 


TmlrLv 



117 496 






1677 41% 

7ft 

4ft + 

9% 





109% 






Vo 









851 


5311 

10 

109% + 

9% 

TexFdl 









TMZJft 

22ft 

23ft + 

ft 




263 196 

IV) 

lft— 




5434 7ft 

Sft 

7ft + 1H 





IS + 




82? 49% 

4ft 

4ft— 

ft 










985 19% 

ft 

1 





8611ft 

10ft 

lift- 

ft 













86 

XS 

419 

189% 

19 + 

V% 

ThdN s 

188 

X5 



319* 


-40 

U 

3356339* 

31 

32 — 

lft 




365 Bft 

















8 

33447ft 

JW 

3K— 

Ilk 

TlmeEt 



738149* 

139% 






5Vm 


ft 

TmeFlfa 









436 91% 

91% 

99% + 









784 


660 796 











98 

5MT«ft 

Uft 

16 + 

ft 

TortS v* 








XB 

24S»v% 

39ft 

toft — 









80 

XI 

4U5 269% 

25 

2596— 

ft 

THadSy 



2471 9Vl 




2.10 188 

891996 

19ft 

1996 + 

ft 










517 49% 

39* 

4ft — 


TBkGas 

88 

28 

354259k 27ft 



92 

XI 

813449* 

42ft 

449% + 2 

TucfcDr 



129 Sft 










TwnCtv 



32S 2 

19* 

196 




SfO 746 

655189% 
149 91k 

91k 

10 + 

ft 

USLICO 

UTL 

Ultrcy 

180 

48 

1003594 
55 IK 

toft 

151b 

289% — 
14 — 

ft 

Vb 








1 289 1998 
1KP15V2 










Ungnrn 










_J 

Ualfl 



8 > > j Vl 

■ 

*9* +. 

ft 


vlUntoU 

UnPVtfr 

UoTrBc 

UACom 

UBAfek 

UBCd 

UnEdS 

UFnGrp 

UFatFd 

UGnta 

UPrtsd 

US Ant 

USBo> 

US cap 

USDsen 

USHts 

US Si, r, 

usswr 

USTrk 

USTr 

USfntn » 

UnToiov 

UVoBt 

UnvFm 

UnvHM 

Unvt-Od 

UFSBk 

UraaCr 


lft lft— ft 


851 


5931596 

149* 

1496— 

9k 

288 

4.1 

794996 4896 49 — 


.18 

A 

904249% 

2396 241* — 

ft 

.106 

9 

10T211 

10ft 

Jffft + 

ft 

188 

58 

20321ft 

21ft 

21ft— 

9k 



42 Sft 

296 

2ft— 

ft 



562 796 

7ft 

79* + 

ft 


VLI 

VLSI 

VMX 

V5E 

VolldLs 

VD1FSL 

VcdNtl 
VdLn 
Von Du* 
Vometl 
VoctrG 


Veto 

VkanF 

VWsrp 

Vtctras 

vhooCp 

VtetfiPr 

Vlkloa 

vwttefc 

VUTodl 

Vodmn 

voiimr 

WO 40 

WolbrC 

wnorTet 

WitiE 

WFSLs 

WMSB 

wavotk 

mwi 

WastFn 

Wncaas 

WMFSL 

WMiCTc 

WMfcr 

wrriAa 

WmorC 

WtawdC 


62113ft 12ft 13ft + 
t 6341216 lift 12 

831016 10 1014+ V, 

414 4 3ft 3ft— ft 

180 48 223523 21ft 23 + lft 

325 Aft 4 Alb + ft 

797 5 41% 5 + ft 

358932ft 29ft 30ft— Hb 
896 13 US 3ft 3ft 3ft 

759416ft 151% IK— 0k 
120 102 12211ft lift 1116+16 
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U.S. State Bond Issuers Turn to Foreign Banks 


By Nicholas D. Kristof 

New Ytwk Tuna Stance 

NEW YORK — When Fnu&ay, 
Ohio, needed to expand the water 
treatment plant that serves its 
36,000 residents, the rity derided to 
get a letter of credit from a bank to 
back its S19.4- miTTirm bond issue. 

Instead of choosing a New York 
bank or an Ohio bank, boweva. 
Findlay turned to Dai-Ichi Kangyo 
Bank. Although few Findlay offi- 
cials had ever hold of the bank, 
which is Japan’s largest, the dry 
council selected it because it 
c h a rge d only three-tenths of 1 per- 
cent of the principal. That was less 
than half what ITS. rivals wanted. 

Moreover, Dai-Icbi Kangyo has 
an AAA raring from Moody’s In- 
vestors Service. That top-of-the- 
line credit rating, which only a few 
U.S. banks enjoy, nyy"* that Find- 
lay will pay slightly less interest 

For toe same reasons — lower 
cost and higher ratings — many 
other issuers of municipal bonds 
and notes also are taming to for- 
eign banks, eraeriaHy Japanese 
banks. Mitsnbishi tbmir may have 
been the fust to enter the scene 
when, in the fall of 1982, it provid- 
ed a letter of credit fa a Michigan 
stale bond i swre Since then, for- 
eign let less have grown in populari- 
iy- 

‘Tt’s not throat-cutting, a kind of 


dumping — it’s supply meeting de- 
mand,” said Janji Hara, who is re- 
ponsible for issuing letters of credit 
at Japan’s Sanwa Bank in New 
York. 

“It’s just amazing." said David 
M. Brownstrin, a vice president of 
Erlkh-Bober & (X a New York 
underwriter. Tve been on the 
phone all day with foreign banks. 
They’re in a real rush to get in by 
the end of the year.” New federal 
limits on industrial development 
bonds will come into effect Jan. 1, 

Mr. Brownslrin explained. 

Notwithstanding these minor 
changes in the law, bankers expect 
1985 to be a banner year for foreign 
banks issuing letters of credit Su- 
mitomo Bank of Japan issued its 
first such letter on Aug. 3, 1984. 
and 10 othea since then. 

Expected protests to “buy Amer- 
ican" have been few. However in 
Chicago, some citizens objected 
last February and March to a letter 
provided by Mitsubishi Bank, ac- 
cording to Chicago's controller, 
Walter Knorr. 

Findlay’s auditor, Ruth Stalter, 
said: “This is a conservative town, 
and t wondered if these would be 
severe criticism. But I haven’t 
heard of any." 

Letters of credit are used to guar- 
antee a bond issue. The bank con- 
firms that, if the city defaults on the 


bonds, the bank will pick up the 
tab. Because the bonds ar e mo re 
secure, the city pays less interest 

For this service, banks charge a 
fee that typically had been three- 
quarters of 1 percent or more. But 
rates are plummeting as foreign* 
banks ask only about one-quarter 
of 1 percent When Williams Col- 
lege, in Wflliamstown, Massachu- 
setts, floated a $22.8-mflKog issue 
this fall to finance building pro- 
jects, it chose Sumitomo Bank and 
paid only one-eighth of 1 percent 

“Their fee was by for the least 
expensive for the college; the gap 
was a quarter of a point” said 
William S. Reed, the college’s trea- 
surer. 

The Cleveland school district is 
also benefiting from the new com- 
petition. Last year it paid two- 
thirds of 1 percent to Marine Mid^ 
land Rank for a letter of credit 
This year’s bidding — by foreign 
banks only — is in the range of 
two-tenths to three-eighths of 1 
percent according to Paul Yaco- 
bian, the school district’s treasurer. 

“UK banks are very selective 
about issuing letters of credit be- 
cause they’re concerned about rati 
mgs," said Mr. Hara of Sanwa 
Bank, explaining how foreign 
banks can charge so little. “Unless 
it is very lucrative business, they 
are reluctant to issue a letter. So I 


think we have an advantage over 
the money-center banks, we have 
about S6 billion in contingent li- 
abilities, while 1 think the money- 
center banks have two or three 
limn! as much." 

Some foreign banks may slash 
prices to get business, aoconling to 
Masanari Ebihara, assistant gener- 
al manager of Dai-Ichi Kangyo 
Bank in New York. “But my fedmg 
is that the banks are becoming 
more selective. We find our name is 
well known in the market now ” he 
added. 

Although some UJL banks are 
reportedly upset about the foreign 
cxxnpetiaon, many say they already 
are so near capacity in letters of 
credit that they are not alarmed. 
“Our bank views these banks, less 
as competition than as someone 
we’re pleased to work with," said 
Kathryn A. Brewer, a vice presi- 
dent of First National Bank of 
Minneapolis. 

The U.S. banks have poorer rat- 
ings than the Japanese hanks large- 
ly because of their greater expo sure 
to Latin America and other debtors 
in the Third World. 

Although most of the competi- 
tion has come from Japanese 
banks, institutions based in Britain, 
Switzerland, France and Canada 
also have been involved. 


Europeans Sell Reactor Fuel to U.S l 


(Continued from Page 17) 
gy Department Urenco argues that 
its new centrifuge technology Is in- 
herently cheaper than the gas diffu- 
sion process favored by the UJ5. 
Energy Department and 
“Opportunities for non-U.S. ea- 
richers, tiki* Fnrnriif and UrCQCO, 
are now arising in the U.S. as a 
result of the DOF s new utility ser- 
vices contract," Nukem GmbH, a 
West German nuclear services 
company, wrote in its latest survey 
of the nuclear-fuels market 
The Energy Department agreed 
last January to relax significantly 
the terms cm which it supplies light- 
ly enriched uranium fuel to U.S. 
and foreign reactor operators. The 
change came fo response to grow- 
ing complain ts from U-S. n till ties 
about the department's high prices 
and rigid contract procedures. 

The department cot the pike of 
its fuel by SIS, to around S135 per 
“separative work unit,” or SwU. 
The SWU is the standard used for 
measuring the amount of work- 
done in the process of uranium 

enrichm ent- Enrichmen t increases 

the percentage of usable uranium 


isotopes in the fuel. Generally, the 
more SWU’s, the more enrichment 
and the higher cost. 

The department also gave all its 
cheats, both U.S. and foreign, the 
right to switch over by Oct. 1 to a 
new and more flexible kind of con- 
tract fo certain circumstances, this 
new contract obliges clients to buy 
only 70 percent of their fuel re- 
quirements from the agency, leav- 
ing them free to obtain the remain- 
ing 30 percent from foreign 
suppliers. 

Of the 48 U.S. utility companies 
operating nuclear power reactors. 
26 have now signed new contracts 
with the Energy Department cover- 
ing all of their anticipated fuel 
needs for the next 10 years. 

But 17 decided to limit their pur- 
chases from the agency to 70 per- 
cent of their need. The other five 
u tility Wtenpanias refused tO dMBg B 
their existing contracts, which sug- 
gests to the Europeans that they 
probably plan to let their existing 
contracts expire and switch to for- 
eign suppliers. 

Nukem’ s U.S. representative, 
Gunther Lmf , reckons that after 


making allowances for indiv idual 
companies’ differing requ ir ements, 
the Energy Department wiD con- 
tinue to supply about 83 percent of 
the U.S. nuclear-power industry's 
fuel needs. But u>e remaining 17 
percent of the market, equal to 
about 1.7 millio n SWUs, will be 
available for foreign suppliers, he 
says. 

Assuming a price of about $100 
per SWU, whidi is roughly what 
Eurodif and Urenco are betieved to 
be charging, Mr; Lurf evaluates the 
potential UiS market for European 
earicbers at some $170 mini on over 
tile not decade. Jean-Kerre Rou- 
gcau, sales director of Cogema, the 
French government-owned nndear 
services supplier that holds a 513- 
percent stake in Eurodif, puts it 
only a shade lower, at about $150 

mill i nn 

fo adriitinn L European enrichers 
have been maife more available by 
a slowdown in the nuclear market 
in Europe. Iran na nrHed its nuclear 
program after the overthrow of the 

shah, and Sp anish I talian and 

French programs have fallen be- 
hind gfartnk 


Sugar Producers, 
Consumers Reach 
New Agreement 

Reuters 

LONDON — Sugar producing 
and consuming countries have 
agreed on a new international sugar 
accord to replace the one that ex- 
pires at the end of this year. 

Unlike its predecessor, however, 
the new accord will be largely an 
adminis trative agreement. 

The agreement, which emerged 
Friday at the end of five days of 
talks at the headquarters of the 
International Sugar Organization, 
provides no mandate to bolster 
prices by requesting exporters to 
limit shipments. 

Its main function will be to pro- 
vide a meeting place for major sug- 
ar importers and exporters. 

The current agreement, which 
has been in force since 1978, failed 
to prevent world prices from falling 
to their lowest levels in 13 years, ft 
was also undermined by growing 
experts from the European Com- 
munity, which is not a member of 
the existing accord. 
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MUMCH - WELCOME Escort Service. 
Tft 66 94 69- 

MUNCH ‘STA1WDOD 1 bar. + 
Guide Service. Tft 009/4486036 

AMSnDAM MANET Eart S«wa 
Tft (020) 326420 or 340111 

CAROL BCORT AGENCY. T* Lon- 
don 243 0551 

TRANDUtr- GOWS ESCORT Ser- 
vice 069/55 88 26. 

IADY BCORT sarviot, HeoSW 
GcAmcL London weo*. 0895-448152 

STUTTGART BCORT SBVKE. Tab 
0711/823711 or OTTS 

WWA - E5C0ET SBVKE Tab 46 
0928 ' 

WNNA “CHAIME” ERXTB Sm- 
«e. TeJ 02244-4171 or 722-432. 

HUSSBX. CHANCAL ESCORT Ser- 
vian Tab 02/520 23 65. 

SRAMOWT "TOP TBT &0M Str- 
vira. 069/594051 

HUNKRJRT - BAEBIFS BCORT 
SanMftTib069/62B8(fi 

MUNKSi - KIHNATKMAL Sadfty 
tart Sminx 22 48 71 or 22 48 W 


DQ6UNOUE LONDON tan Sari 

vie. Tft 289 7972 

HffiHPnWPAMH A tart Service. 
0211495066. Cm* anbeneoted. 

FRANKPURr-MUKH Mde tari 
Service. Q6P/3864-41 &G89/351S2M 


GBCVA-HBM BCORT SBtVia 

3 pjn. to 12 pm. Ttb 362932. 


Tek 54 C 03 


. Tet 069681 662 


Tet 221 3112 UK 


MUMCH-BLONDY 4 TAfUA Escort 
Serve*. Tek 311 11 War 311 79 00. 
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ACROSS 


1 Box 
5 Team 
9 Pod dwellers 

13 Herb native to 
Egypt 

14 Enmity 

15 Split 

16 Baby's ailment 

17 Dueling sword 

18 Sind ofhorae 
or curtain 


19 Swap 

20 Heavens 
22 Pressure 

24 Follow 

25 Seed 
27 Sketch 
31 One of the 

three B’s 


46 Acquire, as a 
debt 
48 Sleek 
S3 HHJbllly 
beverage 

57 Fanfare 

58 Efficient 

59 One 

60 1.0587 quarts 

61 Garb 

62 A shelter 

63 Levels 

64 Word of sorrow 

65 Brink 

66 Dam 


35Hwys. 

36 Apt 

37 Twined 
together 

39 Infant 
footwear 

40 Salt or flour, 

e-8- 

41 Encountered 

42 French state 

43 Fla. port or 
bay 

44 Scamp 


1 Show contempt 

2 Hairy 

3 Stage whisper 

4 Alcove 

5 Culsinler 

6 Thrusting 
swords 

7 Forever: 
Poetic 

8 Bandleader 
Ted 

9 Economic 
factor 

10 Ireland, to a 
Gad 

11 Bard’s river 


12 Transmitted 

13 Performs 
21 Of sound in a 

telecast 
23 Carousal 
26 Eccentric 

28 Countenance 

29 Type of circus 
or market 

36 Examine 

31 Vanquish 

32 Pilaster 

33 Amollusk 

34 Delight 

36 Yoga position 

38 Cliques 

39 Entreat 
41 Cockcrow 
>44 Broken or 

bankrupt 
45 Badge 
47 Slide 
49 Martini 


fl fVeir York lanes, edited by Eugene Ma les k a. 


DENNIS THE MENACE 


‘Just REA®ra,AifiWisoN...scMmY ito 

GONNA GfWIPW , BEBl6W , CfWKY^00( , 


THAT SCRAMBLED WOfffi GAME 
a by Henri Arnold and Bob Lae 


Unscramble these tour Jumbles, 
one letter to each square, to form 
four onfnaiy words. 


VOLEH 


mm 


NISOB 


CAMEZE 


URBBUS 


WHAT A GARBAGE 
TRUCK 15. 


Now arrange the carded tetters to 
toon ttw sunrise answer, as sug- 
gostod by the above cartoon. 


Answer here: A 


(Answers tomorrow) 

r ... \ Jun(*»- VIRUS EXCEL LOTION PIRATE 

. ...eiivmuED 


What an alibi usually Is— A "SLIP 1 COVER 


WEATHER 


EUROPE 

HIGH 

LOW 


A5IA 

HIGH 

LOW 



c 

r 

c 

P 



C 

P 

C 

F 


Mnm 

1* 

ss 

10 

SO 

o 

Bangkok 

a 

03 

20 

48 

fr 

AmUif dum 

17 

M 

7 

48 

Cl 

Belling 

7 

4S 

-i 

21 

fr 

Ukam 

a 

73 

11 

52 

Cl 

Hm too* 

24 

7S 

17 

63 

fr 

Barca Kwa 

20 

SO 

■ 

46 

d 

Manila 

a 

M 

24 

75 

Cl 

— Iwodt 

IS 

SO 

9 

48 

o 

Now Oolbl 

a 

73 

10 

50 

fr 

Mrttn 

12 

ss 

7 

45 

0 

Seoul 

12 

54 

a 

a 

fr 

IratMtc 

12 

Si 

* 

48 

sh 

Sfianatni 

17 

63 

6 

43 

lr 

BadMntf 

IS 

61 

9 

40 

d 

Singapore 

31 

88 

74 

75 

0 

BwHMSt 

11 

Sl 

B 

44 

d 

Tataei 

a 

72 

17 

63 

0 

CnpoBhoBwi 

10 

08 

s 

41 

cl 

Tokyo 

14 

57 

10 

so 

d 

Cana Dal sal 
DaMa 

a 

* 

60 

48 

9 

S 

m 

41 

lr 

d 

AFRICA 






EOMurah 

* 

48 

7 

45 

o 

Alotart 

a 

73 

1 

46 

d 

naraoea 

21 

» 

7 

45 

tr 

Cairo 

24 

7} 

n 

SS 

fr 

PnwUtfurt 

12 

SS 

9 

40 

d 

CdMTawa 

a 

73 

13 

55 

fr 

Oaorva 

13 

54 

s 

41 

o 

CaMMaoea 

a 

81 

13 

55 

fr 

HtMHI 

0 

32 

-3 

36 

Ml 

Huron 

23 

77 

18 

M 

d 

irtoBbal 

IS 

Si 

13 

55 

Cl 

Loom 

30 

86 

24 

7S 

0 

Las Palmas 

V 

81 

16 

Sl 

el 

Mcrirobl 

94 

75 

14 

a 

cf 

Utton 

IS 

SI 

11 

57 

a 

Yanis 

a 

73 

11 

52 

d 

Lawlaw 

12 

Si 

7 

45 

r 






Madrid 

U 

57 

0 

46 

cl 

LATIN AMERICA 



Mtoa 

10 

SO 

4 

» 

h 


37 

81 

14 



Mu caw 

2 

38 

1 

34 

w 

bombs Aires 

57 

fr 

MsaUi 

14 

57 

7 

45 

d 

Lima 

a 

73 

17 

63 

0 

w«* 

Oslo 

31 

70 

10 

1 

SO 

fr 

Maries CHv 

30 

68 

4 

38 

DC 

4 

3* 

34 

r 

Rio do Jondfs 

as 

05 

24 

75 

0 

Porta 

14 

S7 

10 

SO 

0 

Saa Paolo 

— 


— 

“ 

no 

Pnwmt 

Rartkrvih 

13 

1 

SS 

3i 

J 

46 

28 

a 

r 

NORTH AMERICA 



Rama 

31 

70 

11 

52 

0 

AndnroH 

-4 

35 

_7 

» 

pi 

MadUmHii 

7 

4S 

1 

34 

r 

Atlanta 

a 

68 

0 

33 

DC 

Stmttwra 

13 

SS 

10 

SO 

a 

DaMen 

ii 

52 

1 

34 

lr 

Venice 

14 

57 

5 

41 

if 

CM coon 

is 

61 

3 

36 

PC 

VlHM 

IS 

St 

II 

S2 

0 

Denver 

5 

41 

-a 

26 

d 

Warsaw 

S 

41 

6 

43 

d 

DohoH 

14 

S7 


30 

lr 

Zurtcn 

13 

SS 

s 

43 

a 

Hoaotalu 

2* 

84 

72 

72 

fr 

MIDDLE EAST 




Hauttoa 

Las Angeles 

16 

17 

46 

S3 

10 

* 

SO 

48 

DC 

DC 

Ankara 

14 

57 

-2 

a 

cl 

Miami 

S 

77 

IB 

64 

DC 

Mint 

21 

70 

14 

S7 

it 

MktoeanolH 

10 

SO 

5 

41 

DC 

Daraaicui 

21 

70 

2 

36 

fr 

Montreal 

a 

73 

4 

» 

PC 

Jerusalem 

17 

63 

9 

48 

d 

Nassau 

a 

81 

21 

70 

DC 

Td Aviv 

18 

Si 

12 

54 

O 

New York 

18 

64 

2 

34 

fr 

OCEANIA 






Sea FfnncUas 
seante 

14 

S 

57 

43 

9 

1 

48 

34 

d 

Sil 

AOOUOM 

a 

n 

IS 

61 

lr 

Toronto 

1 

44 


30 

fr 

Ivan i 

24 

7S 

IS 

41 

fr 

WasbhmhM 

18 

64 

-1 

10 

hr 
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PEANUTS 


WHENEVER UJE WAVE A 
TEST I GET SO NERVOUS I 

priEAU-^HNfiERNAlLS- 


1 USUMIY CHEW 
ON MY HAIR,,. . 


f I NIBBLE ALL 
THE ERASERS OFF 
k MY PENCILS-. 


YOU HAVE A REAL 
CAFETERIA HERE, MAAM 


BOOKS 


ft: 


HOW DEMOCRACIES PERISH. 

By Jean-Frcw$ois Revel 376 pages. $17.93. 
Doubleday . 245 Park Ave, 

New York, N.Y. 10167. 

Reviewed by John Gross 


BLONDIE 


O NCE upon a time French writing was 
renowned for clarity. logic, the elegant 
exposition of ideas. “If it isn't dear." the say- 
ing went, “it isn't French." With ©dstential- 
ism, structuralism and the other “isms" that 
have flourished since World War II, all that has 
changed, and (he reigning pundits of Paris 
have shown themselves at least as adept at 
jargon and obfuscation as anyone else. But 
some French writers have nonetheless contin- 
ued to practice the traditional French virtues, 
and among these Jean-Fran$ris Revel occupies 
a distinguished place. 

Revel is not only formidable in argument, 
but wide- ranging in his interests; he has writ- 
ten with equal verve on the history of philoso- 
phy and the history of cooking, on Italy and 
Proust. He has increasingly concentrated on 
politic s , and since the d«iHi of Raymond Aron 
he has few equals among his countrymen as a 
trenchant commentator on current affairs. 

“How Democracies Perish” lakes up where 
bis last political study, “The Totalitarian 
Temptation,” left off. He addresses himself 
again to the problem of communism, but this 
time the emphasis is less on the Communist 
challen ge than omhe democratic response. If 
his lone is more urgent, it is because be believes 
that the deepest danger to democracy is that it 
wiD acquiesce in its own defeat. 

“Democratic civilization," be writes, “is the 
first in history to blame itself because another 


W JI M U“<TTir -rug W-WILL THIS 
F-PREEZING ) > TEXAS W-WARM ME 


TRUST, 
ME J 




I rr SEEMS TO HAVE 

t r— i WORkED r 


BEETLE BAILEY 


IN TOPAYi? FAST- FAC EP WORLfJ THE 
MAN WHO ISNY LEARNING IS GOING- 
TO BE LEFT BEHIND 





I'M NOT LEARNING 



comfort ourselves with diildish myths — that 
the Russians “respect the status quo" 
personal contacts between leaders are boond 
to improve East-West relations, above all that 
the Soviet Union only poses a threat when it 
believes that it is being attacked. 

. “Reduced to its essence," Revd writes, “it 
advice the Communists lavish on humanity a, 
to avoid resisting their offensives " The writ- 
ings of Communist leaders make it quite dear 
that war is central to their ideological system, 
and in mounting peace campaigns they “d$. 
serve credit fortheu endurance in defendin g 
imr iFrw vrar a cause thev do not believpm* 


tin T< <"» 


w Vr,i : 


year after year, a cause they do not believe 
j Anin grasped the advantages of preaching 
pacifism as early as the Genoa canfercnc*of 
1922; here, as elsewhere. Revel reminds ib rial 
Communist techniques have a longer history 
than most people realize. The pretexts dished 
out as an excuse for invading Afghanistan in 

1979, for instance, were the same as those used 
for annexing Georgia in 1921. 

Who remembers such things? But then who 
remembers much more recent events, such as 
the mass exterminations carried out in Equato- 
rial Guinea in the 1970s by a dictator, Francis- 
co Marias Ngucma, who was surrounded by 
Soviet advisers? Well, Revel does, and he has 


no intention of letting us forget atrocities tint 
we would never hear the end of if they could be 
blamed on the West. 

Double standards provide him with one of 


■his most constant themes. So does bad history, 
when it is used to serve as a political alibi. The 
legend that Europe was “divided up" between 
the superpowers at Yalta in 1945 is a case in 
poinLln fact, it was not until Helsinki 30 yean 
later that the West formally recognized the 
Soviet Union’s postwar colonial gams, hot it 
would have been embarrassing to admit as 
P>m4i So why not invoke Yalta, or what is 
suooosed to nave been agreed to at Yalta? 


ANDY CAPP 


50 Of a cereal 

51 Tenor 

52 Possessive 
pronoun 

53 Harl 

54 Ancient Greek 
coin 

55 Actress 
Petrova 

an D iminu tive 
suffix 


ANVECX3V CALL' 
FOR ME WHILE J 
I WAS OUT ? y 


^ so 

ONEBU3KE 
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Vj^jfDUNNoA 

/>JV I DIDN'T 1 

Vcatch/ 

1Kvhatd©| 

VUggLflvgf 

Jfe^TlDlDNh'J 
> HAVE < 
rB4Sl£r [ TIME TO 1 
JrTC? ^LISTEN-/ 

Ik ~ 

Jv _ 

fc/ Jffp 
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blame industry” and how it operates. “Not 
only do the democracies today blame them- 
selves for sins they have not committed, but 
they have formed the habit of judging them- 
selves by ideals so inaccessible that the defen- 
dants are automatically guilty." We thus go 
halfway to meet the Soviet verdict; the guiltier 
we fed, the stronger the presumption that our 
opponents must somehow be innocent. 

True, the Communists have made it dear, in 
word, and deed, what their long-term intentions 
are. But though we are taught lessons. Revel 
argues, we never learn them. We would rather 
believe Co mmm unist propaganda than “genu- 
inely revealing doctrinal statements," ana we 
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Solution to Fridays Puzzle 


GU?Q*f5 


mkr ? 


REX MORGAN 


^ If- 



i / PO JIMMY5 \ 
REWRK UM5HOME !/F»REWT5 KNOW* 
FROM -WE GAME, i THAT WE IWVTTEP 
KENNY ANNOUNCES J V>OU OV0? POE J 
THAT HE IS ' NAMING i>-I DINNER ? rS 
PINNER AT A j 

FRlENPS HOUSE! l l 


SURE/ HE ' 
NEVER EVEN 
HAS TO ASIC 
THEM/ THEY 


TUAT& ANOTHER REASON \ 
WHY WE SHOULDNT STRAIN 
A FRIENDSHIP/ WASH UP WHILE 
I TAUC TO JIAAMVS ANOTHER 
-7-vl OVER THE PHONE.' J ^ 



behoc! taanca nasa 
□Enna ansa □□□□ 
□□□na naan nraaa 
GnciQnHaoama qdhb 
□□ an 0E10I3I3II1 

taonanaa □□□□ 

01300313 3003Q333 

□nan □□□ aasa 
GQHcanaa naanon 
BQaa □□□□□□□ 
DBQQaa ansa 
EGQ □□aasaaaana 
ED0C1 naan □□□□□ 
□EQ0 03na aaa03 
□D0D Haas aaaHB 


tion of that contract. And if there is no con- 
tract, we invent one." 

The generalizations of “How Democracies 
Perish" are almost invariably backed up by 
chapter and verse, and in assembling his evi- 
dence Revel spreads out a rich banquet of foDy 
— but one that leaves a batter taste. There is the 
French government, foe example, suddenly 
growing nervous (not without some prompting 
from the Sakharov Committee and a few oth- 
ers) that the building of the trans-Siberian 
pipeline, for which it was supplying equip- 
ment, migh t involve the use of slave labor, and 
solemnly instructing its ambassador in Mos- 
cow to “investigate” the situation. It was not 
an investigation that got very far. 

Some readers may object that, in a world 
where Ronald Reagan has just been re-elected 
by a landslide. Revel for all his brilliance, is 


single- tmndedly as the Kremlin does, if it sup- 
pressed internal opposition as thoroughly, if it 
dominated its allies as ruthlessly as the Soviet 
Union dominates its satellites — in other 
words, if neither the United States nor its 
partners were democracies. But as long as they 
are democracies, Revefs warnings are ones 
that it would be very foolish to ignore. 


John Gross is m the staff of The New York 
Times. 


BRIDGE 



By Alan Truscott 


O N the diagramed deal, 
North-South dim bed to 


pin his hopes on finessing the 
diamond jack. This would 


GARFIELD 

l l« / I WDNt 


I WON PER WHO 
THAT COOL? BE, 
FOC BOV 


PING 

PONG 

k V 


RAP. 1 MOM! 
WHAT ARE 
MOO POWG 
HERE'? a 


WE MISSEP 
VOt) BOVS, 
OKAV? 


A LITTLE FAINT, VMV RAP, THE 
A FEW CURTAIN^, J SENTIMENTAL 
A WOMAN'S P00L.MH* MpM, 
TOUCH, THIS l THE CLICHE 
COOLP BE A 
^ NICE! T 1 


North-South climbed to 
six hearts. They use a canape 
. style, accounting for the short- 
suit one-heart opening. Five 
hearts asked North to continue 
if his trumps were good, and 
one might think that he would 
have rejected the invitation. 

Against the shaky six-heart 
contract West led the spade 
ace. Tins was apparently fa- 
vorable for South, since it es- 
tablished dummy's king, but 
the loss of an entry to the 
South band was the important 
point. 

The cognoscenti felt that 
South could not do better than 


WEST 
• A7 
9QS3 
O Q10 
*876442 


NORTH 
♦ KM93 
(7 A 7 4 2 
i KS5 

.ill 

• s» 


have faded in practice, and 

North-South would have lost t „ 
the match. But South made a -WlJ- 
decision that was wrong in the- 


ory but right in practice. He 
ruffed, cashed two top trumps 


SOUTH (D) 

VKIII • 
OAII7I 
*AQ J3 

North and Sooth. Kara nhinUt. 
Tbt 

5«*h WMt North EM 

IV Vam 1 • PM 

2 » Pm IV 7w 

fl V Pan flO Pass 


ruffed, cashed two top trumps 
and followed with the ace and 
king of diamonds. 

When the diamond queen 
fdL South was happy. He con- 
tinued diamonds and had 12 . 
tricks. If the diamond queen 
had not fallea he planned to 
finesse in dubs with the idea of 
discarding dummy’s remaining 
diamond. However, that play *«« ^ 
was quite unlikely to bring 
home the slam. 


W t 


West led the sporte ace. 


East- West had rested safely 
game, and lost 13 points and 


in game, and lost 13 points 
the match. 


SPORTS BRIEFS 


Islanders Defeat Sabres, Thwart Bowman 


Bulgarian Lifter Snleimanov Sets 3 Records 


SARAJEVO, Yugoslavia (AF) — Naim Suleunanov of Bulgaria set three world 
weightlifting records in the 60-kilognun class at a competition here Saturday. 

He firstufted 140 J kilograms (309.1 pounds), improving the world mark of 
Bulgarian Stefan Topurov by half a kilo. Minutes later, he unproved on that by 
lifting I42J5 kilos. Suleimaiiov also hefted 185.5 kilos in the dean and jerk, setting a 
world mark in that phase and in the triathlon with a total of 328 kilos. 


Australians Humble Welsh in Rugby, 28-9 


CARDIFF, Wales (Combined Dispatches) — Australia stunned the British 
rugby community by thrashing Wales Saturday, 28-9. It scored four tries, three 
conversions and two penalty goals, and its third try came by the supreme 
humiliation of a scrum pushover. It was the heaviest Welsh home defeat by a 
touring team since major tours began in 1905. 

Following predictable defeats of England (19-3) and Ireland (16-9), and with 
Scotland yet to play on Dec. 8, the Wallabies had agreed that Wales should prove 
the hardek hurdle on their way to a first-ever Australian sweep of four tests on a 
British Isles tour. But they took command with a 13-0 lead in Saturday’s first half- 
hour and spent most of the game deep in Welsh territory. 

After fullback Roger Gould's first ptmalty god, Gould and wing Peter Grigg sent 
hooker Tom Lawton across fora by. A run down the Idt by wing David Campese 
and slide passing infield led to a try for center Michael Lynagh. A penalty by Welsh 
fullback Mark Wyatt made it 13-3 at Halftime 
After Gould converted the pushover try, credited to No. 8 Sieve Tuynman, and 


United Press Imenuuunat 

UNTONDALE, New York — 
Scotty Bowman, his Buffalo Sabres 
failing for the fourth straight game 
to tie him for the National Hockey 
League record for most coaching 
victories, attributed the New York 
Islanders’ 6-3 victory here Saturday 
to lack of scoring and poor goal- 
tending. 

Mike Bossy tallied once and had 
three assists and Duane 5 »ngr had 
two goals in extending the Island- 


NHL FOCUS 


lacked his second [penalty, new Welsh seriunhnif David Bishop took an indd* 
from wing Mark TUley and juraled successfully with the haD as be dove over : 


from wing Mark Utley and juggled successfully with the haD as be dove over for a 
consolation try that Wyatt converted. Fly half Mark EDa scared on an interception 
from Welsh No. 8 Peter Butler, and Gould converted. 

Australia's nine tries (with only one against) in the first three tests ranks with old- 
time tour feats by great New Zetland and South African teams. (UPI, 1HT) 


era’ unbeaten streak to seven games 
(6-0-1), preventing Bowman from 
tying Dick Irvin's 690 victories 
with the Montreal Ginadiens. Buf- 
falo dropped its fourth straight 
game; its road record is 1-9-1. 

Meanwhile, it was Chicago 2. 
Boston 1; Quebec 8, the New York 
Rangers 3; Montreal 6, Detroit 4; 
New Jersey 5, Pittsburgh 3; Minne- 
sota 4, Toronto 2; Edmonton 7, Sl 
L ouis 6; Winnipeg 9, Los Angeles 
5: and Philadelphia and Hartford 
skated to a 4-4 tie. 


Track Group Confirms lifetime Bans for 6 


CANBERRA, Australia (UPI) — The International Amateur Athletic Federa- 
tion on Sunday confirmed life bans on six athletes fix drug infractions. 

The 1AAF announced the disqualifications of ronner Tatyana Ka7»nlrina of the 
Soviet Union, A1 Sharienium of the United States, Martti Vaino of Finland and 
Anna Verouli. Clean this lerissiotis and Dimitris Dehzfotis of Greece. The Hans can 
be appealed, but the athletes face a minimum 18-month suspension regardless. 

The IAAF also reviewed the womens’ 100-meter hurdles final at the 1984 Los 
Angeles Olympics and awarded a bronze medal to France's Mkhde ChavdonneL 
The federation said photographs showed she bad tied for third place with American 
Kim Turner. 


On Friday it was Philadelphia 4, 
Buffalo 2; the Islanders 5, Wash- 
ington 1; Minnesota 5, New Jersey 
4 in overtime; Detroit 6, Toronto 5; 
Sl Loms 3, Calgary 1, and Winni- 
peg 5, Vancouver 1. 

“1 want to get it over with." Bow- 


“I want to get it over with. Bow- 
man said of the record. But he was 


more concerned with the Sabres' 
goal ten ding and scoring deficien- 
cies. “We have three games next 
week and I am going to get Tom 
Barasso into some of than. Our 
goalkeeping [from Bob Sauve] 
hasn't been that good," he said. 


Big-League Baseball Attendance Fell in *84 


“And when 1 tried to juice up the 
attack by using Buddy Cloutier 
with a couple of the other guys" — 
Phil Housley and Gil Perreault — 
“the Islanders Stored." 

Mike Foligno scored twice for 
the Sabres, including the opening 
goal of the game at 11:57 of the 


NEW YORK (AF) — Regular-season attendance at major-league baseball games 
d ecli n ed in 1984 by US p e rcent — more than 800,000 people, compared with the 
record figures of 1983, the commissioner's office said Saturday. Attendance last 
season was 44.739.IS7. compared with 45.540 ,338 in 1983. Overall, attendance is up 


'season was 44.739.1 57, compared with 45.540.338 in 1983, 
50 percent since 1975. 


first period, when he pm a back- 
hander past goalie Billy Smith. 

But then Bossy went to work, 
passing cross-ice on a power play to 
Stefan Persson, who shot from the 
lop of the right face-off circle and 
beat- Sauve at 16:02. Less than a 
minute later, Greg Gilbert stole the 
puck from Hannn Vina at the Buf- 
falo blue line and put Bossy in on a 
semi-breakaway, which be convert- 
ed into a 2-1 ImH 

At 3:43 of the second period, 
after an advance by Denis Potvin, 
Bossy threw the puck behind the 
Buffalo neL When Sauve came out 
to handle it, Bryan Tro trier beat 
him to the pock and slcatwt around 
the empty net for an easy wrap- 
around goal. Twenty seconds later , 
Trot tier and Bossy set up Paul Bou- 
tilier for a 45-footer that beat Sauve 
on his far side for a 4-1 Islander 
lead. 

Bossy, whose 25 goals lead the 
NHL, said, “I thought the four-day 
layoff over Thanksgiving might 
hart us. But we came in determined 
to keep the forecheeking pressure 
on in the other end. We are playing 
well, and I hope when we go on the 
road next wear we can keep it up.” 

After Duane Sutter made it 5-1 
at 7:45 of the middle period, Fo- 
ligno scored again on a five-foot 
tap-in at 15:52. One minute later, 
Paul Cyr brought the Sabres to 
within 5-3 on a pass from Housely. 

But Duane Sutter's second goal 
restored New York's three -goal 
margin at 17:05. and the 6-3 lead 
stood up through the scoreless 
third period. 

“They started doing what I told 
them to do," was Coach Al Ar- 
bour’s assessment of his Islanders' 
hot streak “After we lost to the 
Rangers [5-4 in overtime on Nov. 
9J, I think they became more coa- 
chable. In addition, Bryan Tro trier 
has returned in good shape to make 
the land of contribution only he 
can make." 

Trotticr’s return enabled the Is- 
landers to reunite the two-way cen- 


ter with his favorite wings. Bossy Sotter-ToneUj-Bossy tine, formed 
and GflberL Brent Sutter, Fat Flat- during the Canada Cup series, was 
ley and John Tonelli now form an- used by Arbour for five weeks, but 
other attack hnCjgjviug New York drew heavy coverage from checking 
added balance. The prolific Brent lines. 
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Lakers Begin a New Rivalry 
By Edging Clippers, 108-103 


The Associated Press 

LOS ANGELES — A crowd of 
14,991 at the Los Angeles Sports 
Arena watched the Los Angeles 
Lakers and Los Angeles Clippers 
begin their crosstown rivalry Satur- 
day night, and the fans liked what 
they saw. 

“The crowd was into the game, 
and that inspires both teams," said 
Coach Jim Lynam after his Clip- 
pers lost a scrappy 108-103 deci- 
sion to the Lakers in the first regu- 
lar- season National Basketball 
Association game between the 
teams since the Clippers moved 


ana 105; Golden State 107. Cleve- 
land 106; Utah 111, Houston 98; 
Chicago 1 13, Seattle 94; and Phila- 
delphia 119, Phoenix 117 in over- 
time. 

Saturday’s crowd was the laig- 
est-ever attendanoe for a dippers 
home game. “It was as spirited for 
48 minutes as you’re going to find.” 
said Coach Pat Riley of the Lakers. 
“It was sloppy on both sides, more 
on ours." The Lakers commiticd 27 


■- ■ i 
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turnovers to 14 for the Clippers, 
but made 54.8 percent of their field 
goal attempts to only 42.9 percent 
for the losers. 

The Lakers went ahead to stay 
on a 9-2 spurt in a span of less than 
two minutes early in the fourth 
quarter, turning an 80-79 deficit 
into an 88-82 lead. The dippers 
drew to within two paints at 90-88 
before the Lakers rattled off eight 
straight to take a 10-point edge 
with six minutes remaining. 

Worthy, who Stored 13 of his 
season-high total in the first quar- 
ter and eight in the final period, 
made two free throws with 33 sec- 
onds left to give the Lakers a 106- 
100 lead and clinch the victory. 

The Lakers led at halftime, 55- 
54, although they committed 17 
turnovers to only seven for the 
Clippers and attempted just five 
free throws to the opposition’s 18. 

The Lakers held the largest ad- 
vantage of the first three quarters at 
17-10 midway through the opening 
period. The Clippers battled back 
to trail by only two points, 29-27, 
after the opening 12 minutes. 


NBA FOCUS 


from San Diego to Los Angeles last 
spring. “I coma sense an dement of 
intensity that was a notch up," 
Lynam said. 

James Worthy scored 27 points 
and pulled down right rebounds to 
lead the Lakers, 10-5 and atop the 
Pacific Division, to their seventh 
straight victory. The 4-10 dippers 
have lost three in a row and right nf 
their last nine. 

Elsewhere on Saturday, it was 
New York 1 19, Indian^ ioo; Wash- 
ington 112, Detroit 106; Atlanta 
101, New Jersey 99; Dallas 113, 
Houston 95: Utah 123. San Anto- 
nio 1 17; Boston 135, Kansas City 
124; Milwaukee 103, Golden State 
97; Denver 114> Philadelphia 110; 
and Portland 141, Chicago 131. 

On Friday, it was Boston 118, 
Washington 110; New York 120, 
Detroit 97; Kansas City 122, Inch- 
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SPORTS 


Dolphin Team of 1984 
Analyzes f Dream Year 9 


By Tony Komhriscr 

Washington Post Service 

MIAMI — Statistics buffs 
need no longer worry. The re- 
cord’s safe. By losing in over* 
tune to the San Diego Chargers 
last week, the 1984 Miami Dol- 
phins dropped out of the race 
toward immortality and, for 
this season at least, assured 
their 1972 counterparts of their 
line in the history books as due 
only perfect team in National 
Football League history. 

Seventeen and oh-my-oh-my. 

“I don't know bow ii hap- 
pened," Bob Kuechenberg said 
last Wednesday. Kuechenberg 
was a Dolphin then and, albeit 
on injured reserve, he’s a Dol- 
phin still. 

"It was perfection, a miracle, 
a fantasy. But we didn’t dare 
dream it, because we all thought 
it was impossible. What hap- 
pened in ~J2 was just that — a 
happening. None of us aimed at 
going undefeated. ..." He al- 
lowed himself a slight giggle: 
“Along the way, we just forgot 
how to lose.” 

For 11 straight games this 
season these Dolphins, too. 
were perfect — the NFL’s best 
start since *72. Naturally, com- 
parisons were bang made. 

They were unfair, perhaps, 
since football now is a far cry 
from what it was then; rule 
changes in the late 1970s 
opened up the game, emphasiz- 
ing scoring ana rewarding pass 
offense. But m mparigmis were 
made nonetheless. Were these 
Dolphins, with Dan Marino, 
Mark Duper and Mark Clay- 
ton, as good as those Dolphins, 
with Bob Griese, Larry f-mnlra 
and Paul Warfield? 

“It started when we were 5- 
0,” said Doug Betters, a defen- 
sive end. “We had a great streak 
going, but it put a lot of pres- 
sure on us — and I don’t know 
if it was good for us. After a 
while, it land of got to be coun- 
terproductive. You find your- 
self thmVing about the string 
more thaw the game.” 

“It’s a natural inclination for 
the fans to the compari- 
sons,” Kuechenberg admitted. 
“But it’s a distraction for the 
players. Yon didn’t hear Don 
Shula or any of the players 
making them, did you?” 

But that doesn’t mean their 
minds don't wander toward the 
sublime every once in a while. 


"1ft an opportunity to be really 
special," said guard Ed New- 
man last week as he repeatedly 
pumped 315 pounds (598 kilos) 
of iron during a lunch break at 
practice. 

Said Betters: “We enter- 
tained the possibility, but never 
openly. We didn’t want to set 
ourselves up. As it was, every- 
one was coming after us, trying 
to break the streak.” 

Was there any point this sea- 
son when Betters actually 
thought these Dol phins mi ght 

do it? “Not really, usdanmed 
near impossible now. Washing- 
ton couldn’t do it last year, and 
they were real strong. The Raid- 
ers couldn’t doit, ami they were 
real strong. The fact is, we’d 
been lucky to win the last two 
games before San Diego.” 

Regardless of how nice an 
unbeaten record might be, it’s 
the playoffs — not the regular 
season — that matters most to 
elite teams like the Dolphins, 
Raiders, 49ers and Redskins. 
“Winning it all is modi more 
important than winning thprr) 

alt," Kuechenberg said. “The 

real goal is the second season — 
that’s where you can’t lose: The 
biggest heartbreak would be to 
end the season 16-1.” 

It may seem sifly in retro- 
spect, bat Knecfaaiberg was 
sort of hoping the 72 Dolphins 
would lose one regular season 
game. “We'd locked np the divi- 
sion title after our 10th game, 
when we beat the Jets, 28-24," 
he said. “I remember sitting 
with our center, Jim Langer, in 
the locker room afterwards, 
joking about what game we 
wanted to lose — just to take 
the monkey off our backs.” 

It may be easier for Rucdben- 
berg to talk about the psychic 
benefit of a miflseason loss. 
He’s got 1972 to keep him 
w arm. “Several of my ex-team- 
mates have made comments to 
the effect that they’re pleased to 
still be the only unbeaten 
leant,” Kuechenberg said. 

“That’s honest, of course. 
That’s an exclusive dub we’re 
in. To some degree, that fadin g 
exists in me. However, I was 
particularly tortured by this 
loss because I'm also a member 
of this year’s team. 

“If you’re asking me how I 
feel not to see the record 
equaled, Fd Eke to sidestep it 
You understand, don’t you/” 

Who wouldn’t? 


5 College Football Bowl Matchups Still Undecided 


United Press InternadanaJ 

NEW YORK —Although bowl 
invitations were officially extended 
Saturday night, the matchups for 
two New Year’s Day college foot- 
ball games and three other bowls 

r emain imtlwMwi 

Baylor’s upset of fourth-ranked 
Texas threw the Southwest Confer- 
ence race and Cotton Bend both 
into confnsun. Texas, Houston 
and Southern Methodist are stiD 
alive in the SWC chase, and two 
bonds beside the Cotton Bowl are 
hanging in the balance. 

Boston College will meet the 
SWC champion Jan. 1 in Dallas. 
Houston has the inside trade, need- 
ing a victory over Rice next Satur- 
day to take the league crown. If tire 
Cougars fall, Texas will go to the 
Cotton Bowl with a victory over 


Texas A& M. Southern Methodist 
stayed alive with a 31-28 triumph 
over Arkansas, but Mustangs will 
gp to the Cottai Bowl only if Hous- 
ton and Texas lose their finals. 

The Sugar Bowl contestants 
won’t be determined until Satur- 
day. when Auburn plays Alabama. 
A victory would make Auburn the 
Southeastern Conference’s repre- 
sentative; if Auburn loses, Louisi- 
ana State wffl meet Nebraska. Flor- 
ida finished first in the SEC but is 
ineligible" for the Sn^ar Bowl be- 
cause of an impending, probation 
by the National Collegiate Athletic 
Association. 

No. 3 Oklahoma earned a piece 
of the Big Eight championship and 
a trip to the Orange Bowl by nip- 
ping second-ranked Oklahoma 
State. The Sooners win meet No. 5 


Washington in Miami Okl ahoma 
and Nebraska tied far the Big Eight 
crown, but the Sooners wifi go to 
the Orange Bowl because of their 
17-7 victory over Lbe Comhusken. 

With Oklahoma State and Texas 
losing mi Saturday, the Orange 
Bowl could pit two of the top three 
frame in nation and decide the 
national championship. But for 
that to happen, top-rated Brigham 
Young would have to stumble 
against Michigan in the Hobday 
Bowl on Dec. 2l. 

In other Jan. 1 games, Pac-10 
champion Southern Cal will meet 
Big Ten winner Ohio State in the 
Rose Bowl sod Miami and UCLA 
will square off in the Fiesta Bowl 

As the Western Athletic Confer- 
ence titlist, BYU is committed to 
the Hobday Bowl; hence the No. 1 


team will be absent from the New 
Year’s Day action. 

The Liberty, Aloha and Freedom 
bowls remain rometilad , Arkansas 
is expected to play in the Dec. 27 
liberty Bowl against either Au- 
burn or LSU. If SMU doesn’t go to 
the Cotton Bowk the Mustangs will 
meet Notre Dame in the Aloha 
Bowl on Dec. 29. Iowa will meet 
either Texas or Houston in the Dec. 
26 Freedom BowL 

The rest of the bowl picture: 

Dec. 15; California Bond — To- 
ledo vs. Nevada- Las Vegas; Dec. 
15, Independence Bowl— Virginia 
Teda vs. Air Force; Dec. 22, Flori- 
da Citrus Bowl — Florida State vs. 
Georgia; Dec. 22, Sun Bowl — 
Tennessee vs. Maryland; Dec. 22, 
Cherry Bowl — Michigan State vs. 
Army; Dec 28, Gator Bowl — 


South Carolina vs. Oklahoma 
State; Dec. 29. Hall of Fame Bowl 
— Kentucky vs. Wisconsin; Dec. 
31, Peach Bowl —Virginia vs. Pur- 
due; and Dec. 31, Bluebonnet Bowl 
—Texas Christian vs. West Virgin- 
ia. 

Brigham Young 38, Utah State 13 
In Provo, Utah, Lakri Hamuli 
rushed for two touchdowns and 
Vai Sikahcnri added two to Eft 
Brigham Young to its 23d straight 
victory, a 38-13 romp over Utah 
State. Robbie Bosco completed 28 
of 52 passes for 338 yards and set 
an NCAA record by passing for 
200 m- more yards in his 12th game 
t h i s season. 

Oklahoma 24, Otiahoma Slate 14 
In Norman, Oklahoma, Spencer 
Tillman scored on runs of 3 and 20 


B.C. 9 s Untie: A Whirlwind Finish to Regular Season 
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Pressured, Doug Fhitie passed for a last-play touchdown and a 47-45 victory over Miami 


By Gerald Eskenazi 

New York Times Service 

MIAMI — Dong Fhitie en- 
hanced his legend Friday night 
with a last-play touchdown pass 
that soared 64 yards over three de- 
fenders and gave Boston College a 
47-45 victory over Miami 

The pass, officially 48 yards, 
wail to Flutie’s roommate, Gerard 
Phelan, a senior flanker who caught 
the ball a step behind a crowd erf 
players in the end zone with no 
time left on the dock. 

It was the last spectacular play of 

» game made c pw-jaT Ky 

the confrontation between two of 
college football’s most glamorous 
quarterbacks — Bentie Kosar, the 
Miami sophomore, and Flutie. the 
senior who an Friday became the 
first collegian to pass for more than 
10,000 yards in a career. 

Despite his years of heroics, the 
final challenge was asking a hit 
much of Flutie. Only 28 seconds 
remained when Boston College 
took possession after a kickoff on 
its 20-yard line with Miami h olding 
a 45-41 lead, fashioned on Melvin 
Bratton's fourth touchdown of the 

night 

Only 6 seconds remained when 
Flutie took the final snap on the 
Miami 48. He later erplamad that 
the play was desgnea for him to 
throw to P helan at the goal line 
and that if Phelan was unable to 
catch the ball he would try to tip 
the ball to two other receivers near- 
by- 

Under pressure, Flutie scram- 
bled back and then to his right. 
Fran 63 yards away, he heaved the 
ball goal ward. Phelan, one of sever- 
al receivers who lined up to die 


against Holy Cross. The Eagles 
then will play in the Colton Bowl 
on Jan. I. Mann, which win face 
UCLA in the Fiesta Bowl on Jan. 1, 
finished the regular season at 8-4. 

It was the second consecutive 
numbing defeat for Miami the de- 
fending national champi on. Two 

31-0 at^halftime but tostM2~4$[ 
allowing the greatest ctimdiaclc in 
college football history. 


right of the center and headed for 
the end zone, was a yard behind the 
goal line when the ball arrived. In 
front of him, three defenders tum- 
bled over one another attempting 
to get to the balL Phelan gathered it 
in for his 11th catch of the day, his 
second for a touchdown. 

“He threw it a long, long way ” 
Phelan said. “1 didn't dunk he 
could throw the ball that far.” 

“I honestly believe when we ran 
that play that we had a chance," 
said Flutie. “I’m not saying that I 
anticipated it happening, rm say- 
ing we had a chance, and that’s all 1 
can ask for. 

He added: “I didn't know it was 
a touchdown. I thought it was in- 
complete. 1 didn’t know it was good 
until I saw the referee’s arms go 
up." 

The play gave Flutie his third 
touchdown pass of the game, which 
he finished with 34 completions in 
46 attempts fa 472 yarns. None of 
his passes was intercepted. 

Kosar, meanwhile, hit on 25 of 
38 for 447 yards. He threw for two 
scores and had two passes inter- 
cepted. 

Boston College’s record is 8-2 


yards to lead the Sooners to a 24- 14 
derison over Oklahoma State. The 
winners’ Keith Jackson caught a 6- 
yard scoring pass from Danny 
Bradley on the first play of the 
second quarter and Tim L&shar 
kicked a 27-yard field goal late in 
the third period. 

SMU 3L Arkansas 28 
In Irving, Texas, a 79-yard pass 
from Don King to Rod Morris set 
up the touchdown that allowed 
Southern Methodist to edge Ar- 
kansas, 31-28. Reggie Dupard 
cracked the normally stingy Arkan- 
sas defense for three touchdowns. 

Baylor 24, Texas 10 
In Waco, Texas, Thomas Everett 
intercepted a pass with less than 
four nan nies to play and returned 
it 45 yards for a touchdown to 
clinch Baylor’s 24-10 shocker over 
Texas. 

South Carolina 22, Qemson 21 
In Qemson, South Carolina, 
quarterback Mike Hold saved on a 
1-yard plunge with 54 seconds left 
to complete a comeback from an 
18-point deficit and give South 
Carolina a 22-21 victory over 
Clonson. The Gamecocks marched 
84 yards in eight plays for the tying 
touchdown. Soon Haglerfs first 
conversion lock was wide, but 
when Qemson was penalized for 
having too many men on the field 
Hagler made the second kick, giv- 
ing him a school record 43-for43 
thi» year. South Carolina 
at 1 0-1, the school’s best record 
ever. 

Notre Dame 19, Southern CaL 7 
In Los Angeles, Ton Brown and 
Allen Pinkett scored touchdowns 
in ankle-deep mud and a driving 
rain to lift Notre Dame past South- 
ern Cal, 19-7. 

LSI) 33, Ttahoe 15 
In Baton Rouge, Louisiana, Dal- 
ton Hffiaid rushed for 133 yards 
on 24 carries, one of than a 10-yard 
touchdown run, to spark Louisiana 
State's 33-15 romp over Tulane. 
The game ended 15 seconds early 
when a brawl broke out after the 
winners’ Eric Martin caught a 6- 
yard TD pass fronji Jeff Wicfeer- 

sham 

Maryland 45, Virghiii 34 
In Charlottesville, Virginia, Rich 
Badanjek rushed for 217 yards and 
two touchdowns to help Maryland 
edge Virginia, 45-34. In a game that 
saw only four punts, Maryland 
racked up 575 yarns in total offense 
and averaged 8.8 yards per play 
while miming their record to 8-3. 
Virginia amassed a total of 527 
yards. Maryland scored more than 
40 points for the fifth time in their 
last six games. 
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NBA Standings 


EASTERN CONFERENCE 
Altattc MvtalM 

W LPd. GB 


Boston 

11 1 

517 

— 

PMtadoloma 

■9 4 

492 

2 Vi 

Washington 

10 4 

425 

3 

Now York 

7 9 

438 

6 

New Jersey 

6 • 

Control Dlvtoton 

429 

6 

Milwaukee 

18 5 

447 

— 

Chicago 

■ 7 

533 

2 

Da iron 

7 1 

447 

3 

Atlanta 

* 7 

443 

a 

Indiana 

4 11 

J47 

4 

CWvatond 

1 12 

JC77 
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WESTERN CONFERENCE 
MM wul Dtvtooa 


Denver 

IT 

3 

JM4 

— 

Houston 

10 

4 

J14 

life 

Do! las 

8 

7 

533 

4 

Utah 

■ 

7 

533 

4 

San Anfonta 

6 

B 

429 

5VS 

Kansas Cllv 

3 TO 

Pacific DMNoa 

.231 

8 

t-A. taken 

10 

5 

447 

— 

Perfland 

9 

6 

400 

I 

Phoenix 

8 

7 

533 

2 

Seattle 

4 

9 

JOB 

5 

LA. Clippers 

4 

10 

.286 

5Vj 

Golden state 

4 

11 

-344 
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FRIDAY’S RESULTS 

Wnbtaeton M » M D-W 

mm »»» n-m 

Bird 12-19 «-5 as. D Johnson *-l« 5-6 23 ■’ Go* 
Williams 11-18 1-1 23. RnbWSW W -18 54 23. 
RMnah; wasMnotan40 ( Ru»and?>: Boston 
SSI Bird 13}. Assist*: WasMnoton2S (BraOov 
»; Boston 24 iDJohnson 8). 

NSW York 39 25 33 32—123 

Detroit 32 H 23 30— rj 

Kino 17-23 11-15 45. Walkor 9-13 510 34; 
LahntMsr 4-11 »-K> 20. VJUhnMn MI w » 
Thomas 3-21 7-2 13. Rebounds: Now York S3 
(Orr ill; Detroit 40 (Roundffeto 121. Assists: 
Now York 21 1 Sparrow*): DelroH 19 (Thomas 

Kanta* city 31 M 23 <3—122 

Mtoaa 31 2« 22 23—13* 

Woodson 10-17 8-10 23. Johnson 11-19 M 24; 
KtfloM 4-14 M 20, williams 8-15 1-3 17. RO- 
OMS*: Koran Clfv 40 (Thomason 17); indl- 
ano 54 (Williams 13). AcNsIs: Kansas CHv 29 
(TImvs 10); tndtarifl 29 (Williams 5). 

MM Slot* 13 20 27 75- 197 

Osmond BE* 2»-l“ 

Shortll-27S427,Flovd9-1704ll8;Torrtnll- 

H2-2 21 Oavls 9-13 M 20. GoWsn 

Slots 37 I Smith 11); C lowland 48 ITwfPln 8). 
Assists: Golden Stale 20 t Fiord 10); cram- 
land 29 (Beeler- Huston 8). 

PhllodsMia 32 2S M 20 10—119 

Ftaonlx 17 24 St 17 “-*J 7 

Ervtno 10-22 11-12 3L Malone 9-17 S-5 U: 

Nonce 11.22 J-5 25. Adorn* 10-15 S42S.MCCV 7- 

iDOOKRttsuMs: Philadelphia 41 (B orklev 
19); Phoenix 32 (Nones 11). AssMs: Phiiodoi- 
nfdo 21 (Toner 5); Phoenix 38 (M«y «l- 
Mention II » 1 **“ *? 

UMl 33 n 29 21-111 

GflWim 1I« M 22, Drew 4-14 4-7 W^samp- 
son 9-27 4-7 34, Ltard 8-13 2-1 IB. ReMBmB: 
Houston m (CMahiwan 151 ; U ton *5 ( Eaton »). 
Assists: Houston 21 ( Luces 71 ; Utah 77 1 *»«*• 
ion 81. 

CMeoee 11 21 28 J8-IH 

»*eWe W » *1 ““J* 

Jordon 9-13 54 23. WdOirldOO W7 JO 20; 
Wood *15 W 2t.Mor» M4M 18. RMOands: 
CMooooSs ( Gr eenwoo d 9) .-Seattle 45 IChwn- 
ben. SI kina 7). Assists: CniaMO 34 (Whoiiov 
151 ! Seattle 22 (Henderson 5). 

SATURDAY'S RESULTS 
L-A. Later* » 3* « 

LA dlMen 27 27 3« 35— W* 

Worth* 10-17 7-7 27. EJotmon 7-10 3-3 17- 
Scon 3-14 M 17; Nixon 9-18 2-220. BrldoemW 
M2 a* IB. Reboends: LJL Lakers 5* (Abdul- 
Joobar 111; LA. aiaaere 42 (MJotaNon *>■ 
Assists: u. Lakers 30 lEJonnson 13); 
CHopere » lAAJoMsen 4). _ _ — , 

CMeoee 27 3? 

PefRoad )4 14 10 25—1*1 

PoxsenlM8*43LVonfle«raori#l2-i*M*: 

Jordon »■« 10-11 30, wooWMoe 9-13 W SB. 
Reminds: Chlcoea <9 (Cortme. Johnson 1W. 
Portland 34 ICerrM.AstleH: CMcdoo 27 (Jor- 
don ■); Portland JT (Varartlra «»- 
PMtadoMria » 2! 2 

p |ni>| 35 27 34 34—1H 

EnoM»iil4« W21,Nait 10-lBXXKMolora 

7-11 W-M 24, Torar *-W *■* >*■ 
Phllod MoWo 52 ( JeKMOR. Asoiene 81; ^^Denver 
S3 (Dunn9l. tnhh: PfUlod^W » tChoWis 
7). Denver 37 (Lever 101. 


Basketball 


nnlile n Mate U 23 25 33— 97 

MDeraefce* 35 33 39 37— in 

Praesev 4-12 *-10 21. Dunleovv 4-10 M 14; 
Short M-23 7-735, Floyd 9-1454 21 RoBoeera: 
Golden State 53 (Short Smith, Alekstara 9}; 
Mihwwfcee 47 (Cunmiim Pranev. (lAafeiiU 
4L Assists: GoMon Stale 23 (Conner*); A4V- 
waufcae 39 (Presaev 8). 

Utah 31 35 33 35— »> 

San Ante*, 25 33 32 33-117 

Griffith 14-25 5-9 37. Drew 11-30 11-14 33; 
Ollmore 5-12 17-19 27, Mitchell 10-25 54 25. 
Rsh pirate: UMi 44 (Kelley 10); San Antonio 
4B(GUmorel5).AaysH: UtiASl (Green 11); 
Sra Antonio 21 (Ntaare 9). 

Boston 39 31 32 3* — US 

Kansas atr 34 40 M S4-« 

Parts*, 12-23 45 28. Maxwell 7-14 13-15 37; 
Theus 10-154-7 24. EJohnscn 9-25 1-1 19, Drew 
6-14 7-7 19. Reh ouo dx: Boston 59 (Bird 131; 
Kamos Cl tv 54 (Thomonn 151. Assists: Bos- 
ton 24 (Bird 71; Kansas Cftv 22 (Drew, Tlwus 
7). 

Houston 21 24 23 10-95 

Danas M 35 24 28— ITS 

Blocfcman 10-17 47 24. Aouirre 5-15 7-1 17. 


NHL Standings 

WALES CONFERENCE 
Patrick Dfvtdoa 



W L 

T 

Pfs 

GF 

GA 

Philadelphia 

13 

3 

4 

30 

95 

54 

N.Y. Islanders 13 

7 

1 

27 

111 

90 

N.Y. Rouge ra 

8 

9 

1 

17 

73 

85 

Washington 

- 6 

8 

5 

17 

45 

70 

Plitstxmfi 

6 

11 

2 

14 

•70 

38 

New Jersey 

5 

12 

2 

12 

43 

84 


Adams Division 




Montreal 

13 

4 

2 

28 

75 

S5 

Boston 

10 

9 

1 

21 

72 

43 

Quebec 

10 

ID 

1 

21 

81 

79 

Buffalo 

9 

10 

2 

a 

S3 

77 

Hartford 

8 

9 

3 

19 

44 

83 

CAMPBELL CONFERENCE 



Norris Division 




Chicago 

10 

9 

2 

22 

89 

78 

Minnesota 

7 

9 

5 

IP 

78 

88 

si. Louis 

9 

9 

1 

19 

70 

72 

Detroll . 

t 

12 

2 

14 

75 

91 

Toronto 

4 

14 

3 

n 

47 

100 


Swrtee DtetNen 




Edmonton 

15 

3 

3 

33 

111 

64 

Cotaary 

12 

8 

1 

25 

104 

81 

Las Angeles 

10 

8 

3 

23 

87 

11 

whin Idea 

10 

8 

2 

22 

85 

74 

Vancouver 

A 

14 

2 

10 

72 

121- 


FRIDAY'S RESULTS 
Taranto • * 

Detroit • 1 ^ 

Duauav (111, Yterman (8). Klslo 2 (4>, 
Slitter (3). Gore (5); Courtnall 2 (51. lafrnte 
(3). Gov Id 12). Freer U0). Shots 00 goal: 
Toronto (on Staton) 3-1-21— 30: Detroit (an 
wregget) MM— U 

PhUadaWriO I 2 1—4 

Buffalo * * W 

PropglHj.piowem.Ksrraw.CoroonM); 
parreauff 2 (HM. Shots m goal: PhimMohia 
(an Barraece) 10-10-4 — 3*: Buffalo (an UM- 

S 2 "i!Sr“ 2 2 0 0—4 

MlaoecotB 2 11 7—5 

PayM |B).MeCDf1hy (6>r5oHN<m (Sl.BhiO- 
stad 14). Hartsburg (*>; Gaono (5), Broten 
U). Vorbaak 14), Moaghsr 12). Shots an goal: 
now Jersey Ian Motown) *4-17-3-39; Min- 
nssatu (on Resdi) 11-14-12-1— 3B. 

CizlBfvnr ^ ® 

WlcKonnetser 151. Glimour 15). Sutter (M); 
•mj (9). Shots on goal: SL Loafs Ion Ed- 
words) 8-7-7—32; Calanry (on WOmsIsv) 8-10- 

SSS, S 5 « 

Mullen 181. hnwerchuk 2 (11). Lundhoini 
(51 MocLean lai: Me Nob II). Shota no pool: 
wumlpeo (onCoprfco) 1*7-8-31 ; Voncouvsr 
(o" Hovword) 7+4-32. 

PLY. Hioadors 2 1 rj 

utojUjigtoa ■ * " 

Bo—* 2 124), Halim 2 (S).Troltler (4)J St*- 

d |i). Shots anpoal: Now York (00 Mason. 
Rleeifti w-7-i 3— X; Washtaatun Ion Hnidev) 

RESULTS 

Whdto 3 3 W 

L ^/^Sto.|«1.BaSClnl)0fl319I.Staen(*). 

Small (BL Botoeh (2); «U- 
mi- LaPoWe 111. MaeLoBnn 2 1101. 


vmcent 417 55 17; Samara *-14 3-7 2). 
McCrnv 7-14 44 20. Rehooeds: Houston 4* 
I McCray 0) ; Dallas 40 IVlncmt 17). Assists: 
Houston 17 (Lucas 8); Dallas 25 (Aouirre A 
Vincent 4). 

lodtaaa 27 24 14 31— TM 

New York 33 22 23 18-119 

IGno 1F31 14-1752. Carter 511 4-4 2B; Thom- 
as 7-15 1510 24. naming 517 512 20L Re- 
hoeadi: Indana 73 (Gray 11); New York 51 
(Cummins 13). Awhts: Indiana 17 (WU- 
Uams 4); now York 24 (Soorraw. Kino 7). 
Detroit 23 27 39 24—704 

Washington 32 M 20 33—112 

Rotfrara 15134724 Gus Williams 15222-2 
23; Thome* 1537 511 35. Tv tar 7-15 2-2 lfc 
VJotmson 7-14 2-2 14. RabauRdt: Detroit 50 
(Benson 9); Washington 57 (Robinson 15).As- 
itafs: Datroll 25 rnranas 10); Washington 28 
(Gus Williams WK 

Now Jersey 33 29 30 17—99 

Altorta BIS 25— 181 

WO hint 1517 512 23. Su Will tons 5-17 44 14; 
B. Williams 7-14 1512 24 Blntaorw 520 54 23. 
Rebounds: New Jersey 49 (B. Williams Wi 
Atlanta 41 (Rollins 10). Assists: New Jersey 23 
(Richardson 3); Atlanta 25 (Russell 3). 


Hockey 


Dianna (11). Shed* moral: Winnipeg (ra Jan- 
tcvk) 15159-37; Los Angelas (on Hayward) 
4-14.15—37. 

Mlraetnm 2 0 2— « 

Bel low* 2 (10). Lawton (2). Acton (5); Valve 
(11). Anderson (4). Shots on goal: Minnesota 
(ra Wregget) 1354—27; Toronto (ra Mo- 
toche) 7-157—32. 

Detroit 1 • 3—4 

Montreal 2 1 J — 6 

Nralund 3 (WI. waiter 2 (71. Sailtti {71; 
Ysenman (9). BohSrev (9), Cernlfc (2).Oarod- 
nick (11 LSbetsoa goal: Detroit (onSoetaert) 
151-10—21; Montreal (on Mlcoref) 12-11-7— 
35 

SL LOUIS 3 3 5-4 

EdBaatan 2 3 2-7 

Hunter (4). Gretzky 2 (21). Coffer (7), 
Hughes (4), Kuril (22), Knahelnvsld (3); 
Wlckenbeiier (4). Pettarssra IB). MuDra 19). 
Lemleux (1). Glimour (6). Levta (2). Shots on 
goal; St. Louis (an Fuhr) 11-9-11 — 31: Edmon- 
ton (an Lkit) 14-12-11-77. 

PbUadetehia 8 2 2 0-4 

HBTtfitfd 2 1 T Q | 

Tocctwt 2 (5). Kami (B), Smith (51 ; Nsufold 
(7). Robertson (4). Johnson 2 IS). Shots ra 
goal; PhlteWnhio (an Mlllm) 511-10-3-33; 
Horttord Ion Undbcruh) 0-157-1—31. 

New Jsrser 1 3 3-5 

rat sbu rgh 1 1 1— 3 

Broten 2 (5), Ludvto (3). Bridgman (3).Su>- 

limon (8); Fax (2). Lomovrwx (1), $h«ddon 
(7). Shots ra goal: New Jersey (on Herron) 5 
150-27; Pittsburgh (an Low) 13-6-9—28. 

BLY. Bn e oers 0 2 1—3 

Quebec 2 5 1— « 

Rochefort (3). mills (4). Goulet 2 (15). P. 
Siostnr (9).McKeuney (ItULSMBlf 2 (11); 
Larwctie (7), Ftorefc (2), Kordas (U.SMfsOn 
goal: New York (ra Gasset In] 2-11-10—23; 
QwMC (ra VOnhleibrnucfe. Honloo) 1515 
15-48. 

Buffalo 1 2 *—3 

’ H.Y. lllnadwi 2 4 B— 4 

Persaan (1). Bomv (25). Trotttar (5), Bouff- 
Her (71. D. Saner 2 (8) ; Follgfio 2 (7). Cyr 13). 


Tennis 


HEW SOUTH WALES WOMEN'S OPEN 
SemMoaiB 

Am Hearfcfcssoa US.deL Wendy TurnbulL 
Australia. 1-5 VS. *3; Mortlna NavraiRoya. 
tie, jet. Zina Gorrlson. Ui. 4-2. 51. 

Final 

Navratilova del. Henrlcfcscaa 51. 51. 

SOUTH AFRICAN OPEN 
5*mlftaata 

Eilat Tsmawr (3). UJL def- Brad GUbert 
(31,(1^.53.43; Vitas Gonxaitis (4). Ui. dot 
Sieve Ms iit s r . Ui. 7-4 (ii-9). 51. 

Fleet 

TeUMtwr def. (taftiMitis. 43. 5L 74 (7-1 ). 

TOULOUSE TOURNAMENT 
SMftMIlMte 

Heme Qurthordt, Sw tnertandL del. Aadero 
JorTYd, Owed* i k 54 43. 43; Mark Dlctton. 
UA.WL NUcnral WMWiaL West Germany.5 
l 74 (7-3). . 

FI eel 

Dkkin deL CteimerdL 74 (53). 54. 


Football 
U.S. College Results 

EAST 

Boston ColL 47. Miami 45 
Pimnurah 31. Penn St. 11 
SOUTH 

Kentucky 17. Tenmmoe Q 
LSU 31 Tulane 15 
Maryland 41 Virginia 34 
Mtasbrfeal 34 MtalssM 51. 3 
N. Carolina 17. Duke 15 
Richmond 31 Boston U. 33 
S. Candlna 22. Oetnsan 21 
SOUTHWEST 

Air Farce 38. Teaae-EI Paso 12 
Arkansas St. 37. Tn.-Oiatfonoaaa 10 
Baylor 34 Texas 10 
Houston 34 Taras Tech 17 
Oklahoma 34 Oklahoma St. 14 
Southern Math. >1. Arkansas 28 
Texas AIM 31 Texas Christian 21 

FAR WEST 
Arizona 14. Arlxono SL 18 
Brigham Youth 38. Utah St. 13 
Hawaii 41 mow Mexico n 
Notre Dame 19, Southern Col 7 


Shots oe goal: Buffalo (an Smith) 5513—29; 
Nsw York (ra Sauve) 12-13-5 — 29. 
aucooo 0 l T — 1 

Boston 0 10—1 

Sovard (9). Socerd (4); Forgot (11). Shots 
an goal? Chicago (on Peelers) 857-21; Bos- 
ton (on Skoroderafcl) 15-1511— 3L 


European Soccer 


BNGUSH FIRST DIVISION 
Liverpool 2. Ipswich 0 
Luton Z West Ham 2 
Norwich * evorton 3 
Quran's Part H oo pe r s Z Aston Villa 0 
Southampton 1. Newcastle 0 
Stoke 1. Watford 3 
Sunderland Z Manchester united 2 
Tottenham L Oieliee 1 
west Bromwich 1 Coventry 2 
Nottingham Fores] Z Letcaster 1 
Sheffield Wednesday Z Anmol l 

Palais Standings: Everton 32; Tottentnm. 
Manchester United, Arsenal 29; Wost Ham 
26; Sheffield Wednesday, Southampton 25; 
Liverpool. N o tti n gham Forest 24; Chelsea 
Sunderland, Norwich 23; West Bromwich 22, 
Newcastle 21: Wofford. Owen's Park Ram- 
an 18; Aston Villa 17; Ipswldi 16; Leicester, 
Coventry 15; Luton 14; 5Mcg 7. 

WEST GERMAN FIRST DIVISION 

vniiMMann. I.aruu. JMrtfm^^ 

W ard e r Bremen 4. Elntredit Brunswick 1 
Fortuno DtitHtdorf 4. Homburo 2 
Stuttgart 1. Bochum 2 
Bayern Munich 4 Karlsruhe 2 
SchOSte L EkitracM Frankturf 3 

Petals Standings: Bavern Munich 21; 
werter Bremen 19; BarraNa MtaiChehSlOd- 
baehlB; Kofferolautcrrv HomOurs, Soctxmi 
17; Boyar Usrtfbigsa Elirtradil Fnmkfurl 16; 
Cologne, Bayer Leverkusen 14; Schcdke. 
Stuttgart a ; Fortuna OOBsUart, Konsruhe 
ru vyoidhof Mannheim 11; ArmbriaBtatafeid 
10: Borvsdo Dgnmuna, Elrdradit Brin 9, 
FRENCH FIRST DIVISION 
NaidaZ Nancy 1 
Brest Z Toufaara 2 
Pnrls-SG Z Monaco 1 
Bordeaux 5. Laval 2 
Bastia Z Strasbourg 1 
Tours Z RC Paris 0 
Auxerre Z Rouen 0 
Lens X MersoWe 0 
Teuton Z Lille i 
Melz 1. S adtaux 1 

Points Stanton: Naides30; Bordeaux 29; 
ABxem22; Teuton. Met* 21 j Bastta20; Lera, 
Broil 19; Parts-SG 13; Alanaca. Laval 17; So 
chaw 14; T on i n u ie . Nancy 15; Uita. Tours. 
Marseille 14; Strasbourg H Roura. RTJ». 1Z 
ITALIAN FIRST DIVISION 
AMtonn Z Aveffhu 3 
Plorentlna 1. mtar 1 
LaziD X CfffTft 2 
iWtan D. Saimtarta 1 
Nonoil L Crmanatd 
Torino 1. Verona 2 
man s a s o. Juvemia 3 

PiiiiiTiTtannuiu. Verona 17: Tortno-Sorras- 
dortaM; Intor U; MDdn 11; Ftorenffna-Avoi. 
lino, Juvontra Roma, Atatoda if NanaiL 
Como9; LaxtoS; utUnese7; Ascofl S; Cremon. 
ns Z 


Georgetown Looking to Repeat as Titlist 


"Unless Muhammad Ah starts 
coaching you're not going to get any 
coach saying, Tm going to win die 
national championship.’ It's not a 
sensible thing to da" 

— John Thompson, coach of 
1983-84 champion Georgetown. 

By Fred Lief 

United Press JmemadonaJ 

NEW YORK — Logic says it’s 
best to keep qoiel about such 
things. It has been more than a 
decade since a school won consecu- 
tive National Collegiate Athletic 
Association championships. 

UCLA took the title in 1972 and 
1973. The players were Bill Walton, 
Keith Wakes, Larry Farmer and 
Greg Lee; the coach was John 
Wooden and the dynasty was near 
(be end. 

A revolution was upon coDegc 
ba s k e t ball : Scholarships were re- 
duced, blacks made their way in 
greater numbers into athletic pro- 
grains of Southern universities, 
television and the college game dis- 
covered their mutual love, gleam- 
ing arenas grew out of prairies and 
deserts. 



Wayman Tisdale of Oklahoma, the big man In the Kg Eight 


U & COLLEGE BASKETBALL PREVIEW 


Talent found its way into places next spring with the NCAA’s final court, a year after losing Ralph 
where basketball had been a sec- four in Lexington, Kentucky. Sampson, 
ond-class sport. Winning became EAST The Metro Conference is 

tougher, let alone taking an NCAA Syracnse has front-tin era Andre packed. Memphis State has a lethal 

crown and doing it again the next Hawkins and Rafael Addison, and front tine with Keith Lee and 7* - 
year. So for Georgetown to repeat with Dwayne Washington at guard foot William Bedford. Virginia 
will be no sm all undertaking. the Orange could blossom. Vman- Tech’s backcourt is spiced by Dell 
Bm there is good reason to t hink ova, with Ed Pinckney, is always Cuny; Louisville, led by Milt Wag- 
it could again be a Georgetown tough, but the big meat could net, may settle for third, 
year. The Hoyas went 34-3 last sea- come from St John’s. The Redmen In the Southeastern Conference, 

son in becoming the first Eastern have Chris Mullin, a wonder with Kentucky goes with Kenny Walker 
and a bountiful freshman crop. 

US. COLLEGE BASKETBALL PREVIEW 

, . . .. , , „ ... while Alabama is powered by Bob- 

scfaool in 30 years to daim the title, or without the bah, whDe adding by Lee Han Tennessee, Georgia 
They forced opponents to shoot forward Walter Berry, the nation’s ^ Auburn will not die eaaly. 
below 40 potent, an NCAA re- topittmor college player last year. MinwF~r 

cord. And if any doubts remained. The Atlantic 10 has four top l.7^ 


Coach Guy Lewis, “I'm picking 
SMU and Arkansas as the i»™ to 
beat." 

SMU, with center Jon Roncak, 
returns five starters from a team 


cod. And if any doubts remained, 


Atlantic 10 has four top 


MIDWEST 


Lbey were dispelled in the dismem- players in Granger Hah of Temple, 

bammt of KsotiKky in tbe N CM Ptort-fS feJSteSH 


semifinals 
Houston it 
A killer 


Patterson, has beefed up its sched- 


rBUWL E.WU1K, WIv XS4UUU taCWlS, OWiiiu uosmow uw* nnir iwtll 1,a ■ «1 Yi- ra . 

shot-blodcer who males the Hoyas Metro Atlantic Athletic Confer- mmISL 
grt Back m the front line are David ence,«hile Harvard, with Joe Car- 

Wingate, Ralph Jackson and Bill rabino, may break the Penn- Pnv __ Michael 

Martin, with swingman Reggie Princeton monoprfy in the Ivy j 

Williams and guards Michael Jack- League r wS SiR N< ? rc Dta ^ md 

son and Hw^eBroadnax. Seven W|rm 

NonhOmlmstaloaMicM 

“BecaiwfrlcaMrinMl^^l Jordan and Sam Perkins, so the The dominant figure in (he Big 
onship, you tend to ihLortt^om- lira mjls be iMs far Da te, w ih EigJU^Oklalraa’s Waraun tJ 
rtlete.” Thnrmwtfiri I*-stream guards Johnny Dautans dale, who isjomed by a fine guard 

«» Tommy Amaker. to make a in Tim McCW. Three big m 

of peism who cranes into anvthina ference crown. Dreding. Ne- 


ofpasmi who comes into anything IC 
overconfident” 

Thompson need look no farther 
than his own Big East Conference D 
— including Sl John’s »nd Syra- N 


Georgia Tech has splendid 7-0 Dave Hempen and 

aids m Mark Price and Bruce Missouri with 6-10 Greg Cavener. 
itiymple and is strong up from. SOUTHWEST 

anh Carolina State rgmns (be Akeem Oi^uwon and Michad 


— including Sl John’s *nri Syra- Norm Car olin a State rgoins (he Akeem Olajuwon and Michad 
cuse — for aafidence-shakers. heavy hitlers with m us c u l ar Lor- Young are no longer at Houston, so 
And the rest of the country’s 282 enzo Charles, and Maryland leans the heat is turned down for the rest 
Division I schools are ready for the on forwards Lot Bias and Adrian of the Southwest Conference, 
proceedings, which will culminate Branch. Virginia loses its bad:- “Like everybody else.” says Cougar 


league games against Kentucky, 
Louisville, North Carolina and 
N.C State. Arkansas loses three 
starters, including Alvin Robert- 
son, leaving the burden on center 
Joe Heine. 

ROCKIES 

Texas-H Paso is again the heart 
of the Western Athletic Confer- 
ence. The load will be carried by 
Luster Goodwin, Kent Lockhard, 
Kevin Hamilton and 6-10 Dave 
Feitl, the WACs best big man. 

In tbe Big Sky, Weber State went 
23-8 last year to win the regular- 
season title. bmLanyKrystkowiak 
and Larry McBride give Montana a 
bruising inside game and a shot at 
the crown. 

FAR WEST 

Backed by Detlcf Schrempf and 
Christian Wdp, both natives of 
West Germany, Washington could 
— with the nght paint guard — 
wind up in Lexing ton. 

Oregon State loses the made tal- 
ents of Charlie Sitton, bm Coach 
Ralph Mfflahas A.C Green, Steve 
Wooside and Daxxyl Flowers. The 
UCLA, 17-J1 and fourth in the 
Pac-10 last season, will rely cm 
Gary Maloncon, Brad Wright and 
Nigd Miguel 

Nevada- Las Vegas will keep roll- 
ing in the Pacific Coast Athloic 
Association, the keys being Richie 
Adams and Ed rairfwnga Gone 
from Fresno State are Bernard 
Thompson and Ron Anderson, so 
compensation must come from 
Scott Barnes and strong defense. 







v— 


Pag 


n 




c 

1C 

l* 

1! 

li 

1* 

II 


Page 24 


INTERNATIONAL HERALD TRIBUNE, MONDAY, NOVEMBER 26, 1984 


LANGUAGE 


Putting on the Lavish 


By William Safire 

W ASHINGTON — “From the 
glow of the tapers on the 4- 
fool candelabra.” reads the lush 
advertising copy for New York's 
Helmsley Palace hotel, “to the 100- 
ycar-old pastel panels of a royal 


ing ...” Or this, on foot care, 
from die same publication: “Mix 2 
mashed avocados with several 
drops of lemon juice and 2 Tbs. 
honey. . . - Slather on feet. Place 


each fool in a plastic bag and ele- 

' ‘ lOr ' " 


court in amorous play, Leona 
the grandeur. 


Helmsley ensures 
. . . What better way to lavish 
her royal family." 

Soon after that ad appeared, a 
New Yorker cartoon by Lee Lorenz 
showed a wealthy couple coming 
out of a French restaurant, with the 
man saying, “I'd say we were 
served adequately but not lav- 
ished." 

Lavish is best known as an adjec- 
tive, from the Latin lavare. “to 
wash." root of lavatory and lather. 


A torrent of rain washing over the 
sidered by the 


land was considered by the French 
to be lavasse. “abundant,” even 
“excessive”; hence, lavish in En- 
glish means “extravagant" or “pro- 
fuse." 

But what about lavish as a verb? 
Lexicographers have always known 
of the intransitive' use of lavish, 
meaning “to he lavish," and can 
cite examples from the Oxford En- 
glish Dictionary showing a transi- 
tive use as weu. Nicholas Udall’s 
1542 translation of the apoihegms 
of Erasmus was first: "Those per- 
son es, who of a ryottousnesse did 
prodigally lavesse out and waste 
their substaunce.” 

The transitive verb has also been 
used with an immaterial object: 
“But I have lavished out too many 
words." wrote Sir Philip Sidney in 
1581. More recently, we have been 
awash in the usage to lavish (some- 
thing) on: “He attracts the atten- 
tion a nation lavishes on its he- 
roes," wrote Murrey M artier in The 
Washington Post about Henry Kis- 
singer. The Economist wrote in 
1 976. “The government is also pro- 
posing to lavish on itself executive 
reserve powers." 

Therefore, Mrs. Helmsley has ev- 
ery right to reach back and give 
new currency to the transitive verb 
form in seeking to “lavish her royal 
family. You. Her guests." 

I 


vate legs for lu rains. 1 

In 1978. The Washington Post’s 
Carol Krucoff described the way 
office workers grabbed a few mo- 
ments of sun: “They slither into 
swimsuits, slather on the Deep Tan, 
slip on their sunglasses. ..." la 
1980, Florence Fabricant wrote in 
The New York Times: “Frequently 
the barbecue chef slathers on a ba- 
sic red sauce right from the bottle," 
and in 1984, The Washington 
Post’s David Remnick criticized a 
sportscaster who “slathers on the 
schmaltz with a broad knife." 

Slather was first cited in 1 876 as 
a noun, meaning “a great quanti- 
ty,’' and is still used that way: Peo- 
ple who lounge around stroking 
and squeezing their calf muscles 
usually have slathers of money. 
Merriam-Webster has its first verb 
citation of slather in 1881 and has 
as its primary meaning “to spread 
thickly or lavishly." with an ex- 
tended meaning of “to use or spend 
in a wasteful or lavish manner.” 

Where does slather come from? 
An 1818 glossary of Cheshire 
words defines it as a verb meaning 
“to slip or slide." This was the sense 
Rudyard Kipling had in mind 
when he wrote in 1909: “1 hate 
slathering through fluff." There 
could be a link, as yet missing, 
between Lhe slippery glop of 
Cheshire and the oily substance 
that the sun-worship ing office 


workers smear on Lbdr pale bodies. 

I this 


_N a closely related linguistic de- 
velopment, the word slather has 
been coming on strong. This from 
the current Mademoiselle maga- 
zine: “Sit with ankle resting on the 


opposite thigh. Slather lotion or oil 
hands. Strt 


onto hands. Stroke calf muscle with 
your thumb and fingers, squeez- 


The easy part of all this has been 
to readily accept a revived use of an 
older English verb and to welcome 
the wider use of a colorful bit of 
slang And now to the hard pan — 
the synonymy of pouring it on. As 
transitive verbs, how do lavish and 
slather differ? 

Lavish means “treat with extrav- 
agance, pamper, fuss over, heap 
goodies upon." By lavishing praise, 
we do a positive thing to some 
admitted excess; the verb has a 
connotation of pleasure. Slather 
means “to besmear, to lay on al- 
most obscene quantities." By slath- 
ering on the butter, we approach 
gluttony: the verb is almost always 

used pejoratively. 

Lavish us, Leona, but slather us 
not. 


Back to the Russia of Peter the Great 


By Serge Schmemann 

New York Times Service 

S UZDAL, U. S. S. R. — It 
could be the daydream of a 
die-hard U. S. right-winger Sovi- 
et soldiers in blight red tunics, 
bankrolled by an American con- 
glomerate, stream across the 
Moscow River and seize the 
Kremlin. 

It actually happened last week 
in this jewel of an ancient Rus- 
sian town. The “Kremlin" was 
really the walled, 14th-century 
Spaso-Yevfimive monastery, one 
if its lowers transformed Tot the 
occasion into a facsimile of Mos- 
cow’s Spassky Gate. 

The bankroller was NBC Tele- 
vision and tbe soldiers — real 
Soviet soldiers — were decked 
out as Streltsy, the old Russian 
militia whose periodic rebellions 
played a formative role in the life 
of Peter the Great, and whom he 
finally disbanded and slaugh- 
tered. 

The attack took only a few 
minutes. After a flurry of shouted 
commands in English, Russian, 
I talian and other less familiar 
tongues, the Streltsy bolted 
through the wooden streets of 
Moscow, scattering peasants and 
upsetting carts. 

It ended peaceably enough. As 
winter's early dusk put an end to 
the day’s shooting, the Streltsy, 
their reddish beards pulled down 
around their necks, ambled back 
from the “Kremlin,” formed into 
ranks and marched off to waiting 
buses. 

“You ought to be here when 
Peter routs the Streltsy and^ Mos- 
cow is put to tbe torch," said 
Marvin J. Chomsky, the director- 
producer. his ear flaps puDed 
tightly down against the rapidly 
sinking temperatures. 

The shooting is part of an am- 
bitious, $26.5 million project, a 
10-hour, four-part mini -series 
based on “Peter the Great,” Rob- 
ert K. Massie’s 1981 Pulitzer 
Prize-winning biography of the 
Russian czar 300 years ago who 
overcame brutal court intriques 
— including opposition from his 
own son, whom he had killed — 
to amass awesome powers; who 
went incognito to Europe to 
wrench Russia out of its medieval 
isolation, and who forged a na- 
tion capable of crushing the 
Turks and the Swedes. 

The camera work is being su- 



m HI inn has swelled into a 10- 
hour series now expected to cost 
$26 j million — a sum roughly 
double the going rate of mini- 
series. As the costs mushroomed, 
the original director. Lawrence 
Schiller, the man who conceived 
the idea, was replaced on Aug. 30 
by Chomsky — director of such 
earlier major productions as 
“Holocaust,” “Inside the Third 
Reich" and “Attica." 

Some delays have been unique- 
ly Soviet Filming was held up 
when trucks carrying critically 
needed wigs arrived late from Bu- 
khara, in central Asia, where the 
battle of Azov was filmed. Ac- 
cording to Suzdal scuttlebutt un- 
confirmed. the drivers had loaded 
the trucks with southern melons 
and took their time peddling 
these along the route. 


Svg> Sderaen/The Nr « York Trees 

Director-producer Chomsky with Russian extra. 


pervised by Vittorio Storaro, who 
brought a team of Italians along, 
and other members of the pro- 
duction team are largely from 
Germany and Britain. 

The cast is similarly interna- 
tional Peter is being acted by 
Ma ximilian Schell and his half- 
sister Sophia is portrayed by 
Vanessa Redgrave. Other mem- 
bers of the large cast include 
Omar Sharif, Trevor Howard, 
Laurence Olivier and Lilli Palm- 


er. 


Peter the Great" is a project 
for which NBC has effectively 
occupied .Suzdal a sleepy tourist 
town of 1 1,000 people northeast 
of Moscow with a profusion of 
onion-domed churches and 
walled monasteries left over from 
a more auspicious past. Suzdal's 
“Kremlin" has been converted 
into an approximation of Mos- 
cow’s famed center, with a full- 
size mock-up of the Uspensky 
Cathedral, where czars were 
crowned, .facing a plywood 
Terem Palace replete with icons 
and double-headed imperial ea- 
gles long banished from the origi- 
nal 


But for all the magic of the 
carpenters and decorators, it was 
Suzdal that supplied an authen- 
ticity Hollywood could never 
have matched. A light covering of 
early snow dusted tbe endless cu- 
polas and battlements, while frost 
turned trees into glittering sculp- 
tures of ice. The sets blended with 

streets of log houses differing 
from the decorations largely in 
the television antennas sprouting 
from their roofs, while tbe mu- 
zhiks and babushkas recruited as 
extras from among the local citi- 
zenry squinted from behind the 
same weathered northern faces 
that Peter knew when traversing 
these parts. 

It seemed appropriate that the 
local production headquarters 
and many of the Western team 
members had been housed in a 
restored convent — the one, in 
fact, to which Czar Peter had 
banished his first wife, Eudoxia 
Lopukhina. 

For ail the charm of tbe setting, 
“Peter the Great" has not come 
easy — or cheap. The original 
a six-hour snow costing S12 


But, on balance, both Ameri- 
cans and Russians seem to be 
thrilled by the cooperation. For 
the Americans there is an authen- 
ticity and an expertise that could 
not have been found elsewhere. 
Alexander Popov and Ella Mak- 
lakova, tbe Soviet art director and 
costumer, respectively, have 
drawn superlatives for their abili- 
ty to re-create the world of Russia 
on the eve of its first nugor con- 
tact with the West. 

From the extraordinary effort 
the Russians have invested in the 
film, it is clear that their stake in 
this production is more than eco- 
nomic. 

“Originally, we thought they 
were doing it for money,” said 
Katz, “but now it’s dear that it 
transcends money. In fact, 
they've probably overspent in 
their own terms. But it seems to 

be a great challenge, to see wheth- 
er cooperation is possible on 
something like this, especially 
with official relations being in the 
state they’re in." 

“We want American viewers to 
see that Russia in those days was 
not some wind-blown sheds, but 
already a great state," said Po- 
pov, the 38-year-old set designer 
responsible for the Grand Krem- 
lin and the wooden Moscow. 
“That Americans will see the film 
is terribly important." he added. 
“We’re putting much more effort 
into this than into our own pic- 
tures. We know that we, our abili- 
ties and our potential will be 
judged by this work." 


TWATF. POSTCARD 

Japan's Cattle Country 


By Christine Chapman 

International Herald Tribune 

t WATE, Japan —The frost is on 
JL the apples and tbe cows are get- 
ting fat up in I wale prefecture, in 
ihe Tohoku, or northeastern pan of 


There was a grander operation at 
the dairy-and-teef cattle farm of 
Kanifaiko Kudos 38, who looked 
like a model for a iractof advertise. 



the country. 

Japan’s biggest mainland state, 
Iwate has the beauty of New En- 
gland and the poverty of Appala- 
chia. But up here they talk more 
about the mountain scenery, the 
apple crop and the cattle auction 
than about the hardscrabble lot of 
people working and living on the 
farm. Iwate has none of the tumble- 
down. shanty-town look of the 
West Virginia mountain communi- 
ties, but it’s difficult to moke a 
living nn the small farms even when 
the government is subsidizing the 
over-abundant nee crop. 

A small rice-and-cattle farm in 

Sbiwa. central Iwate, belonging to 
Zenji Nozaki, a 62-year-old former 
railroad employee, sits on two hect- 
ares (about five acres), typical of 
farms in ihe prefecture where most 
of the land is forest and only 11 
percent is cultivated Because of 
the rice surplus, Nozaki is trying 
his hand at breeding. He raises 
hi.vJr cattle, Japan’s original breed 
and uses the dung to improve the 
soil of the rice paddies. 

Before World War II Iwate was 
horse-raising country. After the 
war the livestock industry switched 
to dairy and beef cattle, but the 
number of heads compared to 
those in Japan's northern, island, 
Ho kkai do, is minor. Nozaki has 10 
head and produces six calves annu- 
ally for marketing, few by any stan- 
dard 

“The livestock indusuy just de- 
veloped 20 years ago," said Yulaka 
Yoshioka. a member of the Agri- 
cultural Policy Committee, an in- 
dependent research agency associ- 
ated with the Ministry of 
Agriculture. 

“The basic facilities for dairy 
cows are almost equal to those in 
England and the Netherlands, but 
in Lhe case of beef cattle lhe level of 
technique, management, every- 
thing. is low and underdeveloped 
because the industry is very tradi- 
tional The government is trying to 
encourage expansion." 

While Nozaki is trying to make 
his farm self-supporting, he must 
work part-time m Morioka, the 
prefecture's capital city, in the win- 
ter. So must his son. whose family 
also lives on the farm. 


moil in a bright green outfit brand- ,1 
edjvith the John Deer logo. JMI 1 
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The tractor and the feed gran 
for his 100 Holsteins come from the 
United States, but the calves are 
homegrown, be explained Kudo, 
who produces 62 head of cattle 
annually for marketing, will add 8Q 
more steers when he expands the 
farm with subsidies from the na- 
tional and prefectural govern- 
ments. By working jointly with five 
other fanners Kudo is entitled toa 
government grant, which Ik need 
not repay. 

“I thought this business might be 
profitable," Kudo added. “But it’s 
not as much os 1 expected." 

Before returning to the 14-acre 
family farm 10 years ago, Kudo 
worked as a surveyor. Now four 
generations of Kudos live on and 
work the farm. 

His feed-lot operation does not 
produce high-quality beef, but 
meat for general consumption. 
Beef is a sometime-addition to the 
Japanese diet, while rice and most 
other foods are “stagnant;" accord- 
ing to agriculture expert Yoshioka. 
Imported or domestic, beef is ex- 
pensive, and housewives elsewhere 
would be shocked by the limited 
selection and small packages in the 
supermarkets. 

Further north in Yamagaia in 
the eastern part of the prefecture is 
the rural Japan made famous by 
woodblock print artists. Crumbling 
thatched roofs of old farmhouses, 
rice drying on racks ami asymmet- 
rical stacks of rice straw in the 
. fields, orange persimmon trees and 
white birches, cone-shaped Mount 
Iwate, all marie the subdued land- 
scape on a fall afternoon. As in the 
woodblock prints, there aren't 
many people, maybe one or two 
beading to dean out a rice paddy 
after the harvest A countrywoman 
sells garden produce and straw 
winter sandals from a roadside 
stand. 

A farmer in Yamagaia, a village 
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A farmer in Yamagaia, a village 
that won first prize last year to 
agricultural production, has 14 cat- 


tle. He also grows shiitake mush- 
rooms and makes charcoal Fran 
May to November when the cattle 
are grazing he works “outside" of 
the farm. 

“I can’t make a living just from 
breeding cattle,” he 
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rontoc t : J. Moans Ma. 

dboa Codox, 
9488. Tdex: 


Apartodo 2970, 1134 Lisboa < 

WtLV" ■ * 


FINANCIAL SERVICES 


PROFESSIONAL INVBTMgNr 
POKTF6UO MANAG0404T 
Without T nxao dxxi Costa 




A.G. row. 

Amt Mr. K Anderson, VP-totriWena 




Denver, Golaodo ' — 
303330-1400 
Memb« Stock 
Efldbfa h ed 1887 


DIAMONDS 


DIAMONDS 


Your ben buy. 

fine efiamonds in any price range 
et lowest whotesae prim 
(fireO from Aiewerp 
easier of the dfo n wrel void. 
FuB guoranne. 
far free price Est wtbe 
Joaddm G olde nsl e ia 


EsriEshsd 192B 

PeRkwnstroat 62J 5-2018 Antwerp 
Borin ■ Tefc p2 3} 234 07 51 
The 71779 s^l b- AI the iDxmond Out 

Heart of Antwerp Diamond industry 


OFFICE SERVICES 


Pkice Your dasufM Ad Qukidy and EasAy 
hffie 

MIRNATIONAL HERALD TRIBUNE 

By Nseae: Cdl your toed WT tepteraAdive with your text. You 
wifi be informed of the cost imraedafely, and once prepayment a 
made your ad refi appear within 48 howl. 

Cart: The bade rrte is S9.10 per fine per day + loed taxes. There are 

25 tottery rigreimd spores b the first Sne aid 36 in Hie fafioreng tarns. 
Mranam spare is 2 Bmt. Na abbrtviolMra aooeptad. 

CnA Csedto American Express, Diner's Ckfe Euroard, Matter 

Card, Access and Visa 


KAD OFFICE 

• lATW AMERICA 


Bogota 212-W08 

taw: fftor danfied odyjs 

Bworrao Ataeei41 4031 

Caacre: 331454 

747-4600. 

Gaayaqdk 431 943/431 

Urn 417852 

BBOW 

Arasterdmra 26-36-15- 

tamta: 64-4372 

Sari Am 22-1055 

Sraittagoc 69 61 555 

Son Fwlo< 852 1893 

Afteac 361-83R7/360J421. 
Bnmertx: 343-1899. 

Cop rah oh— -. (01) 329440. 
Frankfort: (69) 7267-55. 
LaueisaM: 29-58-94. 

Ltabwt: 67-27.93/66-25-44. 
Inndnni (01)8364802. 

Madbkk 4S5O891/4SS3306. 
MBaro (0^ 7531445. 

Norway: |0^ 845545. 

Roraw: 679-3437. 

IWDDUEAST 

Bohrrtn: 693592. 

Jordan: 25214. 

Kuwait: 5614485. 

Ortre: 416535. 

Snort Arffth ss 

Joddak 667-1500. 

DanmaR: 834-3466. 

UAJL: Dubai 224161. 

FAB EAST 

Brragicak: 390-9657. 

Hang Kama 5420906. 

ManBra 817 (V 49. 

Tel Am: 03455 599. 

Seoul: 725 87 73- 
SteBapata 222-2725. 

Vtanara Contort Frankfurt. 

Taiwan: 752 44 25/9. 

Tokyo: 504-1925. 

UNI1BI STATES 

AUSTRALIA 

New Yoria (212) 752-3990. 

Sydney: 929 56 39. 

Mefcownm 690 8233. 


EMPLOYMENT 

employment 

SECRETARIAL 

DOMESTIC 

POSITIONS AVAILABLE 

POSITIONS AVAILABLE 


Uerco Bubdms Serneei GoAH 
UnroHous am Hdzhra s enpnrt 
Juumanstrosse 22 
6000 Frankfurt am Main I 
Gerrxmy 
Teb 061 1-90061 
Tafox: 414561 


PARIS 

- CHAMPS ELYSES 


KENT 

YOUR OFFICE 

wMh ed fadfifiae 


YOUR OFFICE M PAKS RfGKT QN 

THE CHAMPS aYSSS 

LUXURY SERVICED OFflCE5 
Tdephara answering, Telex, Fra 
M ontand, meeang roan 


ACTE 66 Champs Bysees Paris 8th 
h 562 66 6a Tbe 649157F 


Teh ! 


YOUR LOtDON OFFKZ 

ct the 

OfiBHAM EXECUTIVE CBITXE 
Comprehensive nm of servioa 
150 Begem SheM.london Wl. 
Tefc (01) 439 6288 Tbe 261426 


'GENEVA OffiCE TO RENT m the 
Mandtot Business Center, best for- 
mshed offices with secr e fonm. Idea; 
fa d Efies . occ o mmoddionL address, 
etc. Bd JAM&FAZY, 1201 -GB'EVA. 
Tel 022/32 00 16. l£u 428682. 


OFFICES FOR RENT 


NEW YORK PR5IWE OFFICE. Far 
rent until JuM 1989. 5th Anew aid 


56ih Street 2100 sxjJi. ywe, 1 700 
; phone- telex, for 


sqil. rat, 4 roam, 

end fuly funtshed. Rental USWjQOO 


amrm. TeL New Yarl [212 750 
1cnd|0&-21 


)a Geneva Switzer! 
02 11 Ext 489 


■ . . - 
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HE ADVBnSVIG DB»ARTMB4T 
OF IHE LH-T^ Paris 
sorts la Januoryl, 
a frienrfiy, raperienoed Engfah modier- 


tongue secretary, fluent 5panah,«nmri- 
J • of french. 

initiative and erthunasm wdam 

m busy office. „ 

Please write with photo tmd CV ta 
Office Member 
Ad >« nigi ra D«nx ii t ni oi J. IHT 
181 Are. Lharies do GceiSe 
92521 NeuSy Cedex. France. 


SECRETARIES AVAILABLE 


OR INTTWM -TbeMast RefiaUe Tera 
porary Itan orrel in Paris. Frenai & 
Ungud office pssanne!. Cdl Dan- 
tab 758 62 30 


EDUCATIONAL 
POSITIONS AVAILABLE 


UMVERSfTY IK1URBB 
Needed in Computer Appfioooom, 
Cacnpufor Sdena & tofaancriHR Sys- 
tems Management. Pon-timo or rafl- 
fane positions potoriiedy onAUn in 
Joniary or Marti 1965 or fcir aendenv 
to year 198586 Graduate degree 
required. 

T» UNTVHOTY OF MARYLAND 
fai BoiwJdarn 30 
6900 HSDeJEiG 


West Germaiy 
(0) 622187658. 


EXfaUP WP AMERICAN TORT, 
l eu dxtr needed for teaching in can- 
panes in fin and hs suburbs. Ca 
^Ale. Bat 1477, Herald Tribune, 
hteuiiy Cedar, fixnoe. 


DOMESTIC 

POSITIONS AVAILABLE 


AMEHCAN BUSMBKMMf - Socri 
torserts fofl time Eve ai houtokeeper. 
/conmonion. Prefer some Eertsfi 
jpertmg. cot be student Andrew G. 
nvUpc,21 Eduardo Teran, Canfiejas, 
28CE Madrid. TeL 7417066 


GHCT1EMAN BAOCLOR ratjden 

NYC seeking kvn-m fonxfo hc«»- 


rnwd, ptaasont i 
namanL Send resume A hA phot 


Wl photo to 

M. Lcxd 320 E Shore Rd, Great Nta*. 
NY 11552 USA. 


DOMESTIC 

POSmONS WANTED 


ALWAYS AVAOAB1E -.au P«“| 


children's nanny, mum's helpers 4 d 
branches of 1st daa Sre« ripmesW 
help worldwide. Ccd Soane taeao. 
London 730 8122/51«G4 hoard U- 
CEMPAGY.Tte B93DgtaOANE_g: 


ALWAYS AVAILABLE LONDON orty • 
bobyrainden & lit dass dab- , 
Cdl Sloara fisteoa, land Oft 
8122/5142. UCEMP.AGY. 


B48USH NANNBS & MoriwriHda 

free now. Nash Agency, 53 Off™ 
Road, Hows, Uk- T3T|02731 gQW5 
ASIAN WITH references triawW- 
atofc, driverjoh. Fren di & Eny * 1 
France |6j 9051 6 43. nftsnwora..._. 



AUTOMOBILES 


UNCOIN O0NimS4TAL 
Stnouiine 1979, by Makny, . 
eetentfad sately BtaB,eraryconat» 
ode optioru viflffftt rateJ.."??' 
code csreaOTj, jnteremi 


^€1 


US$18^00.0»atocBtedBlheNg; 
eriands. Deferay avoid*. * •' 
Hc4craJ 7MP912 ' 


1 BQUS-RQYCE Savasho dcy 
vertUe 1974 & 1982. 
oerfect rsrafllion as new. ForMto 


'T-; -■ 
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FOR MORE 
CLASSIFIEDS 


Y W Cl.l l l .v -\RIM I S 


WORLD FAMOUS JEWELLERS 
NOW HAVE A SHOWROOM IN 


LONDON 


153 NEW ROND STREET. 

TEL: 01-491 1405 . TELEX: 260265 
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Printrd hv adz In Zurich /Switzerland) 


■l.-v. 





